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Executive Summary

Thisdocument is an Environmental Assessment/Regulatory Impact Review/Initial Regulatory Flexibility
Analysis (EA/RIR/IRFA) for proposed Amendment 79 to the Bering Sea / Aleutian Islands (BSAI)
Groundfish Fishery Management Plan (FMP). The action proposes to implement groundfish retention
standards (GRS) for head and gut trawl catcher processors operating in the BSAI that are not listed
American Fisheries Act (AFA) catcher/processors at 50 CFR 679.4(1)(2)(I). These unlisted catcher
processing vessels, are referred to as (HT-CPs) in this analysis. Only HT-CP vessels 125 ft. and greater
harvesting groundfish in the BSAI. In 2004, there were 16 active HT-CP 125' ft. and greater, LOA.
NOAA The administrative record of the Council discussion concerning Amendment 79 states that
“Fishery management is about achieving conservation objectives, achieving social and economic
objectives, and meeting the letter of the law and the intent and spirit of the law...Our intention, and our
purpose and our need here, is to address the multiple requirements of the Magnuson Act to balance
conservation goals and reduce bycatch, and still maintain the opportunity to go out and meet other
considerations such as having an economic fishery” (NPFMC ,2003b).

The Magnuson-Stevens Fishery Conservation and Management Act (the MSA) authorizes the Council
and Secretary of Commerce to reduce discards for conservation and management purposes. Prior to
Congress passing the Sustainable Fisheries Act (the SFA) in 1996, the Council and Secretary adopted
significant bycatch and discard reduction management actions. One of these actions was a ban on
pollock roe stripping which was implemented in 1991. Another action was Amendment 49 to the BSAI
Groundfish FMP (IR/I1U), which was implemented on January 3, 1998. That action required all vessels
fishing for groundfish in the BSAI management area to retain all pollock and Pacific cod beginning
January 3, 1998 and retain all rock sole and yellowfin sole beginning January 1, 2003. From the
industry’s perspective, the roe stripping ban and Amendment 49 were found to be costly. Nevertheless,
the roe stripping ban and Amendment 49 were approved based on the authority of the MSA to limit
wasteful practices. The final rule for Amendment 49 asserts, with respect to forgone revenue to the
pollock fishery, that “this cost would be offset by the benefits of increased protection of the ecosystem
and the future productivity of the pollock stocks.”

In 2001, the Council determined that the head and gut trawl catcher processor sector would not be able
to fully meet IR/IU flatfish retention requirements under Amendment 49, so they explored the option
of relaxing the 100 percent retention requirement for rock sole and yellowfin sole through self- reported
retention rates. However, this option was considered to be difficult to enforce without independent
reporting and verification of retention rates. In October 2002, the NPFMC approved Amendment 75 to
the BSAI Groundfish FMP, delaying implementation of IR/IU flatfish regulations for the BSAI until
June 1, 2004. At the same time, the Council initiated four trailing amendments with the expectation that
these amendments could augment or replace IR/IU regulations for flatfish prior to the end of the delay
period. However, Amendment 75 was only partially approved by the Secretary—the delay of IR/IU
flatfish implementation in the BSAI was approved, but the ending date (June 1, 2004) for the delay was
not approved. The practical effect of partially approving Amendment 75 was that it delayed indefinitely
the flatfish IR/IU program. While the GRS was an alternative being considered by the Council during
their final action on Amendment 75, the Council proposed further analysis of Amendment 79, after it
became aware of the the partial approval of Amendment 75.

The purpose of the GRS is to create a retention standard for groundfish in the BSAI that would minimize
discards, while maintaining a viable multi-species trawl fishery. In developing GRS alternatives, the
Council adopted the following problem statement:

The Council’s primary concern is to maintain a healthy marine ecosystem to ensure the
long-term conservation and abundance of the groundfish and crab resources.
Recognizing the importance of both the mandate of the Magnuson-Stevens Fishery
Conservation and Management Act to reduce bycatch (discards)to the extent
practicable, the US public’s perception that discards in the BSAI are excessive, the
economic importance of these groundfish fisheries, and the dependence of the
participants on these fisheries, the Council is committed to reducing bycatch,



minimizing waste, and improving utilization of fish resources to the extent practicable
in order to provide the maximum benefit to present generations of fishermen, associated
fishing industry sectors, communities, and the nation as a whole. Finally, the Council
acknowledges the fact that any solution to the problem of reducing discards must take
into account the ability of NOAA Fisheries to monitor discards and adequately enforce
any regulations that are promulgated.

To meet the Council’s stated goals of reducing bycatch, minimize waste, and improve utilization of
fish resources to the extent practicable, the Council initiated Amendment 79 in October 2002 that
would establish a minimum groundfish retention standard. Alternatives developed to respond to the
problem statement are the status quo/no action (Alternative 1), a less restrictive GRS of 70 percent
for HT-CP vessels > 125' LOA (Alternative 2.1), a more restrictive GRS of 85 percent for January
through May and 90 percent during the remainder of the year for all catcher processors > 125' LOA
(Alternative 2.2), and a program that gradually increases the GRS over a four year period from 65
percent in 2005 to 85 percent in 2008 for non-AFA trawl catcher processors > 125' LOA (Alternative
2.3).

The analysis shows that the HT-CP sector has had the lowest retention rate in the BSAI among all
sectors dating back to at least 1995. For example, the HT-CP sector in 1995 had an overall retention
rate of 59 percent. Six years later, the retention rate for the HT-CP sector improved to 75 percent, but
was still well below the other sectors operating in the BSAI. With the exception of the longline
catcher processor sector (L-CP), which had a retention rate that ranged between 84 to 86 percent
during the 1995 to 2001 period, all other sectors in the BSAI had retention rates greater than 90
percent. Between 2003 and March, 2005, the average groundfish retention rate for this sector was at
70 percent. In the first three months of 2005 it has increased to 78 percent. For the HT-CP vessels >
125' LOA the groundfish retention percentage was at 73%.

Monitoring requirements for each vessel managed under the GRS would include flow scales and
observer stations and observation of every haul. Improvements to management precision may occur
with these additional observer, observer station, and flow scale requirements. It is anticipated that
having flow scales on vessels subject to the GRS would provide managers with more precise haul
specific estimates (or verifiable measures) of total weight.

In recognition of the relative balance between benefits of reducing discards and compliance costs,
the Council selected Alternative 2.3 over Alternatives 1, 2.1, and 2.2. Alternative 2.3 is a focused
alternative that responds specifically to the problem with discards of flatfish by the HT-CP sector. In
contrast, the improved retention rates under Alternative 2.1 would be realized through reductions in
regulatory pollock discards. Alternative 2.2 would impose the substantial compliance costs of
observers and scales on all catcher processors > 125' LOA operating in the BSAI even though
discard reductions would be limited to the HT-CP and L-CP sectors.

The preferred alternative, selected in June 2003, would phase in the GRS over a four year period
beginning in 2005, starting at 65 percent and increasing to 85 percent. This allows time for those
vessels with lower retention rates to adjust their operations in order to accommaodate the higher
retention rates. Under the preferred alternative only HT-CPs > 125' LOA would be required to
comply with the GRS—which would be determined and enforced at the end of the year. In 2002, the
overall groundfish retention rate of HT-CP vessels >125 ft. was 71 percent. Provided these catch and
retention rates are maintained, the 2005 GRS rate of 65 percent proposed by the Council would have
only a minimal effect on the fleet—only three vessels would need to improve their retention rates.
Between 2002 and the first half of 2005 the overall groundfish retention rate for HT-CP vessels >125
ft. increased to 72 percent, resulting in 7 vessels that would be required to increase retention rates to
meet the 2006 GRS proposed by the Council. However, given the fleet average of 71 percent, nearly
all of the regulated vessels would need to improve their retention rate to meet the 2008 GRS of 85
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percent. Table 1 shows the additional tons that would have to be retained to meet the phased-in
standards—by 2008 nearly 20,000 additional tons would be retained.

Table 1. Vessel Based Impacts of GRS Percentages in the GRS Preferred Alternative

Year 2005 2006 2007 2008
GRS Percentage 65 75 80 85
3 5 8 13

Number of HT-CP > 125' LOA Below GRS in 2002
Additional Retained Tons Needed to Meet GRS (1.000 mt) 0.9 6.0 10.5 19.5

Source: Sector Profile Database Developed by Northern Economics from Blend Data supplied by NOAA Fisheries-AFSC.

In 2002, there were 16 active HT-CP > 125' LOA. NOAA Fisheries estimates that 7 of these 16 vessels
would have to install approved marine flow scales and observer stations. Approved marine flow scales
are estimated to cost approximately $50,000. Equipment to outfit an observer station, including a
motion-compensated platform scale to verify the accuracy of the total catch weight flow scale, would
cost between $6,000 and $12,000. Installation costs are more difficult to estimate. Installation costs for
the scales and observer stations could range between $20,000 to over $100,000. The requirement that
every haul be observed will most likely necessitate the deployment of one additional observer aboard
each of the 16 vessels." It is estimated that the annual cost of an additional NOAA Fisheries-certified
observer would be approximately $82,000 per vessel.

While the costs of the GRS program to HT-CP > 125' LOA will be higher than those associated with
the status quo, the Council designed Amendment 79 to minimize costs by enforcing higher retention
rates only on the portion of the of this sector, with the lowest retention rates. The Council, in June 2003,
stated that the proposed action under Amendment 79 would reduce costs to the fishing industry relative
to the proposed action under Amendment 49, which was approved by the Secretary in 1997. Amendment
49 would have required all vessels fishing for groundfish in the BSAI management area to retain all rock
sole and yellowfin sole beginning January 1, 2003. “The costs [under Amendment 79] are far less than
what were originally... considered [under Amendment 49], and we’ve tried to adjust the program to
minimize those costs” (Chairman David Benton, NPFMC, June 2003).

The preferred alternative also mitigates the costs to the sector directly affected. For example, the HT-CP
vessels less than 125 feet LOA are exempted from the GRS. These vessels have “specific and particular
operational concerns” associated with the enforcement and monitoring requirements (NPFMC 2003b).
Primary among these concerns are the additional costs to accommodate the processing space necessary
fora flow scale and an observer station on board these smaller vessels. The Council also chose to phase
in the GRS program which allows the affected vessels to adjust to the program requirement.

There is little quantitative information available on how fishery harvesting and discard practices in the
BSAI groundfish fisheries may impact subsistence, non-consumptive or non-use resource values. Only
very limited data exist on the use of BSAI groundfish by native cultures in this region. There is no
subsistence take of any of the groundfish species that are included in the definition of BSAI groundfish
used in regulation.

There is no source of data on the preferences of citizens of the U.S. who, have little or no involvement
in the harvesting, use, or consumption of these fish species, to change BSAI discard practices. The costs
and controversial status of some of the tools for collection of data on these non-consumptive and non-use
preferences are significant. Nonetheless, the existence of preferences in the form of “non-consumptive”
values are recognized both in economic literature and by NOAA Fisheries as relevant economic
components in the determination of net national benefits for a fishery action.

LA vessel could choose not to carry two observers, but it would have to file a fishing plan with NOAA Fisheries
that shows it will fish in a way that will allow the single observer to sample 100 percent of the hauls. Typically such a plan
requires that the vessel fish only 12 hour per day.
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The amount of North Pacific Groundfish discards, has been identified by some environmental
organizations both in Alaska and in other locations as a concern. NOAA Fisheries has no empirical
data suggesting that many people would assign substantial non-consumptive or non-use values to
these fish if they were left undisturbed in the ocean. The value of the discarded fish as a protein
resource that could be used by hunger relief organizations also appears to be very limited.

There is no literature or data available demonstrating that these species, in the amounts being
removed from the North Pacific, have a significant indirect value to the productivity of other species
(e.g., providing prey for other living marine resources that do have use or non-use value). However,
environmental interests note that the lack of data on these difficult to measure ecosystem effects,
does not justify the assumption of zero environmental impacts.

The range of anecdotal information and perspectives on the magnitude of discards from this sector is
substantial, and difficult to analyze. As an example, some environmental interests point out that in
recent years, discarded groundfish from the 24 to 26 vessels in the HT-CP sector exceed the entire
domestic groundfish catch of a number of U.S. coastal states. Other interests point out that the these
discarded catches are small (on the order of a fraction of one percent) in comparison to the total
groundfish catches in the North Pacific, and even less significant in comparison to the annual
estimated biomass of groundfish in the North Pacific.

As a result of the different ways that these removals may be perceived, the resource values
associated with the non-consumptive, or non-use attributes of discards of these fish, in the amounts
currently occurring in the groundfish fisheries are best described as indeterminate, though the
increasing level of interest in fishery bycatch reduction and discards, nationally and regionally,
suggest that the reduction of discards has some level of non-market or non-consumptive benefits for
some unknown number of people.

