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ECONOMIC STATUS OF THE CALIFORNIA

PINK SHRIMP FISHERY IN 1984

I. OVERVIEW

This is the second report of an annual series on the economic status of
the California pink shrimp fishery. The first report on the 1983 fishery is
published as a Technical Memorandum and is available through the National

Marine Fisheries Service, Southwest Regional Office.

The Washington, Oregon, and California (WOC) pink shrimp catch fell to a
record low in 1984, A total of only 9.9 million pounds of pink shrimp
(Pandalus Jjordani) were landed in the three states. This was 26 percent under
the 1983 catch of 13.3 million pounds and 62 percent below the 1979-1983
coastal average of 35 million pounds (Table 1). California landings continued
substantially below normal; however, the 1984 landings of 1.63 million pounds
was 44 percent above the total of 1.13 million pounds landed in 1983. The
best catch area shifted back to the historically productive beds off the
Eureka/Crescent City area in contrast to the large concentration of shrimp

caught and landed in the southern Morro Bay area in 1983.

II., COMPONENTS OF THE FISHERY

The West Coast pink shrimp population is considered to be a single
stock. The stock is divided into 10 subunits according to the physical
separation of the shrimp beds along the coast. Those beds important in

California occur off of Eureka (State area A), Fort Bragg (area B-1), Bodega



Bay (area B-2), and Morro Bay (area C). The Eureka/Crescent City beds

generally have been the most productive.

The California shrimp resource is exploited exclusively by commercial
double~rig and single-rig otter trawl vessels. The commercial fleet mainly
consists of combination vessels which are capable of switching into the
groundfish, crab, salmon, and albacore fisheries. There is no recreational

fishery for the pink shrimp resource.

III. HARVESTING SECTOR

The coastal shrimp trawl fleet continued to decline in 1984. The number
of trawlers! landing shrimp in WOC fell from 189 vessels in 1983 to only 98
vessels in 1984, In California only 42 trawl vessels landed shrimp compared
to 55 in 1983. Of these 42, 30 were based in California, 10 in Oregon and 2
in Washington. Some of the vessels leaving the WOC shrimp fishery in 1984
reportedly went north to fish for shrimp in Alaska. Others went to the Gulf
of Mexico, fished for prawns off of South America, or simply stopped fishing

because of finanecial difficulties.

The return of shrimping to the Eureka/Crescent City area led California
trawlers to fish more extensively off California in 1984. Six California
vessels landed shrimp in Oregon in 1984 compared to 17 California trawlers

1 This is the actual number of shrimpers participating as double counting of
vessels has been eliminated.



making Oregon landings in 1983. At the same time, in 1984, ten Oregon vessels
migrated to the south and landed shrimp in California, compared to eleven out-
of-state Oregon vessels landing in California in 1983. The shrimp catch from

the Eureka/Crescent City bed was especially productive late in the season.

The exvessel value of California shrimp landings in 1984 was only
$758,000, down 14 percent from the landed value of shrimp recorded during the
1983 season. Thus, the rise in landings was offset by a sharp decline in
exvessel prices. The average exvessel price paid for California shrimp fell
to $0.465 per pound compared to a 1983 seasonal average price of $0.52 per
pound. Along the entire coast the average exvessel price fell from $0.73 per

pound in 1983 to $0.48 per pound in 1984, a 34 percent decrease.

The combination of higher landings and a smaller trawl fleet caused
average landings per vessel to increase to 38,800 pounds for California
shrimpers. In 1983, shrimp trawlers landed an average of just 20,500 pounds
per vessel. Average gross revenues per vessel increased slightly to $18
thousand, up 11 percent from the $16.3 thousand per vessel during 1983. Thus,
California shrimp trawl vessel earnings appear to have recovered somewhat from
the extremely low level of 1983. However, earnings from shrimp were still

considerably below average in 1984,



The traditional alternative fisheries for shrimp trawl vessels were
limited again in 1984, Alaskan pink shrimp trawl landings were only slightly
higher (9,300 million pounds) than the record low of 7,500 million pounds
landed in 1983. Production in the west coast groundfish fishery has declined
substantially during the past three years due to the strict controls
implemented to limit landings of several rockfish species on the West Coast.
The once lucrative Dungeness crab fishery has become an unreliable alternative
for shrimpers since landings have been extremely low in recent years,
Therefore, with few profitable alternatives, shrimp trawlers probably were not
able to compensate for the second consecutive year of extremely poor shrimp

production.

The slight increase in California shrimp landings was due to the return
of larger shrimp to the normally productive north beds off Eureka/Crescent
City. Landings in the Eureka/Crescent City area recovered to over 1.3 million
pounds, an increase of over 300 percent from 1983 (Table 2). These shrimp
were primarily 80-count per pound size and were caught mostly in September and
October. Adding hope for the future recovery in the shrimp resource was the
abundance of zero-age shrimp appearing in the catch at the end of the 1984
season (Talley 1985). Another positive development has been the good catches
of large sized shrimp off all three states during the early part of the 1985

season, suggesting that the shrimp resource may improve more next year.



IV. CALIFORNIA PROCESSORS AND MARKETS

California pink shrimp production has traditionally been in cooked and
peeled shrimp form, frozen and vacuum packed in five pound tins. A smaller
amount of shrimp is sold fresh to restaurants and retail fresh fish outlets.
Wholesale prices for the vacuum-packed product in 1984 were between $3.50-4,25
per pound, compared to a 1983 price range of $3.60-4.50. At the 1984 price,
sales of the tinned product were reportedly down for coastal processors.
Talley (1985) reports that the continued importation of low-priced
individually quick frozen (IQF) shrimp from Norway hindered sales of the
traditional product form produced by domestic shrimp processors. In an effort
to compete with the foreign IQF product, coastal shrimp processors began to
produce a similar IQF product in large quantities and at low prices (Talley
1985). Coastal processors paid considerably lower exvessel prices for shrimp
in 1984 to enable them to sell the IQF product at competitive prices. In June
1984 the West Coast IQF product sold for $2.50 per pound and eventually
dropped as low as $2.20 per pound when Norway lowered IQF product prices
further during the season. With shrimp supplies limited and processor prices
at such low levels, revenues from shrimp production fell for coastal shrimp
processors, even though the newly introduced IQF shrimp product reportedly

sold well.



The reduced U.S. supply of west coast shrimp and inflated value of the
U.S. dollar have resulted in imports of large quantities of Norwegian shrimp
into domestic markets over the last two years. In 1984, Norwegian imports of
peeled fresh and frozen shrimp increased 30 percent to 10.5 million pounds
(Table 3); however, this was considerably less than the 300 percent increase
in peeled shrimp imported from Norway in 1983. The rate of increase in
Norwegian shrimp imports has slowed because of the success U.S. producers
enjoyed in marketing their low-priced IQF product in 1984 (Talley 1985). The
movement of west coast shrimp supplies is reflected by the level of cold
storage shrimp holdings. Domestic and foreign holdings of peeled shrimp
totaled 3.6 million pounds in December 1983, compared to only 1.3 million

pounds in storage at the end of December 1984 (Talley 1985).
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