Recognizing the potential costs of the proposed GRS action on the HT-CP sector, the Council has
expressed that reducing discards by the HT-CP fleet will contribute to a positive benefit for the
Nation. The Council has stated that it is committed to reducing discards, minimizing waste, and
improving utilization of fish resources to the fullest extent practicable in order to provide the
maximum benefit to present and future generations of fishermen, associated fishing industry sectors,
communities, consumers, and the nation as a whole.
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1.0 Introduction

This document is an Environmental Assessment/Regulatory Impact Review/Initial Regulatory
Flexibility Analysis (EA/RIR/IRFA) for proposed Amendment 79 to the Bering Sea / Aleutian
Islands (BSAI) Groundfish Fishery Management Plan (FMP). The action proposes to implement
groundfish retention standards (GRS) for HT-CP vessels harvesting groundfish in the BSAI. The
preferred alternative will phase in GRS for all fisheries in the BSAI beginning in 2005, however the
regulation enforcing the amendment will be imposed only on catcher processors (CPs) that are not
qualified to fish for pollock under the American Fisheries Act. In 2005, the GRS will require that at
least 65 percent of all groundfish harvested be retained. Subsequent years, the rate will increase to 75
percent in 2006, 80 percent in 2007, and, finally, 85 percent in 2008.

An environmental assessment (EA) is required by the National Environmental Policy Act of 1969
(NEPA) to determine whether the action considered will result in a significant impact on the human
environment. If the action is determined not to be significant based on an analysis of relevant
considerations, the EA and resulting finding of no significant impact (FONSI) would be the final
environmental documents required by NEPA. If the EA determines that the proposed action is a
major or significant action, then an environmental impact statement (EIS) must be prepared.

NEPA requires that an EA discuss 1) the need for the proposed action; 2) the proposed action and
alternatives; 3) the probable environmental impacts of the proposed action and alternatives; and 4)
the agencies and persons consulted during preparation of the EA. A description of the purpose and
need for the proposed action as well as a description of alternatives which may address the problem
are included in Section 1.0 of this document. Section 2.0 contains a description of the affected
human environment, and Section 3.0 contains information on the impacts of the alternatives on that
environment, specifically addressing potential impacts on endangered species and marine mammals
and cumulative effects.

Executive Order 12866 (E.O. 12866) requires preparation of a Regulatory Impact Review (RIR) to
assess the social and economic costs and benefits of available regulatory alternatives, in order to
determine whether a proposed regulatory action is economically “significant” as defined by the
order. Section 4.0 contains a systematic description and analysis of the economic and social impacts
of each of the alternatives.

Section 5.0 addresses the requirements of other applicable laws, including the MSA, Marine
Mammal Protection Act, and Regulatory Flexibility Act (RFA), which includes the Initial
Regulatory Flexibility Analysis (IRFA) in Section 5.3. The RFA requires analysis of adverse impacts
on small entities which would be directly regulated by the proposed action. The major goals of the
RFA are to: 1) increase agency awareness and understanding of the impact of their regulations on
small businesses, 2) require that agencies communicate and explain their findings to the public, and
3) encourage agencies to use flexibility and to provide regulatory relief to small entities. The
preparation of an IRFA emphasizes predicting significant adverse impacts on small entities as a
group, distinct from other entities, and on the consideration of alternatives that may minimize the
impacts, while still achieving the stated objective of the action.

The references cited in this document are listed in Section 6.0 a list of the preparers is provided in
Section 7.0, and a list of government Agencies and personnel contacted is provided in Section 8.0.
This document also contains two appendices:

. Appendix 1: Costs of Marine Scales for At-Sea Weighing of Catch

. Appendix 2: Summary of Issues Regarding VVolumetric Estimates of Total Catch Weight in
Multi-Species Fisheries



1.1 Purpose of and Need for the Action

The purpose of the GRS is to create a standard for retention of groundfish for the BSAI groundfish
fishery. The standard, which under the preferred alternative would be phased in through 2008, codifies
the Council’s solution to the problem of excessive discards of groundfish in the BSAI. The GRS
specifically addresses the mandate in the MSA to reduce discards to the extent practicable.

1.1.1 The Problem Statement

The following statement defines the problem the Council is addressing with the proposed alternatives.?

The Council’s primary concern is to maintain a healthy marine ecosystem to ensure the
long-term conservation and abundance of the groundfish and crab resources.
Recognizing the importance of both the mandate of the Magnuson-Stevens Fishery
Conservation and Management Act to reduce bycatch (discards) to the extent
practicable, the US public’s perception that discards in the BSAI are excessive, the
economic importance of these groundfish fisheries, and the dependence of the
participants on these groundfish fisheries, the Council is committed to reducing
bycatch, minimizing waste, and improving utilization of fish resources to the extent
practicable in order to provide the maximum benefit to present generations of
fishermen, associated fishing industry sectors, communities, and the nation as a whole.
Finally, the Council acknowledges the fact that any solution to the problem of reducing
discards must take into account the ability of NOAA Fisheries to monitor discards and

adequately enforce any regulations that are promulgated.

1.1.2 Regulatory Background

One of the first actions by the Council to reduce bycatch and discards was a ban on pollock roe stripping
which was implemented in 1991 (BSAI Amendment 14). During the Council process of reviewing this
management action, the Council requested a legal opinion concerning the authority of banning roe
stripping in time for its December 1989 Council meeting. Subsequently, amemorandum fromthe NOAA
Office of General Counsel was written and submitted on December 1, 1989 that outlines the Council's
authority to prohibit roe stripping and increase retention and utilization of pollock. The following
summary is excerpted from the December 1, 1989 memorandum:

1.

There is authority under the Magnuson Fishery Conservation and Management Act to
limit wasteful practices. Controlling wasteful practices is as legitimate a purpose as
conserving a stock of fish or allocating fishing privileges. Requiring fuller utilization
of a fishery resource should be justified as a means of achieving optimum yield.

There are a multitude of conservation and management measures, directed at
harvesting activities, available to eliminate or restrict practices such as roe stripping.
These include seasons, quotas, gear requirements, discard restrictions, and catch limits.

This problem statement was developed by analysts and is based on discussion of the Council during the
development and approval of the alternatives and the proposed action.
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3. There is also authority under the Act to limit wasteful practices by requiring at-sea
processors to retain harvested fish rather than discarding them. At-sea processing is
"fishing" subject to regulation under the Act.

4. There is authority — though not as clear-cut — to limit wasteful practices by requiring
at-sea processors to utilize fish flesh for food products and fish meal. There have been
no instances thus far of directly mandating what a processor does with legally
possessed fish for purposes of full utilization.

5. There is no authority to limit wasteful practices by regulating on-shore processors,
because on-shore processors can be regulated only indirectly as an incidence of
managing "fishing."

Later in 1996, Congress passed the Sustainable Fisheries Act, which amended the Magnuson-Stevens
Fisheries Conservation and Management Act and added three new national standards. One of the
standards, National Standard 9, provides:

Conservation and management measures shall, to the extent practicable, (A) minimize bycatch
and (B) to the extent bycatch cannot be avoided, minimize the mortality of such bycatch.

The genesis of National Standard 9 is a national and international movement to reduce bycatch and
discards. In general, unacceptable amounts of bycatch and discards are viewed as a waste of the ocean's
resources given that many fish stocks are fully or over utilized. Congress felt that the continued current
level of bycatch and discards of the Nation's ocean resources was unacceptable and must be reduced to
an acceptable level. However, Congress, in drafting Sustainable Fisheries Act and National Standard 9,
recognized that total elimination of discards and bycatch is an unrealistic goal because some minor levels
of discards and bycatch are unavoidable consequents of rational decisions by the fishing industry.
Congress took this into account when drafting language for National Standard 9.The House's version
required minimization of bycatch “to the maximum extent practicable...” The House language implicitly
acknowledges that bycatch may be unavoidable, but requires the Council to continue to look for
innovative ways to reduce bycatch and discards in the Nation’s fisheries.

Section 108 of the Sustainable Fisheries Act also states that all FMPs will "establish a standardized
reporting methodology to assess the amount and type of bycatch occurring in the fishery, and include
conservation and management measures that, to the extent practicable and in the following priority— (A)
minimize bycatch; and (B) minimize the mortality of bycatch which cannot be avoided."

In addition, Section 313 of the Magnuson-Stevens Fishery Conservation and Management Act shows
a willingness by Congress to levy fines on the industry for egregious bycatch issues. The Council may
approve "a system of fines in a fishery to provide incentives to reduce bycatch and bycatch rates.”" The
Council may also "provide allocations of regulatory discards to individual fishing vessels as an incentive
to reduce per vessel bycatch and bycatch rates in a fishery."

Further insight on the purpose and procedures for implementing National Standard 9 are presented in
50 CFR, Chapter VI, 8600.350. The following sections are excerpted from §600.350:

General. This national standard requires Councils to consider the bycatch effects of existing
and planned conservation and management measures. Bycatch can, in two ways, impede efforts
to protect marine ecosystems and achieve sustainable fisheries and the full benefits they can
provide to the Nation. First, bycatch can increase substantially the uncertainty concerning total
fishing-related mortality, which makes it more difficult to assess the status of stocks, to set the
appropriate OY and define overfishing levels, and to ensure that OYs are attained and
overfishing levels are not exceeded. Second, bycatch may also preclude other more productive
uses of fishery resources.

In addition, the regulation presents the priority of National Standard 9:

Minimizing bycatch and bycatch mortality. The priority under this standard is first to avoid
catching bycatch species where practicable. Fish that are bycatch and cannot be avoided must,
to the extent practicable, be returned to the sea alive. Any proposed conservation and
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management measure that does not give priority to avoiding the capture of bycatch species must
be supported by appropriate analysis.

This same regulation also provides a list of criteria that Councils must consider in addressing net benefits
to the Nation from bycatch reduction actions. These benefits should include negative impacts on affected
stocks, incomes accruing to participants in directed fisheries in both the short and long term, incomes
accruing to participants in fisheries that target the bycatch species, environmental consequences,
non-market values of bycatch species, and impacts on other marine organisms.

In order to evaluate the conservation and management measures associated with bycatch reduction
relative to National Standard 9 and other national standards, §600.350 provides the following criteria
for consideration:

1. Promote development of a database on bycatch and bycatch mortality in the fishery to
the extent practicable.

2. For each management measure, assess the effects on the amount and type of bycatch
and bycatch mortality in the fishery.

3. Select measures that, to the extent practicable, will minimize bycatch and bycatch
mortality.

4, Monitor selected management measures.

National Standard 5 also has some bearing in bycatch management actions. National Standard 5
provides:

Conservation and management measures shall, where practicable, consider efficiency in the
utilization of fishery resources; except that no such measure shall have economic allocation as
its sole purpose.

The standard does not restrict all management actions to the most efficient utilization of the fisheries
resources, but rather the standard requires that efficiency be considered in determining utilization when
practicable. As noted in 8600.330, restrictive measures that lower the level of efficient utilization are
permissible when they "contribute to the attainment of other social or biological objectives.” In this
particular case, a reduction of bycatch and discards can be pursued with efficiency as a consideration.

1.1.3 Council Action on Bycatch

In Alaska, a number of improvements in bycatch reduction have been implemented since the passage
of the Sustainable Fisheries Act. A number of these improvements are cited by the National Marine
Fisheries Service in the document, Implementing the Sustainable Fisheries Act, which was published
in June 2003. In the document, it states that since 1992, the NPFMC has over time continued to move
toward improving the precision of total catch measurements by replacing many of the volumetric
measurements with scale weights. In the Community Development Quota and pollock cooperative
fisheries, each vessel is required to carry two observers. The document states that nearly 75 percent of
all groundfish harvested today in the BSAl and GOA are weighed on certified scales overseen by NMFS
certified fishery observers.

The NPFMC has also employed a number of different regulatory procedures for reducing bycatch and
discards. A few of these procedures include bycatch limits for prohibited species, maximum retainable
allowance, gear restrictions, season delays or time/area closures, a vessel incentive program, mandatory
retention and increased utilization of pollock and Pacific cod, and voluntary industry initiatives.

In addition, several amendments addressing bycatch (not including IR/IU actions which are noted in the
next section), since passage of the Sustainable Fisheries Act have been approved and implemented,
including:



. Amendment 37, which implemented a trawl closure area in the Bristol Bay red king
crab savings area, modified red king crab prohibited species cap limits and established
trawl closure areas in nearshore Bristol Bay.

. Amendment 40, which established prohibited species caps for snow crab in trawl
fisheries and a bycatch limitation zone

. Amendment 46, which modified allocation of Pacific cod by gear type and set trawl and
hook-and-line gear halibut PSC mortality caps.

. Amendment 50, which allowed for donation of incidentally caught halibut to food
banks.

. Amendment 59, which prohibits fishing in an area containing important fish habitat.

. Amendment 60, which prohibits non-pelagic trawl gear in Cook Inlet.

1.1.4 Council Action on IR/IU

The proposed GRS is the latest in a series of actions dating back to 1988, that specifically address the
issue of discards and utilization of groundfish. The remainder of this section summarizes these actions.

In 1988, the Council discussed a proposal that would have limited the ability of processors to utilize only
the valuable roe of pollock during spawning season in winter and early spring. In 1989 and 1990, the
roe stripping issue was revisited by the NPFMC and in 1991 a ban on roe stripping was implemented.
The ban on roe stripping was to ensure that other products like fillets and surimi are produced from
harvested pollock, thereby reducing discards. From an industry perspective, the ban on roe stripping was
found to be costly. Nevertheless, the Council and the Secretary approved the ban based on its authority
to limit wasteful practices under the MSA. The finalrule asserts, with respect to forgone revenue to the
pollock fishery, that "this cost would be offset by the benefits of increased protection of the ecosystem
and the future productivity of pollock stocks."

In December 1994, during the process of addressing their comprehensive rationalization program (CRP),
the NPFMC debated issues of bycatch and economic loss from discards in target fisheries and
unanimously adopted a motion to develop a set of regulatory options for implementing an improved
retention/improved utilization (IR/IU) program for BSAI groundfish fisheries. The NPFMC identified
the BSAI rock sole and mid-water pollock fisheries as two subject fisheries for initial evaluation and
proposed that commercial groundfish trawl fisheries be required to reduce discards by retaining species
which have historically been bycatch.

At its December 1995 meeting, the NPFMC adopted a draft IR/IU problem statement for public review.
That statement reads as follows:

In managing the fisheries under its jurisdiction, the North Pacific Fishery Management Council
is committed to: (1) assuring the long-term health and productivity of fish stocks and other
living marine resources of the North Pacific and Bering Sea ecosystem; and (2) reducing
bycatch, minimizing waste, and improving utilization of fish resources in order to provide the
maximum benefit to present generations of fishermen, associated fishing industry sectors,
communities, consumers, and the nation as a whole.

The Council's overriding concern is to maintain the health of the marine ecosystem to ensure
the long-term conservation and abundance of the groundfish and crab resources. As a response
to this concern, a program to promote improved utilization and effective control/reduction of
bycatch and discards in the fisheries off Alaska should address the following problems:

1. Bycatch and discard loss of groundfish, crab, herring, salmon, and other
non-target species.



2. Economic loss and waste associated with the discard mortality of target
species harvested but not retained for economic reasons.

3. Inability to provide for a long-term, stable fisheries-based economy due to loss
of fishery resources through wasteful fishing practices.

4. The need to promote improved retention and utilization of fish resources by
reducing waste of target groundfish species to achieve long-term sustainable
economic benefits to the nation.

In May 1997, NOAA Fisheries completed an Environmental Assessment, Regulatory Impact Review
and Initial Regulatory Flexibility Analysis (EA/RIR/IRFA) of the improved retention and utilization
options identified by the NPFMC as Amendment 49 to the BSAI Groundfish FMP. At its September
1996 meeting the NPFMC adopted Amendment 49. Once again, the Council and the Secretary approved
a management action that would increase the cost to the industry by reducing discards for the primary
purpose of maintaining the health of the marine ecosystem to ensure the long-term conservation and
abundance of the groundfish resource on the authority of the Magnuson-Stevens Fishery Conservation
and Management Act.

OnJanuary 3, 1998, Amendment 49 to the BSAI Groundfish FMP was implemented (62 FR 63880). The
final rule requires all vessels fishing for groundfish in the BSAI management area to retain all pollock
and Pacific cod beginning January 3, 1998 and retain all rock sole and yellowfin sole beginning January
1, 2003. In addition, the final rule establishes a 15 percent minimum processing standard with no limit
on product form beginning January 3, 1998 for pollock and Pacific cod and establishes a 15 percent
minimum processing standard with no limit on product form beginning January 1, 2003 for rock sole
and yellowfin sole.

The potential negative impacts of IR/IU rules for flatfish on some sectors of the groundfish fisheries of
the BSAI and GOA created the possibility that some entities currently participating in these fisheries
might be compelled to discontinue their participation due to the economic burden the rules could place
on their operations. The likelihood that the head and gut trawl catcher processors sector (HT-CP) would
not be able to fully meet IR/IU flatfish rules became increasingly clear in 2000 during Council and
industry deliberation on AFA processing sideboards. These sideboards would have protected non-AFA
processors from AFA processors increasing their share of non-pollock fisheries. It was argued that,
rather than limit AFA processors, it would be more practicable to provide relief from flatfish IR/IU to
the HT-CPs.

In June and October 2001, the Council determined that pursuing AFA processing limits was infeasible,
but the options to level the playing field for non-AFA processors by providing some form of relief from
the impending implementation of IR/IU for flatfish remained on the table. Specifically, the Council
address the concept of relaxing the requirement that 100 percent of IR/IU flatfish be retained. This
option, while it could possibly have made IR/IU less onerous to the HT-CP fleet, was deemed not
enforceable. Atits June 2002 meeting the NPFMC developed a problem statement specifically to address
the pending implementation of IR/1U regulations for the flatfish fisheries. This statement read as follows:

100 percent retention of rock sole and yellowfin sole (as currently scheduled) results in severe
economic losses to certain participants in the fishery, while less than 100 percent retention of
only these species is not enforceable.

In October 2002, the NPFMC approved Amendment 75 to the BSAI Groundfish FMP, delaying
implementation of IR/IU flatfish regulations for the BSAI until June 1, 2004. The NPFMC also initiated
four trailing amendments with the expectation that these amendments could augment or replace IR/IU
regulations for flatfish prior to the end of the delay period. Amendment 80 (as modified at the April 2003
Council meeting) establishes sector allocations in the BSAI and facilitates the formation of a fishery
cooperative for non-AFA trawl catcher processors. Amendment B creates flatfish bycatch (discard)
limits for the flatfish fisheries. Amendment 79 (the proposed action) establishes a minimum groundfish
retention standard (GRS). Amendment 72/76 exempts fisheries with less than a 5 percent IR/IU flatfish
bycatch rate from IR/IU flatfish regulations.



Amendment 75 was only partially approved by the Secretary—the delay of IR/IU flatfish
implementation in the BSAI was approved, but the ending date (June 1, 2004) for the delay was not
approved. The practical effect of partially approving Amendment 75 was that the proposed FMP text
was modified by removing reference to rock sole and yellowfin sole as IR/IU species, thereby delaying
indefinitely the flatfish IR/IU flatfish program.

With the indefinite delay of the BSAI IR/IU flatfish program, Amendment 76 no longer had any
practical application in the BSAI. Amendment B was rejected by the Council as infeasible following
discussions between industry representatives and fishery managers. However, the NPFMC continued
to pursue possible implementation of Amendments 79. At the June 2003 meeting the Council took final
action on Amendment 79, approving a phased-in GRS for the non-AFA catcher processor sector in the
BSAI, to begin in 2005.

Also at its June 2003 meeting, as part of its action on Amendment 79, the NPFMC also approved a
revision of the maximum retainable allowance (MRA) for pollock. The Council recognized that the
MRA change was simpler to implement than the full GRS action and requested NOAA Fisheries to
expedite the proposed pollock MRA action. A separate EA/RIR/IRFA for this regulatory change was
included with the final rule and published on June 14, 2004 amending 679.20 and 679.27. The objective
of the MRA change is to reduce regulatory discards of pollock in the directed fisheries for non-pollock
groundfish species without increasing the overall amount of pollock that has been historically caught
as incidental catch in these fisheries. The MRA portion of the preferred GRS alternative has been
assessed in a separate EA/RIR/IRFA, and is included as part of the status quo the GRS in this analysis.

1.2 Description of the Alternatives

The following alternatives were examined by the NPFMC in their deliberations of the GRS:
Alternative 1: Status Quo/No Action

Current regulations regarding retention and discards and regulations that require 100 percent retention
of pollock and Pacific cod would remain in effect. The MRA for pollock is currently in regulation and
requires that when directed fishing on a groundfish species is closed, that species may only be retained
up to the MRA. The MRA is enforced at the point of an offload and is included under the status quo/no
action alternative.

For Alternatives 2 thru 4, these alternatives would add a minimum Groundfish Retention Standard
(GRS) for all groundfish fisheries (excluding pollock target fisheries) to the Goals and Objectives section
of the BSAI Groundfish FMP. In addition, a regulation establishing a GRS would be promulgated and
enforced on certain vessels and sectors in the groundfish fleet. The GRS regulation would not change
the 100 percent retention standard already set for pollock and Pacific cod under existing IR/1U
regulations. In addition to establishing a GRS, the regulation would require that processors create
products that yield at least 15 percent from each fish harvested.

Alternative 2: Less Restrictive GRS

This alternative establishes a GRS of 70 percent. The standard applies to non-AFA trawl catcher
processors (HT-CPs), 125 ft and greater LOA, as a fleet. Compliance with the GRS is
determined at the end of the fishing year. The pollock MRA percentage is increased to 35
percent for all non-AFA trawl catcher processors, including vessels less than 125 ft, and
compliance with pollock MRAs continues as defined in regulation, and is monitored and
enforced on each vessel at the end of each offload. NOAA Fisheries-approved scales, a certified
observer sampling station, and observer coverage of every haul are used to measure and verify
total catch. Alternative scale monitoring plans approved by NOAA Fisheries could be
substituted for observer coverage of every haul. Retained catch is calculated using NOAA
Fisheries standard PRRs.



Alternative 3: More Restrictive GRS

This alternative establishes a GRS of 85 percent for January through May. The GRS increases
to 90 percent during the remainder of the year. The GRS applies to all catcher processors that
are 125 ftand greater LOA as individual vessels. Catcher processors less than 125 ft. are exempt
if their weekly production is less than 600 mt. The current pollock MRA percentage is
maintained with enforcement at the point of offload. Compliance with the GRS is monitored and
enforced at the end of each week for each area and gear fished. NOAA Fisheries-approved
scales, a certified observer sampling station, and observer coverage of every haul are used to
measure and verify total catch. Retained catch is calculated using existing NOAA Fisheries
standard PRRs. No alternative scale monitoring plans or retained catch measurement plans are
considered.

In addition, the Council at its June 2003 meeting identified the following preferred alternative:
Alternative 4: Phase-In of a GRS (Preferred Alternative)

The preferred alternative, as defined by the Council at its June 2003 meeting, establishes a year-
round GRS of 65 percent in 2005; 75 percent in 2006; 80 percent in 2007; and 85 percent in
2008. The GRS will be calculated as the round-weight equivalent of retained groundfish as a
percent to total groundfish weight. The FMP would establish the authority for improving general
groundfish retention, and will describe the Council’s goal for all BSAI groundfish vessels to
minimize discards. The GRS regulations however, will apply only to catcher processors,
operating in the BSAI that are not listed American Fisheries Act (AFA) catcher/processors at
50 CFR 679.4(1)(2)(1). These unlisted catcher processing vessels, are referred to as (HT-CPs)
in this analysis. Each HT-CPs, 125 ft and greater LOA, will be subject to the enforcement of
the on an individual vessel basis. The GRS will be measured at the end of each year. All
regulated vessels are required to use NOAA Fisheries-approved scales to determine total catch
and either maintain observer coverage of every haul for verification that all fish are being
weighed or use an alternative scale-use verification plan approved by NOAA Fisheries. Retained
catch is calculated using NOAA Fisheries standard product recovery rates (PRRs). For each
product/ species combination, retained tonnage is equal to product tonnage divided by the PRR.

As part of its preferred alternative on GRS, the NPFMC approved a change in the MRA
enforcement period it has recommended to the Secretary—from instantaneous enforcement to
an offload to offload enforcement period. The NPFMC asked that implementation of the MRA
change be expedited, and is therefore it is analyzed in a separate EA/RIR/IRFA . It was
published as a final rule on June 14, 2004 amending 679.20 and 679.27. Furthermore, while
the NPFMC exempted non-AFA trawl CP less than 125 ft., they instructed their IR/IU technical
committee to develop an implementation plan which may allow their future inclusion in the
program. Additionally, the technical committee will discuss whether there may be a need for a
production cap on boats less than 125 ft LOA.

A regulation establishing a GRS consists of several components, for which a number of options and
suboptions are possible. These components and their respective options and suboptions are as follows:

Component 1 Establishes the GRS percentage.

Option 1.1 65 percent of all groundfish caught in non-pollock fisheries must be retained.
Option 1.2 70 percent of all groundfish caught in non-pollock fisheries must be retained.
Option 1.3 75 percent of all groundfish caught in non-pollock fisheries must be retained.
Option 1.4 80 percent of all groundfish caught in non-pollock fisheries must be retained.
Option 1.5 85 percent of all groundfish caught in non-pollock fisheries must be retained.
Option 1.6 90 percent of all groundfish caught in non-pollock fisheries must be retained.

Component 2 Specifies the vessels required to comply with the GRS.
Option 2.1 Catcher processors
Option 2.2 Catcher processors that are 125 ft and greater LOA.



Option 2.3

Option 2.4

Option 2.5
Option 2.6

Trawl catcher processors, including AFA-eligible trawl catcher processors
participating in non-pollock target fisheries.

Trawl catcher processors that are 125 ft and greater LOA, including
AFA-eligible trawl catcher processors participating in non-pollock target
fisheries.

Trawl catcher processors that are not AFA-eligible.

Trawl catcher processors that are not AFA-eligible with exemptions for vessels
less than 125 ft LOA that meet specified production limits. The following
suboptions set the maximum production levels for exempt (< 125" non-AFA
trawl catcher processors:

Suboption 2.6.1 Total catch in any week shall not exceed 600 mt.
Suboption 2.6.2 Total catch in any week shall not exceed 700 mt.
Suboption 2.6.3 Total catch for the year shall not exceed 13,000 mt.
Suboption 2.6.4 Total catch for the year shall not exceed 17,000 mt.

Component 3 Sets the period over which the retention rate is calculated.

Option 3.1
Option 3.2
Option 3.3
Option 3.4
Option 3.5
Option 3.6
Option 3.7

At the end of each week for each area and gear fished.

At the end of each week over all areas and gears fished.

At the end of each fishing trip as defined by the offloading of fish.
At the end of each month.

At the end of each quarter.

At the end of each fishing season.

At the end of each year.

Component 4 Defines the seasonality of the GRS.

Option 4.1
Option 4.2

A year-round standard.

A different standard for the "A" Season (January-May) and "B" Season
(June-December).

Component 5 Determines at which level of aggregation the GRS is applied.

Option 5.1
Option 5.2

The GRS applies to vessel pools or the fleet as a whole.
The GRS applies to each vessel.

Component 6 Considers revision of the maximum retainable bycatch allowance (MRA) for pollock.

Option 6.1

Use the current MRA whereby a predetermined percentage of the pollock TAC
is set aside as the incidental catch allowance (ICA). Up until the point the ICA
has been caught, all pollock must be retained up to the MRA — currently set at
20 percent. After the ICA has been caught, pollock cannot be retained by
vessels that are not AFA-eligible. Note that the MRA defines when a vessel is
directed fishing for a given species. According to NOAA Fisheries, a vessel is
engaged in directed fishing for a species if the amount of that species retained
on board the vessel as a percentage of the amount of groundfish of species open
for directed fishing retained on board the vessel, exceeds the MRA for the
species in question.

Suboption 6.1.1 NOAA Fisheries manages ICA for pollock as it does currently (i.e.

6.1), but MRA rates are adjusted to insure that the historical bycatch
requirements of pollock in the non-pollock fisheries are not exceeded.
MRA rate adjustments can be made by NOAA Fisheries annually to
discourage increased bycatch (incidental catch) of pollock should
pollock harvest amounts indicate that this is occurring.® The MRA rate
could be adjusted between 0 - 49%, subject to the stipulation that

3Originally this option also included the possibility of in-season adjustments to the MRA, but this was deemed
infeasible by NOAA Fisheries because of the time and complexities of developing and implementing in-seaon rulemaking.
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non-AFA vessels not engage in directed fishing for pollock at any
point in a trip. The intent of this approach is to allow increased
retention of pollock without increasing the relative bycatch
requirements of the non-pollock fisheries.

Suboption 6.1.2 In addition to the above suboption, the Council considers changing the

way MRA compliance is accounted for in fishing trips. Currently, it is
enforced at any point in the trip. Other options considered, were the
enforcement of MRA compliance on other time periods. The intent of
this approach is to allow increased retention of pollock without
increasing the relative bycatch requirements of the non-pollock
fisheries. Other periods to be analyzed would include trips as defined
by NOAA Fisheries, weekly reporting periods, or trips as defined as
the period of time between port calls. This suboption resulted in the
Councils adoption of an MRA that was published as a Final Rule in
June 2004.

Component 7 Determines how total catch is measured under GRS regulations (GRS is defined as the
percentage of total groundfish catch retained).

Option 7.1

Option 7.2

Option 7.3

Option 7.4

Option 7.5

The current blend data estimation system is used to estimate total catch (This
option has been determined to be infeasible from an enforcement perspective).

All vessels regulated under this action are required to use NOAA Fisheries-
approved scales to determine total catch and maintain observer coverage of
every haul for verification that all fish were being weighed.

All vessels regulated under this action are required to use NOAA Fisheries-
approved scales to determine total catch and either maintain observer coverage
of every haul for verification that all fish are being weighed or use an
alternative scale-use verification plan approved by NOAA Fisheries.

All vessels regulated under this action that are 125 ft and greater LOA are
required to use NOAA Fisheries-approved scales to determine total catch and
either maintain observer coverage of every haul for verification that all fish
were being weighed or use an alternative scale-use verification plan approved
by NOAA Fisheries. All vessels less than 125 feet are required to carry
observers 100 percent of the time but are not be required to have approved
scales (This option has been determined to be infeasible from an enforcement
perspective).

All vessels regulated under this action are required to maintain 100 percent
observer coverage but are not required to have approved scales (This option has
been determined to be infeasible from an enforcement perspective).

Component 8 Determines how retained catch is measured.

1.3

Option 8.1

Option 8.2

Option 8.3

Retained catch is calculated using NOAA Fisheries standard product recovery
rates (PRRs). For each product/ species combination, retained tonnage is equal
to product tonnage divided by the PRR.

Retained catch is calculated using an alternative retained catch measurement
plan approved by NOAA Fisheries.

Retained catch is calculated using a new set of minimum acceptable PRRs
specifically developed for implementation of the GRS.

Consistency with the Problem Statement

The alternatives under consideration are consistent with the problem statement. The minimum
groundfish retention standard would create the following incentives, all of which are consistent with the
Council's objective to reduce discards in the groundfish fisheries:
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1. Increased selectivity in fishing practices - Vessel operators would have a strong incentive to
avoid catching unwanted groundfish species because they would be held accountable for
retaining a percentage of their total catch.

2. Increased utilization of target and non-target species - A retention standard would encourage
vessel operators to find uses for all groundfish species that are currently discarded.
3. Increased productivity and recovery rates - If the minimum retention standard is enforced using

NOAA Fisheries standard product recovery rates (PRRs), then vessel operators would have an
incentive to refine production techniques in an attempt to achieve higher recovery rates than the
published standard. Vessels that achieve higher actual PRRs would have higher apparent
retention rates than vessels with lower actual PRRs.

1.4 Rational for Preferred Alternative

The Council selected Alternative 4 as the preferred alternative because of the need to balance the goal
of reducing groundfish discards in the BSAI, while at the same time taking into account the cost that a
discard reduction program would have on the fishing industry. Alternative 4 responds specifically to the
problem of groundfish discards by focusing on the HT-CP sector rather than all catcher processors
sectors operating in the BSAI. Alternative 4 also minimizes to the extent practicable impacts on the
affected portion of the HT-CP fleet by phasing in the GRS change over a four year period. In contrast,
Alternative 2 does little to improve non-pollock groundfish retention rates for the HT-CP sector.
Alternative 2 would increase the pollock MRA to 35 percent and also change the enforcement period
from an instantaneous compliance requirement to compliance at the end of each off load. Combined with
the GRS program the effect of these MRA changes would be improvements in the retention rates by way
of lower regulatory pollock discards rather than lower flatfish discards. Additionally, the increased
pollock retention has the potential to indirectly impact those vessels targeting pollock, if the HT-CP
sector requires an increased ICA to meet the MRA requirements. Alternative 3 would establish higher
retention rates for all catcher processors 125 feet and greater operating in the BSAI. The effect of
Alternative 3 would be to impose substantial higher compliance costs on this sector due to the
requirement that each vessel have onboard NOAA Fisheries-approved scales and a certified observer
sampling station in addition to having observer coverage of every haul to measure and verify total catch.
However, the effect of Alternative 3 on improved retention would only impact the HT-CP and L-CP
sectors.
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2.0 Affected Environment

This section describes the affected human environment, including the natural and physical environment
(Section 2.1) and the relevant economic and social conditions (Section 2.2). The impacts of the proposed
action and alternatives are the subject of Section 3.0.

This section draws on information in the Alaska Groundfish Fisheries Final Programmatic Supplemental
Environmental Impact Statement (PSEIS) (NMFS 2004). All proposed alternatives in Amendment 79
are consistent with the PSEIS. The PSEIS contains detailed descriptions of features of the physical
environment; threatened and endangered species; target groundfish species, prohibited species, other
species, forage species, and non-specified species; essential fish habitat (EFH); seabirds ; marine
mammals; socioeconomic environment; and the ecosystem. The PSEIS is available for public review
on the Internet at http://www.fakr.noaa.gov/. Detailed information on the economic and social status of
the groundfish fisheries can also be found in Sector and Regional Profiles of the North Pacific
Groundfish Fisheries — 2001 (Northern Economics, Inc. and EDAW, Inc. 2002). This document can be
reviewed on the NPFMC's web site at http://www.fakr.noaa.gov/npfmc.

Detailed information on the impact of the groundfish fisheries on Steller sea lions is contained in the
November 2004 PSEIS on Steller sea lion protection measures (NMFS 2001). This document includes
in Appendix A the biological opinion on the effects of the pollock, Pacific cod and Atka mackerel
fisheries on Steller sea lions and other ESA listed species.

Groundfish total allowable catches (TACs) and catch in 2002, along with final 2003 specifications of
overfishing levels (OFLs), acceptable biological catches (ABCs), and TACs for the BSAI, are discussed
in the EA/FRFA for the 2003 TAC specifications for Alaska groundfish fisheries (NMFS 2003b). For
detailed life history, ecology, and fishery management information regarding groundfish stocks in the
BSAI, see Section 3.5.1 of the PSEIS. Additionally, the status of each target species category, biomass
estimates and acceptable biological catch specifications are presented both in summary and in detail in
the annual BSAI stock assessment and fishery evaluation (SAFE) reports.

2.1 Natural and Physical Environment

In this section the condition of components of the natural and physical environment are briefly
summarized with particular reference to the effects of groundfish discards. In general, the stock
assessment treats all commercial fishing morality as removals from the stock, whether fish are discarded
or retained (Anne Hollowed, NOAA Fisheries Alaska Fisheries Science Center, August 2003). Similarly,
the level of discards relative to natural sources of detritus and the absence of evidence that would relate
changes in scavenger populations to discard trends suggest that the BSAI and GOA groundfish fisheries
have insignificant ecosystem impacts through energy removal and redirection (NMFS 2003a).

2.1.1 Status of Groundfish Stocks in the BSAI

Complete descriptions of all groundfish stocks harvested in the BSAI are presented in Section 3.5.1 of
the 2004 PSEIS (NMFS 2004). Additional information on the condition of these stocks is presented in
the EA/FRFA for the 2005 TAC specifications for Alaska groundfish fisheries (NMFS 2004). This
report indicates that none of the groundfish stocks in the BSAI are depleted or currently overfished.

Bycatch does not affect the condition of groundfish stocks more than any other removal (retained catch).
As indicated in the PSEIS (2004), management of these stocks does not allow the fishing mortality rate
to exceed the overfishing level.
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2.1.2 Status of Prohibited Species

Prohibited species in the groundfish fisheries include Pacific salmon (chinook, coho, sockeye, chum
and pink), steelhead trout, Pacific halibut, Pacific herring and Alaska king, Tanner and snow crab.
Detailed information on the status of prohibited species is presented in Section 3.5.2 of the 2004
PSEIS (NMFS 2004). A recent review of the status of crab stocks may be also be found in the 2004
Stock Assessment and Fishery Evaluation Report for the King and Tanner Crab Fisheries of the
Bering Sea/Aleutian Islands Regions (NMFS 2004). The effects of the groundfish fisheries in the
BSAI and GOA on prohibited species are primarily managed by conservation measures developed
and recommended by the NPFMC over the entire history of the FMPs for the BSAI and GOA and
implemented by federal regulation. These measures include prohibited species catch (PSC) limits
on a year round and seasonal basis, year round and seasonal area closures, gear restrictions and an
incentive plan to reduce the incidental catch of prohibited species by individual fishing vessels.

Effects of prohibited species bycatch in the GOA and BSAI groundfish fisheries were evaluated in
the PSEIS (NMFS 2004). Current harvest practices have insignificant impacts on halibut and
herring. However, the PSEIS noted that some prohibited species are currently in a depressed (BSAI
chinook) or overfished condition (C. bairdi crab, C. opilio crab, BSAI red king crab and BSAI blue
king crab). Although the fishing mortality of depressed or overfished non-target species is minor,
the additional mortality resulting from groundfish fisheries, such as those in the HT-CP sector may
not be beneficial to these stocks. When cumulative effects are considered, conditionally significant
adverse impacts due to fishing mortality are expected for depressed and overfished species.
Conditionally significant adverse impacts are also expected for crab species due to change in
biomass.

2.1.3 Status of Forage Fish Species

The species referred to as forage fish species are limited to those species included in BSAI
groundfish FMP Amendment 36 and GOA groundfish FMP Amendment 39. Management concerns
with regard to forage fish, as well as current and planned research to address these concerns, are
discussed in Section 3.5.4 of the 2003 PSEIS (NMFS 2004). Because fishery independent surveys
for forage fish have not been implemented, biomass estimates remain uncertain. However,
preliminary estimates for ecosystem models suggest that standing stocks of forage fish are stable.
Current harvest practices in the groundfish fisheries result in insignificant forage fish mortality
because the level of catch is very small. No comparative baseline exists to determine prey
availability, habitat suitability and spatial temporal catch distribution impacts.

2.1.4 Status of Benthic Habitat and Essential Fish Habitat

All the marine waters and benthic substrates in the management areas comprise the habitat of
groundfish. In addition, the adjacent marine waters seaward of the EEZ, adjacent State waters,
shoreline, freshwater inflows and atmosphere above the waters constitute habitat for prey species,
other life stages and species that move in and out of, or interact with, groundfish species. Distinctive
aspects of the habitat include water depth, substrate composition, substrate infauna, light penetration,
water chemistry (salinity, temperature, nutrients, sediment load, color, etc.), currents, tidal action,
phytoplankton and zooplankton production, associated species, natural disturbance regimes and the
seasonal variability of each aspect. Substrate types include bedrock, cobbles, sand, shale, mud, silt
and various combinations of organic material and invertebrates that may be termed biological
substrate. Biological substrates present in management areas include corals, tunicates, mussel beds
and tubeworms. Biological substrate has the aspect of ecological state (from pioneer to climax) in
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addition to the organic and inorganic components. Ecological state is heavily dependant on natural
and anthropogenic disturbance regimes. The BSAI and GOA groundfish FMPs contain descriptions
of habitat preferences of the target species, and projects are underway to systematically present
biological requirements for each known life history stage. A detailed analysis of interactions
between groundfish fisheries and benthic habitat and EFH is provided in Section 3.6 of the 2004
PSEIS (NMFS 2004) and the EA/FRFA for the 2005 TAC specifications for Alaska groundfish
fisheries (NMFS 2004). The 2004 PSEIS identifies that conditionally significant adverse cumulative
effects may occur from groundfish fisheries under the preferred alternative due to mortality of
Bering Sea benthic organisms. The additional external impacts described in the PSEIS preferred
alternative are described as adding to the lingering past mortality impacts and contribute to impacts
that are already evident. As the HT-CP sector operates trawl gear in benthic habitat areas, it is
possible that these operations contribute to this mortality. It is not possible to determine the extent
of this fisheries contribution to changes in benthic habitat areas, or mortality, or how Alternative 2,
3, and 4 may impact benthic habitat areas, compared with Alternative 1 (status quo).

EFH closures are recommended for the BSAI in areas that are not currently fished by HT-CP
vessels. The EFH groundfish closures are not anticipated to impact proposed Amendment 79,
because the closed areas under EFY are not frequently transited, or fished by these groundfish
catcher/processing vessels.

2.1.5 Ecosystem Considerations

Ecosystem considerations for the BSAI groundfish fisheries are explained in detail in Appendix C
of the EA/FRFA for the 2005 TAC specifications for Alaska groundfish fisheries (NMFS 2003Db).
This document provides updated information on biodiversity, essential fish habitats, consumptive
and non-consumptive sustainable yields, trophic interactions, and human considerations. This
information is intended to be used in making ecosystem-based management decisions such as
establishing ABC and TAC levels. Additional information on the condition of the BSAI and GOA
marine ecosystems is found in Section 3.10 of the 2004 PSEIS (NMFS 2004).

Total commercial fishing removals in the BSAI and GOA are a small proportion of the total system
energy budget and are small relative to internal sources of inter-annual variability in production.
Energy flow paths do not seem to be redirected by discards and offal. Before improved retention
requirements for Pacific cod and pollock were in place it was estimated that the total offal and
discard production was one percent of the estimated unused detritus going to the ocean bottom. The
level of discards relative to natural sources of organic material and the absence of evidence that
would relate changes in scavenger populations to discard trends suggest that the BSAI and GOA
groundfish fisheries have insignificant ecosystem impacts through energy removal and redirection
(NMFS 2004).

2.1.6 Status of Marine Mammals

Marine mammals not listed under the ESA that may be present in the BSAI and GOA include
cetaceans [minke whale (Balaenoptera acutorostrata), killer whale (Orcinus orca), Dall's porpoise
(Phocoenoides dalli), harbor porpoise (Phocoena phocoena), Pacific white-sided dolphin
(Lagenorhynchus obliquidens) and the beaked whales (e.g., Berardius bairdii and Mesoplodon
spp.)] and pinnipeds [northern fur seals (Callorhinus ursinus) and Pacific harbor seals (Phoca
vitulina)] and the sea otter (Enhydra lutris).

Direct and indirect interactions between marine mammals and groundfish harvest occur due to
overlap in the size and species of groundfish harvested in the fisheries that are also important marine
mammal prey and due to temporal and spatial overlap in marine mammal foraging and commercial
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fishing activities. A detailed analysis of interactions between groundfish fisheries and marine
mammals is provided in Section 3.8 of the 2004 PSEIS (NMFS 2004), Steller sea lion protection
measures PSEIS (NMFS 2001) and the EA/FRFA for the 2005 TAC specifications for Alaska
groundfish fisheries (NMFS 2003b).

The PSEIS (NMFS 2004) indicated that discards in the GOA and BSAI groundfish fisheries are not
an important source of food availability for marine mammals.

2.1.7 Status of Endangered or Threatened Species

Species currently listed as endangered or threatened under the ESA that may be present in the BSAI
and GOA are presented in Table 2. The group includes great whales, pinnipeds, Pacific salmon and
steelhead and seabirds. Of the species listed under the ESA and present in the action area, some may
be negatively affected by groundfish commercial fishing. NOAA Fisheries is the expert agency for
ESA listed marine mammals and anadromous fish species. The USFWS is the expert agency for
ESA listed seabirds. The fisheries as a whole must be in compliance with the ESA.

Table 2. ESA Listed Species in the BSAI and GOA

Common Name Scientific Name ESA Status
Northern Right Whale Balaena glacialis Endangered
Bowhead Whale * Balaena mysticetus Endangered
Sei Whale Balaenoptera borealis Endangered
Blue Whale Balaenoptera musculus Endangered
Fin Whale Balaenoptera physalus Endangered
Humpback Whale Megaptera novaeangliae Endangered
Sperm Whale Physeter macrocephalus Endangered
Snake River Sockeye Salmon Onchorynchus nerka Endangered
Short-tailed Albatross Phoebaotria albatrus Endangered
Steller Sea Lion Eumetopias jubatus Endangered and Threatened ?
Snake River Fall Chinook Salmon Onchorynchus tshawytscha Threatened
Snake River Spring/Summer Chinook Onchorynchus tshawytscha Threatened
Salmon
Puget Sound Chinook Salmon Onchorynchus tshawytscha Threatened
Lower Columbia River Chinook Salmon Onchorynchus tshawytscha Threatened
Upper Willamette River Chinook Salmon Onchorynchus tshawytscha Threatened
Upper Columbia River Spring Chinook Onchorynchus tshawytscha Endangered
Salmon

Upper Columbia River Steelhead Onchorynchus mykiss Endangered
Snake River Basin Steelhead Onchorynchus mykiss Threatened
Lower Columbia River Steelhead Onchorynchus mykiss Threatened
Upper Willamette River Steelhead Onchorynchus mykiss Threatened
Middle Columbia River Steelhead Onchorynchus mykiss Threatened
Spectacled Eider Somateria fishcheri Threatened
Steller Eider Polysticta stelleri Threatened

! The bowhead whale is present in the Bering Sea area only.

2 Steller sea lion are listed as endangered west of Cape Suckling and threatened east of Cape Suckling.

Section 7 consultations with respect to the actions of the Federal groundfish fisheries have been
done for all the species listed above, either individually or in groups. An FMP-level biological
opinion was prepared pursuant to Section 7 of the ESA on all NOAA Fisheries-listed species present
in the fishery management areas for the entire groundfish fisheries. On October 19, 2001, NOAA
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Fisheries released a biological opinion that concluded that the FMP’s approach to protection
measures would not be likely to jeopardize the Steller sea lion or its habitat. For additional
information on steller sea lions readers are advised to see the Steller Seal Lion EIS. Additonal
information on all endangered or threatened species in the BSAI can be found in the PSEIS of June,
2004.

2.1.8 Status of Seabirds

In 1999, the U.S. Fish and Wildlife Service (USFWS) issued a biological opinion on the BSAI
hook-and-line groundfish fishery and the BSAI trawl groundfish fishery for the endangered
short-tailed albatross, pursuant to Section 7 of the ESA. The conclusion of the biological opinion
continued a no jeopardy determination and the incidental take statement expressing the requirement
to immediately reinitiate consultations if incidental takes exceed four short-tailed albatross over a
two year period. Consultations on the short-tailed albatross were not re-initiated for the year 2000
TAC specifications because the 1999 biological opinion extended through the end of calendar year
2000. In September 2000, NOAA Fisheries requested re-initiation of consultation for all listed
species under the jurisdiction of the USFWS, including the short-tailed albatross, spectacled eider
and Steller's eider for the GOA FMP and 2001-2004 TAC specifications. Based upon a review of
the fishery action and the consultation material provided to USFWS, NOAA Fisheries concluded
that the GOA groundfish fisheries are not likely to adversely affect either the spectacled eider or the
Steller's eider or destroy or adversely modify the critical habitat that has been proposed for each of
these species.

Effects of discards in the GOA and BSAI groundfish fisheries on seabirds were evaluated in the
PSEIS (NMFS 2004). A possible effect of discarding practices on seabirds would be to enhance food
availability to bird populations that use scavenging as a source of energy. Increased food availability
might increase survival or reproduction of scavenger populations that might be detrimental to other
seabird species that have competitive interactions with scavenger populations. The groundfish
fisheries were not expected to have population level effects on any seabird species. Although some
piscivorous bird species, such as glaucous-winged gulls, might be gaining food subsidies from
discards, there does not appear to be a population-level effect as a result of this subsidy.

2.2 Economic and Social Conditions

This section discusses existing economic and social conditions of affected portions of the human
environment. Included in this description is information on the number of catcher processors
participating in each BSAI fishery by sector from 1995 to 2001, information on wholesale value,
total catch and retention rates by fishery, and fleet distributions by retention rate during the 2001
fishing year for each fishery.

2.2.1 Description of Data and Processing

The data used for this analysis were from NOAA Fisheries blend data. Blend data are a combination
of Weekly Production Reports from catcher processors and motherships and NOAA Fisheries
observer data. Observers on processor vessels report groundfish species composition, total catch,
and estimates of retention and discards on a weekly basis for each separate reporting area and gear
type. Total catch may be estimated using cod-end or bin volumetrics, scales or conversion from
production data. Species composition of the catch, is obtained by sampling the catch. The total catch
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is apportioned by species based on that sampling. The blend process combines data from the
industry production reports and observer reports to make a comprehensive accounting of groundfish
catch. Observer data are the only data source deemed reliable by NOAA Fisheries for the calculation
of discards, and since observer coverage on catcher vessels is limited, discard estimates are
calculated for catcher vessels as a fleet and assigned to the processors that take catcher vessel
deliveries. Consequently, no discard estimates are available for individual catcher vessels.

In order to provide a comprehensive description of the groundfish fishery with regard to retention
rates, information is presented for all processors. BSAI groundfish fishery participants were divided
into the following sectors:

Surimiand Fillet Trawl Catcher Processors (ST/FT-CPs): These vessels primarily produce surimi
and fillet products from the pollock fishery. These processors are typically the largest in the catcher
processor category.

Head and Gut Trawl Catcher Processors (HT-CPs): These vessels typically concentrate on head
and gut products or kirimi. Generally, the head and gut fleet tend to focus primarily on flatfish,
Pacific cod, and Atka mackerel. Unlike the surimi and fillet fleet, the head and gut fleet tends to be
the smallest of the trawl catcher processors. Most of the vessels in this class can only accommodate
sufficient crew and machinery to produce headed and gutted product. Various regulations associated
with food production may also constrain the ability of this vessel class to produce other product
forms. Heading and gutting of fish leaves the skin on the fish and is not covered by regulations for
other fish processing methods that produce different product forms. Most vessels in the HT-CP class
are not loadline-certified a designation that requires certain standards for food production on a
vessel. Without loadline certification, a processing vessel cannot produce fillets. Currently there are
no head and gut vessels with fish meal plants, and a number of practical obstacles, as well as Coast
Guard and NOAA Fisheries regulations on vessel upgrades effectively prevent head and gut vessels
from making fish meal.

Longline Catcher Processors (L-CPs): These vessels use longline gear rather than trawl or pot
gear. Also known as freezer longliners, their primary target fishery is Pacific cod and they are
generally limited to heading and gutting their catch.

Pot Catcher Processors (P-CPs): These vessels typically focus on the crab fisheries, but
increasingly are participating in the Pacific cod fisheries. They generally use pot gear, but may also
use longline gear. They produce headed and gutted or whole groundfish products, including “bait”
for sale or their own use in the crab fisheries.

BSAI Shore-based Processors, Motherships and Floating Inshore Processors (SP-MS-FLT):
This category is included as a proxy for catcher vessels. Although observer’s report groundfish
species composition, total catch, and estimates of retention and discard on a weekly basis, the level
of coverage is limited since only 30 percent of catcher vessels have observers. BSAI shore-based
processors include the four major shore-based BSAI pollock processors in Dutch Harbor/Unalaska
and Akutan and two inshore floating pollock processors—Arctic Enterprise and Northern Victor.
Shore plants in the Aleutians East Borough and in the Aleutians West Census area are also included.
For the purposes of this analysis, all other floating inshore plants and motherships operating in the
EEZ are also included in this category.

A complete discussion of the groundfish fleet classifications can be found in Sector and Regional
Profiles of the North Pacific Groundfish Fisheries—2001 (Northern Economics, Inc. and
EDAW, Inc. 2002).

2.2.2 Participation by Processing Sector

Table 3 shows participation in BSAI fisheries by the four catcher processor sectors described above
from 1995 to 2001. Counts of catcher vessels delivering BSAI groundfish are included rather than
counts of processors since any GRS would be enforced at the point of harvest.
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With the exception of pot catcher processors, the number of participants has declined in each of the
sectors over the seven year period. For the surimi and fillet catcher processor fleet, the number of
participants has declined from 33 in 1995 to 16 in 2001. Among the individual target fisheries in the
surimi and fillet catcher processor fleet, pollock has consistently attracted the most participation. In
1995, there were 63 permits fished in the pollock fishery. Seven years later, the number of permits
fished declined to 30 for the pollock fishery. Other fisheries that had consistent participation were
yellowfin sole and Pacific cod, although these fisheries also saw declines in the number of permits
fished.

Among the head and gut catcher processors, there has only been a slight decline in participation in
some target fisheries. Overall, 32 head and gut catcher processors participated in 1995, while only
22 participated in 2001. The fisheries with the largest number of participants were yellowfin sole,
rock sole, flathead sole, and Pacific cod with each generally having 20 or more participants in any
given year from 1995 to 2001.

The longline catcher processor fleet remained relatively stable over the 1995 to 2001 period. The
lowest participation was in 1999 when only 38 longline catcher processors targeted groundfish.
Participation has been strongest in the Pacific cod fishery. The highest level was in 1995 and 2001
when 42 vessels targeted Pacific cod. Turbot also experienced high levels of participation, although
participation has declined in recent years. The sablefish fishery attracted a modest number of
longline catcher processors during the seven year period.

Among pot catcher processors, only the Pacific cod fishery has attracted a consistently substantial
number of participants. Between 1995 to 2001, there have been between 5 to 9 participants in this
fishery.

The number of catcher vessels participating in the BSAI fisheries varied from 1995-2001 with a high
of 318 in 1995 and a low of 236 in 1998. In 2001, there were 276 active catcher vessels. A more
detailed description of catcher vessel activity in the BSAI can be found in Northern Economics, Inc.
and EDAW, Inc. (2002).
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Table 3. Participation in Major BSAI Fisheries in 1995-2001, by Target Fishery and
Processor Sector

1995 1996 1997 1998 1999 2000 2001

Target Fishery & Sector Number of Vessels

Surimi & Fillet Trawl Catcher Processors

Pollock 33 32 29 28 16 14 15
All Fisheries 33 32 29 28 16 15 15
Head & Gut Trawl Catcher Processors

Atka Mackerel 14 12 8 12 16 13 13
Pacific Cod 24 26 26 21 21 22 17
Other Flatfish 29 21 18 20 24 23 20
Rockfish 14 13 10 7 12 7 7
Rock Sole 29 26 25 18 22 23 20
Yellowfin Sole 27 24 24 20 23 23 22
All Fisheries 32 28 28 23 24 23 22
Pot Catcher Processors

Pacific Cod 6 9 7 5 9 9 7
All Fisheries 6 9 7 5 9 9 7
Longline Catcher Processors

Pacific Cod 42 38 38 36 36 38 42
Sablefish 15 18 12 10 17 18 10
All Fisheries 45 43 42 42 38 40 45
All Catcher Processors 116 112 106 98 86 87 87
All Catcher Vessels 318 289 270 236 265 298 276

Sources: Processor counts are from NOAA Fisheries blend data and catcher vessel counts are from ADF&G fish-tickets.
Both blend and fish-ticket data were synthesized by Northern Economics, Inc.

2.2.2.1 Vessel Owner’s Residence

The registered owners of vessels in the ST-CP, FT-CP and HT-CP sectors all list addresses in the
Washington Inland Waters Region (WAIW). Furthermore all but one P-CP is not owned by a
resident of the WAIW region. The L-CP class is the most diverse of all the processor classes in
terms of ownership. In 2001, 28 percent of owners resided in Alaska or regions other than WAIW
and the Oregon Coast Region. Within Alaska, ownership is distributed across all four regions
(Alaska Peninsula and Aleutian Islands, Southcentral Alaska, Kodiak, and Southeast Alaska), with
16 of the 23 vessels owned by residents of Southcentral or Southeast Alaska.

2.2.2.2 Current Ownership and Management Patternsinthe HT-CP
Sector

Because the focus of the NPFMC’s interest in reducing discards falls primarily on the HT-CP sector,
this section provides additional information regarding the ownership of vessels in that sector. In
recent years, 22-26 vessels have been considered part of the HT-CP sector. According to the
industry associations, Groundfish Forum and At-Sea Processors Association, ownership or
management of the fleet is concentrated in 11 companies, as shown in Table 4.

Table 4. Ownership/Management of the HT-CP Sector, 2003

Owner/Manager Vessel Name Groundfish Forum Status
Arctic Sole Seafoods FIT Alaskan Rose (Tremont) Member

Seattle, WA

Cascade Fishing, Inc. F/T Seafisher Member

Seattle, WA
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Fishing Company of F/V Alaska Juris non-Member
Alaska F/V Alaska Voyager (not active since 1998) non-Member
Seattle, WA F/V Alaska Victory non-Member

F/V Alaska Warrior non-Member

F/V Alaska Ranger non-Member

F/V Alaska Spirit non-Member
Fishermen's Finest F/V American #1 non-Member
Seattle, WA F/V US Intrepid non-Member
F.J. O'Hara & Sons F/T Defender Member
Seattle, WA F/T Enterprise Member
Golden Fleece, Inc. F/V Golden Fleece Member
South Bend, WA
lquique U.S., L.L.C. FIT Arica Member
Seattle, WA F/T Cape Horn Member

F/T Rebecca Irene Member

F/T Unimak Enterprise Member
Jubilee Fisheries F/T Vaerdahl Member
Seattle, WA
Kodiak Fish Company F/T Alliance Member
Bellingham, WA FIT Legacy Member
Trident Seafoods F/T Bering Enterprise (not active since 1997) non-Member

Seattle, WA F/T Harvester Enterprise (not active since 1997) non-Member
U.S. Seafoods FI/T Ocean Peace Member
Seattle, WA F/T Seafreeze Alaska Member

F/T Ocean Alaska (Beagle) (not active since

2000 Member

Source: Groundfish Forum and At-Sea Processors Association, 2003

2.2.2.3 A Brief History of the HT-CP Sector

This section contains a brief history of the HT-CP sectors and provides the reader with a better
understanding of some of the historical factors that have contribute to the HT-CPs current status.
The section begins in 1976 with the establishment of the EEZ and the Americanization of the
fisheries off Alaska. It discusses the beginnings of the HT-CP sector and document the important
regulatory actions over the last 25 years that shaped their current status.

Perhaps the most important event for all US fisheries was the establishment of the EEZ, and the
Council management system in 1976. In Alaska, the North Pacific Fishery Management Council was
well established by 1978, and in that year approved an allocation system for groundfish that gave
preferential allocation first to US domestic processors (DAP), second to foreign processors utilizing
US fishing vessels (JVP) and lastly to fish harvested by foreign fishing vessels (TALFF) [NPFMC,
1996]. In 1980, the US Congress passed the American Fisheries Promotion Act which included the
"fish and chips policy” formalizing the "Americanization™ of the fisheries in the US EEZ. As part
of the Americanization effort, loan program and other subsidies were established to encourage the
development of US flagged fishing and processing vessels. As seen in Figure 1, the Americanization
of the Alaska fisheries went from almost total foreign participation, to a preriod of growth and
dominance of JVP operations to a similar surge in DAP. The last foreign fishery took place in 1989,
and the last JVP fishery took place in 1990.
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Figure 1. Americanization of the Alaska Groundfish Fishery, 1977-1999
3,000

2,500

2,000 -

Total Harvest (1,000 Tons)
(=Y
a
o
o

1,000 +
500 -
O 1 1 1 1 T T T T T T 1 1 1 1 1 1 1 1 1 1 1 1
1977 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999
Year
[ Groundfish Total =——Foreign = = Joint-Venture = =——=Domestic

Source: Economic Status of the Groundfish Fisheries off Alaska, 1991 and 1995, R.K. Kinoshita, et al, April 1997; and
NMFS Blend Data, June 2001.

Because the DAP in the North Pacific was largely under-utilized in the early years, the fishery
resource was taken on a first-come first-serve basis. Whoever wished to participate could fish until
the quota was taken. This allocation system evolved into a race-for-fish allocation system. Whoever
had the biggest and fastest vessel got most of the fish. While the negative consequences of the
race-for-fish have been substantially documented, it continues to be the principal means of allocation
for vessels in the HT-CP sector.

Coinciding with policy of Americanization of US fisheries, the Western Alaska King Crab fisheries
experienced huge growth in catch and the number of vessels. The crab fisheries peaked in 1980 and
subsequently collapsed the following year. The number of vessels in the Bristol Bay Red King crab
fishery increased from 51 in 1970 to 236 in 1979 and 1980 [ADF&G 1999]. Many of these new
vessels in the crab fishery were converted from vessels used to transport pipe and oil well supplies
to the booming north-slope oil fields. In 1981, the crab fisheries collapsed throughout Western
Alaska, leaving these newly converted crab vessels with little to do. The growing groundfish fishery
with its open access and race-for-fish allocation system, was a ready option, and many of these crab
vessels were converted to either participate as catcher vessels in joint venture operations with
foreign processing vessels or to longline or trawl catcher processors.

The first US-flagged trawl catcher processors were head and gut factory trawlers, and entered the
fishery in 1980. [Paul MacGregor 2003, Mary Furuness 2003] These boats focused their effort
primarily on Pacific cod, rockfish, sablefish and flatfish. Pollock, while ubiquitous, were not
generally targeted because of their relatively low value.

A key development in the history of the factory trawler was the introduction in 1983 and rapid
acceptance of high-speed at-sea filleting machinery, such as the Baader 182 and other similar
machinery by Toyo [Wulff 2003]. These machines made at-sea processing of pollock into fillets and
subsequent processing into surimi financially feasible (Wulff 2003). Vessels that were large-enough
and met Coast Guard stability and loadline requirements to install this machinery, were able to tap
into the huge pollock resource in the Bering Sea. Other trawl CPs, typically smaller vessels without
loadline certifications, were limited to head and gut processing.

21



The 1987 Anti-reflagging Act also contributed to the growth of the US flagged trawl CP fleet
[MacGregor 2003]. The act prohibited vessels that were not originally constructed in the US from
being re-flagged as a US vessel. There was, however, a three-year window in which vessels that
were already under conversion/construction were allowed to enter [IAl 1994].

The coincidental timing of the introduction of the Baader and the conversions provisions in the
Anti-reflagging act led to a dramatic increase in the number of U.S. flagged trawl CPs operating in
the Alaskan EEZ. In 1986 NMFS reported 12 active U.S. trawl CPs operating in the Alaskan EEZ.
However, the number of U.S. trawl CPs doubled in 1987 [IAl, 1994), and by 1990, there were a total
of 72 U.S. flagged trawl CPs operating in the Alaskan EEZ [NPFMC 1995]. Although the exact
number of HT-CP was not explicitly tracked at the time, estimates developed in 1995 for the
Groundfish and Crab Licence Limitation program indicated [NPFMC, 1995] that there were a total
of 23 HT-CPs in 1988—12 of which fished only with trawl gear and 11 of which reported fishing
with both trawl and non-trawl| gears. The same source indicated that in 1990, a total of 33 vessels
were HT-CPs, 17 of which had reported only using trawl gear.

During the same period of maturation (in mid-late 1980's) restrictions on the domestic groundfish
fishery began to increase, due primarily to problems with incidental catches of non-target species.
In 1983, Amendment 3 to the BSAI FMP established prohibited species catch policy for domestic
fisheries, and defined prohibited species to include crab, halibut, herring, and salmon [NPFMC
1996]. In 1986, Amendment 14 to the GOA FMP established the allocation of sablefish in the GOA
to the trawlers. In the Eastern Gulf, 5 percent of the sablefish was allocated to trawlers for bycatch
purposes only, while in the Western and Central Gulf, 20 percent of the sablefish was allocated to
trawlers for directed fishing. In 1987, the Council established bycatch limitation zones for prohibited
species, established limits on the amounts of PSC that could be taken (BSAI Amendments 11-12).
The most far-reaching of these actions was the halibut PSC limit which, when met, closes fisheries
from additional activity for the season. Other PSC limits were not as onerous, triggering area
closures rather than closing entire fisheries.

By 1989, pollock roe stripping became a major issue, when trawl CPs moved down from the BSAI
to the GOA in the spring of 1989 and harvested nearly 53 percent of the domestic apportionment
of GOA pollock in a matter of weeks [NPFMC 1991]. The pollock fishery in the GOA was closed
much earlier then had been expected and shore-side processors and harvesters, based primarily in
Kodiak, cried foul. Roe stripping is the practice of targeting roe bearing pollock before and during
the spawning season and extracting the extremely valuable roe while discarding the remaining
carcasses and males. By this time pollock roe production had become a key component of the entire
Trawl CP sector. For the HT-CP vessels, processing pollock roe was the only profitable way to
utilize pollock—headed and gutted pollock without roe was virtually unmarketable. In 1990, the
Council approved a ban on roe stripping, which had the effect of eliminating pollock as a viable
species for the HT-CP sector.

In 1990, the battle over roe stripping devolved into an allocation issue between inshore and offshore
pollock processors. However, once the roe stripping regulations were approved, the HT-CP fleet was
somewhat relegated to the background. Inshore-offshore allocations of pollock in the BSAI were
approved by the Council in 1992. In the GOA, the Council added Pacific cod to the allocation and
reserved 90 percent of the pollock and 80 percent of the Pacific cod to inshore operations. In doing
so the Council defined inshore to include most small (<125 feet) catcher processors as part of the
inshore sector as long as they stay within an 18 MT per day limit of total catch. The allocations and
size limits in the GOA effectively put the GOA Pacific cod fishery off limits for all but the smallest
HT-CPs.

During the early and mid 1990's, the Council process was primarily focused on allocation and
rationalization issues. While these issues indirectly affected the HT-CPs, other sectors were affected
in a much more significant ways. However, a last minute add-on to the License Limitation Program
in 1995 closed the Eastern Gulf (EG) to trawling. While trawling catches in the EG were not large
compared to non-trawl catches in the EG or to trawl catches in other areas, the HT-CP fleet were the
primary participants—trawling for high value rockfish species. The closure further limited the
opportunities for the HT-CP sector.
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In the early 1990's, there was a marked increase in public awareness and dislike with the problems
of incidental catch, prohibited species catch, and discards of both target species and of incidental
catch species. In response to the growing perception of unnecessary waste in the fisheries, the
Council in 1994, initiated analysis to improve utilization and retention, and to provide better
incentives to reduce incidental catches of non-target species. The growing awareness and
controversy led to a formulation of a national policy to reduce bycatch, which was included in the
reauthorization of the Magnuson Stevens Act in 1996.

The waste reduction initiatives resulted in the Council's 1996 approval of IR/IU for the BSAI
(Amendment 49). A similar program was approved for the GOA in 1997 (Amendment 49). The
IR/IU measures for pollock and Pacific cod were implemented in 1998 for both the GOA and BSAL.
They were initially directed primarily at the surimi and fillet trawl CPs, which over time installed
fish-meal plants and otherwise changed their fishing and processing methods to catch fewer
unusable fish and to more fully utilize those fish harvested. For the HT-CPs, which are generally
too small to be outfitted with fish-meal plants, the IR/IU regulations were more difficult to meet.
However, one outcome of the measure has been the development of a more consistent market for
headed and gutted pollock in Asia—these fish are partially thawed and further processed before
entering global consumer markets.

In approving the IR/IU Amendment, the Council also approved IR/IU for flatfish, but recognized
that the HT-CP sector would be unable to meet the IR/IU standard in the near term, and advised
NOAA Fisheries to delay implementation of the flatfish portions of the regulations until 2003. The
delay was intended to give the HT-CP fleet time to alter their fishing methods and gear to avoid
unwanted catch and to develop markets for catches of flatfish that are unavoidable and that would
otherwise be discarded.

Since 1997, the HT-CP sector has improved their fishery in terms of retention and utilization.
Retention by the HT-CP sector has been aided in recent years by unusually large flatfish sizes and
a global decline in whitefish supply. In addition, the HT-CP sector has made significant internal
efforts, beginning with the formation of Groundfish Forum—an association of HT-CP sector owners.
During the period following passage of IR/1U, the HT-CP fleet led by Groundfish Forum has taken
steps to reduce their unwanted catch. Since 1997, for example, 100 percent of the vessels in the
sector have participated in SeaState, an industry sponsored organization that tracks fishing area of
participants and provides reports of areas of high rates of incidental catches. The sector has also
engaged in several experimental fisheries to test new and different gear configurations in order to
reduce bycatch. The sector has also tested methods to reduce halibut mortality and broaden markets
for fish that had previously gone unprocessed.

This level of cooperation can be considered quite remarkable given that vessels in HT-CP sector
operate in an intensely competitive environment in which the actions of one vessel or one company
can have significant negative effects on all of the other vessels and companies in the sector. Because
of this highly competitive environment, operators are forced to fish as hard and fast as possible
before another company's activities or the activities of the fleet as a whole force a fishery closure.

The primary factor contributing to this environment is the common property nature of the fishery
resource itself. At the beginning of the year, NOAA Fisheries set the TACs for each groundfish
species as well as limits for prohibited species (PSC limits). When the season begins on January 20
each vessel must race to catch as much fish as possible before the season ends when the TAC or a
PSC limit is reached. If an individual vessel or company slows its activity to avoid catches of
unwanted fish or areas of high concentrations of PSCs, they will very likely suffer a loss of revenue,
particularly if other vessels or companies do not fish conservatively.

While the race-for-fish problem is endemic throughout the North Pacific, for the HT-CPs sector it

is only one of many factors that contribute to the aggressive fishing practices of the sector. Other

contributing factors are listed below:

. The diversity of products produced by the HT-CP sector is relatively large and the number
of wholesale buyers in the market is quite limited.
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. The demand for many of these products is relatively small, and prices are very sensitive to
fluctuations in quantity. [NPFMC, 2001]

. Most companies have semi-exclusive agreements with purchasers

. There are relatively few fishing vessels participating in the sector (22 in 2002, 23 expected
in 2003) and even fewer companies—a total of 10 companies owning or operating the 23
vessels, 16 of which are concentrated in 4 companies.

. The larger companies all have the ability to influence markets and affect season closures.

Other sectors have also been plagued by the common property nature of the fisheries in the North
Pacific. This was particularly true of the pollock industry. However, the pollock fishery was
rationalized with the approval of the American Fisheries Act in 1998 by the US Congress. The AFA
created exclusive pollock allocations to AFA eligible vessels and allowed the formation of
cooperatives in both offshore and inshore sectors. Non-AFA vessels that took pollock as incidental
catch were prohibited from targeting pollock, and now operate year-round under MRAs for
pollock—retained pollock may not exceed 20 percent of other retained groundfish between
consecutive offloads.

As aresult of AFA, the pollock industry has seen marked improvements in profitability, as well as
improvements in retention and reductions in incidental catches since 1999 [NPFMC, 2001].
Improvements in retention and reductions in incidental catches have occurred because with the
elimination of the race-for-fish, participants are able to slow their operations, and are not adverse
to moving to new areas if fishing yields too many non-target fish or too many small or unuseable
pollock.

The AFA has also resulted in an additional burden on the HT-CP sector. Because of the combination
of AFA and IR/IU regulations, the HT-CPs find themselves in a continual struggle to comply with
the conflicting pollock regulations. The sector must keep all pollock they catch because of IR/IU,
unless their pollock catch exceeds 20 percent of total retained non-pollock groundfish, at which
point they may discard pollock, as long as they don’t discard so much as to fall below the 20 percent
standard.

Writers of the AFA anticipated that rationalizing the pollock industry could have spillover effects
on other sectors, including the HT-CP sector. Therefore, the AFA mandated harvest sideboards,
which limit the catch of non-pollock groundfish by AFA vessels to their historical levels. The AFA
also called for measures to protect other processors from spillover effects, and suggested that
processing limits (sideboards) on non-pollock species be applied to AFA processors. In 1999, the
NPFMC initiated the analysis of processing sideboards. Of particular relevance was the concern of
the HT-CP sector that a rationalized offshore pollock fishery, combined with the impending
implementation of flatfish IR/IU, would lead to significant increases in non-pollock catches by
AFA-CPs.

By 2002, the AFA processing sideboard issue evolved to an assessment of potential alternatives to
IR/IU for flatfish—the HT-CP sector was reasonably satisfied that restrictions on harvest of AFA-
CPs would keep them out of the head and gut fisheries, but they also realized that IR/IU could
significantly harm their own sector. Based on the experience of the AFA-CPs, the HT-CP sector has
also come to the general conclusion that their best hope of reducing discards and incidental catch
is in the elimination of the race-for-fish. To that end the sector has tried to negotiate a voluntary
cooperative within the existing fishery regulations, albeit unsuccessfully. For a voluntary
cooperative to be successful under existing regulations, every participant in the sector must be a part
of the coop. At the time of this writing, the HT-CP sector has been unable to gain 100 percent
agreement.

Because they have been unable to form an un-regulated voluntary cooperative, the HT-CP sector
has asked the Council to help, by approving measures that would make it possible for cooperatives
to form with less than 100 percent of the sector. This is type of program envisioned in Amendment
80, which is considered a event that may likely occur.
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In summary, the HT-CPs were among the first US flagged fishing vessels to enter the groundfish
fisheries of the North Pacific. Because of their relatively small size, HT-CPs have been unable to
upgrade their processing lines beyond heading and gutting, and in general are restricted from
installing meal plants. Because of their limited processing abilities, early HT-CPs focused on high-
value groundfish such as sablefish and rockfish in the GOA and Aleutian Islands. They also
participated in the higher volume flatfish and Pacific cod fisheries in the BSAI, but they were unable
to find a consistent market for headed and gutted pollock unless it was at the peak of the roe season.
Beginning with Amendment 14 in the GOA in 1986, which prohibited directed fishing with trawls
for sablefish, followed by the roe stripping ban in 1991, inshore-offshore in 1992, and the LLP in
1995, the HT-CP sector has been pushed out of some of their more profitable fisheries into the lower
value flatfish fisheries, which because the targets are hard on the bottom of the ocean, are prone to
high incidental catches of prohibited species such as halibut and crab. In addition, flatfish fisheries
have limited markets—particularly with regards to size and quality of the product. These limited
markets, combined with MRAs that are enforced at anytime during a fishing trip, and the common-
property caused race-for-fish, create the conditions that lead to what many perceive as unacceptable
levels of economic and regulatory discards.

2.2.3 Fishery Wholesale Value of Processors in the BSAI

The remaining subsections of Chapter 2, step back from the detailed focus on the HT-CPs, to a more
general description of processing in the BSAI groundfish fishery. Table 5 shows wholesale value
from catcher processors by sector, including the HT-CPs and the combined shore-based/
floater/mothership category by selected BSAI fishery.

For the surimi and fillet catcher processor fleet, the most significant contributor to wholesale value
has historically been the pollock fishery. In 2001, the combined wholesale value of pollock was
$407 million out of a total wholesale value for all groundfish of $410 million, a 95 percent
contribution.

Relative to wholesale value, the HT-CP sector is more diversified across the fisheries than other
sectors. Two primary fisheries have historically contributed relatively equal shares of the wholesale
value for the HT-CP fleet. Atka mackerel at $47 million and yellowfin sole at $32 million were two
of the largest contributors to total wholesale value in 2001, each contributing 35 percent and 24
percent, respectively to the wholesale value. Other fisheries which have historically contributed a
smaller share of the total wholesale value for the head and gut fleet are rock sole, Pacific cod,
flathead sole, and other flatfish.

For the longline catcher processor fleet, the largest contributor for wholesale value has been Pacific
cod. In 1995, the wholesale value for Pacific cod was $68 million, which was 89 percent of the total
sector wholesale value. In 2001, the contribution from Pacific cod was 96 percent of the total
wholesale value.

Total wholesale value for the pot catcher processor fleet was nearly all from the Pacific cod fishery.
In 1995, the wholesale value from Pacific cod was approximately $3 million and $5 million in 2001.

Pollock has historically been the largest contributor of total wholesale value for the BSAI
shoreplants, floaters, and motherships. In 1995, the pollock fishery contributed 84 percent of the
total wholesale value for the BSAI shoreplants, floaters, and motherships, while in 2001, the
contribution from pollock was 92 percent. In that year the combined wholesale value of the pollock
fishery was $504 million. Other fisheries which contributed consistently over the seven year period
were Pacific cod and sablefish.
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Table 5. Wholesale Product Value in Major BSAI Fisheries in 1995-2001, by Target
Fishery and Processor Sector

1995 1996 1997 1998 1999 2000 2001

Target Fishery & Sector Wholesale Product Value ($Millions)

Surimi & Fillet Trawl Catcher Processors

Pollock 435.4 348.6 343.2 312.2 3345 395.2 407.1
All Fisheries 474.5 377.4 377.8 333.3 346.4 402.0 410.3
Head & Gut Trawl Catcher Processors

Atka Mackerel 43.7 71.3 35.6 21.3 25.7 23.6 46.6
Pacific Cod 10.3 8.2 9.5 7.5 20.4 21.1 17.3
Other Flatfish 14.3 145 10.3 18.8 19.3 23.4 15.2
Rockfish 11.7 12.2 8.2 4.0 7.2 4.5 4.0
Rock Sole 29.1 27.7 25.7 15.4 16.5 21.3 17.2
Yellowfin Sole 36.9 34.1 55.0 35.8 25.4 31.8 31.7
All Fisheries 149.4 170.8 145.4 104.6 115.4 126.7 133.4
Pot Catcher Processors

Pacific Cod 2.9 6.5 3.2 3.3 4.3 3.6 4.7
All Fisheries 29 6.5 3.2 3.3 4.3 3.6 4.7
Longline Catcher Processors

Pacific Cod 67.8 71.3 72.8 89.5 108.1 116.8 112.0
Sablefish 3.5 2.8 2.4 0.6 2.0 2.4 2.2
All Fisheries 75.7 80.6 82.6 98.9 117.1 127.6 116.7
All Shore Plants, Floaters, and Motherships

Pollock 360.1 304.6 294.6 257.1 329.0 418.8 503.7
Pacific Cod 51.0 60.9 54.7 39.3 56.0 74.2 39.3
All Fisheries 147.8 1,008.0 972.0 839.6 9716 1,1579 1,2134
All Sectors and Fisheries

All Fisheries 429.3 372.7 363.0 299.5 388.5 498.0 548.3

Source: NPFMC Sector Profiles Database, 2001

2.2.4 Total Catch and Retention by Fishery in the BSAI

Table 6 summarizes the total catch in major BSAI target fisheries by sector from 1995-2001. The
table demonstrates that the HT-CP sector is the most diversified of all the sectors.
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Table 6. Total Catch in Major BSAI Target Fisheries in 1995-2001, by Target Fishery and
Processor Sector

1995 1996 1997 1998 1999 2000 2001

Target Fishery & Sector Total Catch (1,000 mt)

Surimi & Fillet Trawl Catcher Processors

Pollock 748 659 612 607 416 491 612
All Fisheries 856 761 719 670 445 507 619
Head & Gut Trawl Catcher Processors

Atka Mackerel 79 109 59 57 63 56 71
Pacific Cod 25 16 26 16 31 30 24
Other Flatfish 32 34 24 44 39 46 34
Rockfish 13 19 12 9 15 10 10
Rock Sole 51 42 57 24 28 46 29
Yellowfin Sole 96 102 172 116 90 105 95
All Fisheries 303 327 354 271 268 294 265
Pot Catcher Processors

Pacific Cod 5 8 5 3 4 3 4
All Fisheries 5 8 5 3 4 3 4
Longline Catcher Processors

Pacific Cod 117 110 146 120 105 117 132
Sablefish 2 1 1 0 1 2 1
All Fisheries 122 115 152 128 113 126 136
All Shore Plants, Floaters, and Motherships

Pollock 536 528 482 495 539 615 750
Pacific Cod 78 99 94 51 56 66 36
Sablefish 4 2 2 1 1 1 1
All Fisheries 644 637 602 548 598 684 788
All Sectors and Fisheries

All Fisheries 1.930 1.849 1.831 1,621 1.427 1614 1813

Source: NPFMC Sector Profiles Database, 2001

Table 7 summarizes retention rates for catcher processors by sector and a combined BSAI
shorebased plants/floaters/motherships category as a proxy for catcher vessels in selected BSAI
fisheries from 1995 to 2001. In general, the most obvious trend is the improvement of retention
rates.

For surimi and fillet catcher processors, retention rates for pollock (midwater) have remained
relatively high, ranging from a low of 95 percent in 1995 to a high of 99 percent in 2001. In the
bottom pollock fishery, retention rates fluctuated between a low of 85 percent in 1997 to a high of
97 percent in 1999. The yellowfin sole and Pacific cod fisheries reported retention rates below 70
percent in 1995, but the rates have increased to around 99 percent in the last few years.

Among the HT-CP fleet, retention rates have also shown improvement (See Figure 3 on page 76),
but still lag behind the rest of the processing sectors. In 1995, the HT-CP sector had a retention rate
of 59 percent for all fisheries combined. The only other processor sector with a combined retention
rate below 90 percent in 1995 was the L-CP sector at 84 percent. Six years later, the retention rate
for the HT-CP improved to 75 percent, but was still lower than the next lowest rate 85 percent for
the L-CP sector. Looking at individual fisheries, the yellowfin sole fishery retention rates improved
from a low of 53 percent in 1995 to a high of 73 percent in 2001. Other fisheries, like the rock sole,
flathead sole, Pacific cod, and other flatfish fisheries, had retention rates below 50 percent in 1995.
With the exception of the other flatfish fishery, retention rates have climbed to above 65 percent by
2001. Retention rates for the Atka mackerel and rockfish fisheries also improved over the seven year
period. The Atka mackerel fishery drifted upward from a low of 76 percent to a high of 86 percent
in 2000, while the retention rate for the rockfish fishery increased from a low of 80 percent in 1996
to a high of 95 percent in 2000.

Retention rates for the longline catcher processors have not shown similar increases. Retention rates
in the Pacific cod fishery have remained fairly constant, fluctuating between 84 and 88 percent.
However, the turbot and sablefish fisheries have fluctuated more widely. For the P-CPs, retention
rates for Pacific cod increased from a low of 84 percent in 1998 to a high of 96 percent in 2000.
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Retention rates for BSAI shore plants, floaters, and motherships also increased over the 1995 to
2001 period. Like the other fleets, retention rates for fisheries other than pollock were much lower
in 1995 and 1996, but many of these fisheries have improved over the years.

Table 7. Retention Rates in Major BSAI Fisheries in 1995-2001, by Target Fishery and
Processor Sector

1995 1996 1997 1998 1999 2000 2001
Target Fishery & Sector Percent of Groundfish Retained
Surimi & Fillet Trawl Catcher Processors
Pollock 93.5 95.4 94.8 98.4 98.9 98.2 99.2
All Non-pollock Fisheries 68.8 72.3 70.3 82.8 90.3 91.9 92.4
All Fisheries 90.4 92.3 91.2 96.9 98.3 98.0 99.1
Head & Gut Trawl| Catcher Processors
Atka Mackerel 76.0 78.4 84.3 85.1 82.6 86.2 83.7
Pacific Cod 47.7 44.8 44.5 57.1 57.5 63.8 69.7
Other Flatfish 47.8 43.4 49.7 55.9 54.4 63.1 67.2
Rockfish 81.8 80.3 87.9 91.1 91.6 94.6 87.2
Rock Sole 46.2 45.3 46.6 60.6 53.0 52.9 69.5
Yellowfin Sole 52.8 54.4 65.0 70.5 63.8 68.4 73.1
All Fisheries 58.8 61.6 63.6 70.4 66.8 69.2 75.1
Pot Catcher Processors
Pacific Cod 96.5 95.9 98.5 97.1 96.0 95.9 93.7
All Fisheries 96.5 95.8 98.5 97.1 96.0 95.9 93.5
Longline Catcher Processors
Pacific Cod 84.8 85.8 85.2 84.3 88.2 85.2 85.8
Sablefish 54.8 53.5 52.6 72.6 39.0 42.1 67.9
All Fisheries 84.1 85.4 84.9 84.3 86.0 83.9 85.4
All Shore Plants, Floaters, and Motherships
Pollock 97.6 98.1 98.2 99.7 99.1 99.5 99.7
Pacific Cod 66.5 69.2 63.6 85.1 74.1 85.4 89.8
Sablefish 22.1 36.8 35.1 55.3 58.4 57.5 71.0
All Non-pollock Fisheries 68.5 70.6 69.2 83.8 74.3 85.1 89.1
All Fisheries 92.7 934 924 98.2 96.7 98.0 99.2
All Sectors and Fisheries
All Fisheries 85.8 86.8 85.7 91.9 90.7 91.7 94.6

Source: NPFMC Sector Profiles Database, 2001

Table 8 shows discards by species rather than by target fishery for the years 1999-2001 (2002 data
were available for the HT-CP sector).Table 9 shows the same discard data as percentage of total
catch. The HT-CP sector made the largest gains with rock and yellowfin sole reduction by reducing
discards from 20.0 and 11.2 thousand metric tons in 1999 to 8.6 and 7.7 thousand metric tons in
2001, respectively. Gains in other flatfish and groundfish species were evident but less substantial.

The ST/FT-CP sectors reduced Atka mackerel discards from 0.6 thousand metric tons to nearly zero.
Yellowfin sole discards were reduced more than 80 percent from 900 metric tons to less than 100
metric tons. The P-CP sector saw little change in discard amounts while the L-CP sector saw
yellowfin sole discards increase in each of the three years. In total, discards declined by roughly
one-third between 1999 and 2001. Tables 9 and 10 show retained catch, i.e., the inverse of discarded
catch.

Tables 8 through 9 can be used to calculate retention rates for subsets of species and sectors. Due
to rounding errors associated with using the percent retained and discarded, calculated retention
percentages should be considered estimates. For example, the amount of retained yellowfin sole can
be determined as a percentage of all flatfish caught. The calculated percentages for various sectors
are as follows:

. In 2002, in the HT-CP sector, yellowfin sole accounted for 16.66 percent of total catch
while flatfish accounted for 44.41 percent of total catch. Thus, the sector's retained
yellowfin sole was 37 percent of total flatfish catch.
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In 2001, in the ST-CP and FT-CP sectors, yellowfin sole accounted for 0.34 percent of total
catch while flatfish accounted for 0.62 percent of total catch. Thus, the sector’s retained
yellowfin sole was just over 50 percent of total flatfish catch.

In 2001, in the L-CP sector, yellowfin sole accounted for 0.01 percent of total catch while
flatfish accounted for 1.84 percent of total catch. Thus, the sector's retained yellowfin sole
was less than 1 percent of total flatfish catch.

In 2001, in the shore plant, floater, and mothership sectors, yellowfin sole accounted for
0.01 percent of total catch while flatfish accounted for 0.20 percent of total catch. Thus, the
sector's retained yellowfin sole was less than five percent of total flatfish catch.

In 2001, in the P-CP sector, yellowfin sole was such a small percentage of catch that the
tables could not be used to calculate retention percentages.

Similar calculations can be made to determine the non-pollock, non-Pacific cod retention rate for
each sector:

In 2001, in the P-CP sector retained, non-pollock, non-Pacific cod accounted for 1.7 percent
of total catch while discards in the same category accounted for 4.9 percent of total catch.
Thus, the sector had an estimated non-pollock, non-Pacific cod retention rate of 25 percent.
Although this retention rate is quite low, the sector caught an extraordinarily small amount
of these species.

In 2002, in the HT-CP sector retained, non-pollock, non-pacific cod fish accounted for 58.4
percent of total catch while discards in the same category accounted for 20.3 percent of total
catch. Thus, the sector had an estimated non-pollock, non-pacific cod retention rate of more
than 74 percent. This retention rate is higher than the sector's general average.

In 2001,in the L-CP sector, retained non-pollock, non-pacific cod fish accounted for 4.2
percent of total catch while discards in the same category accounted for 12.24 percent of
total catch. Thus, the sector had an estimated non-pollock, non-pacific cod retention rate of
25 percent.
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Table 8. Discarded Catch in BSAI Fisheries in 1999-2002, by Species and Processor Sector

1999 2000 2001 2002
Species & Sector Discarded Catch (1,000 mt)
Head and Gut Trawl Catcher Processors
Atka Mackerel 4.70 2.60 4.30 7.4
Arrowtooth Flounder 6.80 5.50 6.60 55
Flathead Sole 2.70 3.30 2.10 2.6
Other Flatfish 12.50 12.77 8.80 14.2
Other Groundfish 7.30 8.80 8.50 9.7
Pacific Cod 1.30 0.70 0.79 1.1
Pollock 14.95 14.60 14.46 15.9
Rockfish 6.80 5.50 7.59 5.1
Rock Sole 20.00 23.56 8.60 15.3
Turbot/Sablefish 0.40 0.28 0.49 0.3
Yellowfin Sole 11.22 12.72 7.65 10.2
Surimi and Fillet Trawl Catcher Processors
Atka Mackerel 0.60 0.00 0.01 N/A
Other Flatfish 1.50 1.65 0.77 N/A
Other Groundfish 0.78 4.20 1.04 N/A
Pacific Cod 0.40 0.10 0.22 N/A
Pollock 2.76 1.34 0.32 N/A
Rockfish 0.10 0.10 0.37 N/A
Rock Sole 0.90 1.80 0.62 N/A
Turbot/Sablefish 0.00 0.00 0.00 N/A
Yellowfin Sole 0.87 0.74 0.10 N/A
Pot Catcher Processors
Atka Mackerel 0.00 0.00 0.01 N/A
Other Flatfish 0.00 0.00 0.10 N/A
Other Groundfish 0.10 0.10 0.10 N/A
Pacific Cod 0.00 0.00 0.00 N/A
Pollock 0.00 0.00 0.00 N/A
Rockfish 0.00 0.00 0.00 N/A
Rock Sole 0.00 0.00 0.00 N/A
Turbot/Sablefish 0.00 0.00 0.00 N/A
Yellowfin Sole 0.00 0.10 0.00 N/A
Longline Catcher Processors
Atka Mackerel 0.07 0.15 0.10 N/A
Other Flatfish 1.50 2.10 1.80 N/A
Other Groundfish 11.40 13.23 13.32 N/A
Pacific Cod 1.43 2.70 1.77 N/A
Pollock 0.60 1.00 0.99 N/A
Rockfish 0.24 0.35 0.40 N/A
Rock Sole 0.06 0.03 0.00 N/A
Turbot/Sablefish 0.34 0.41 0.23 N/A
Yellowfin Sole 0.18 0.28 0.63 N/A
All Shore Plants, Floaters, and Motherships
Atka Mackerel 0.10 0.01 0.55 N/A
Other Flatfish 1.43 1.59 0.85 N/A
Other Groundfish 3.46 1.74 1.75 N/A
Pacific Cod 0.41 0.49 0.10 N/A
Pollock 11.20 5.49 1.90 N/A
Rockfish 0.06 0.15 0.17 N/A
Rock Sole 4.62 1.91 0.74 N/A
Turbot/Sablefish 0.10 0.22 0.29 N/A
Yellowfin Sole 0.20 0.30 0.26 N/A

Source: NPFMC Sector Profiles Database, 1999-2001
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Table 9. Discarded Catch as Percent of Total Catch in BSAI Fisheries in 1999-2002, by Species and

Processor Sector

Species & Sector
Head and Gut Trawel Catcher Processors
Atka Mackerel
Arrowtooth Flounder
Flathead Sole

Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole
Surimi and Fillet Trawl Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

Pot Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole
Longline Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

All Shore Plants, Floaters, and Motherships
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

1999

1.78
2.53
1.04
4.67
2.75
0.50
5.57
2.52
7.48
0.16
4.19

0.00
0.34
0.17
0.09
0.62
0.02
0.20
0.00
0.20

0.00
0.00
0.02
0.10
0.00
0.00
0.00
0.00
0.00

0.06
1.36

10.10

1.27
0.50
0.21
0.05
0.33
0.16

0.02
0.24
0.29
0.07
1.87
0.01
0.77
0.02
0.04

2000 2001 2002
Discarded Catch as Percent of Total Groundfish Catch
0.89 1.59 2.60
1.88 2.48 1.96
1.13 0.79 0.93
4.35 3.29 4.62
3.00 3.16 3.43
0.22 0.29 0.42
4.97 5.35 5.57
1.87 2.81 1.79
8.02 3.18 5.37
0.10 0.18 0.11
4.33 2.83 3.56
0.00 0.00 N/A
0.32 0.13 N/A
0.85 0.17 N/A
0.02 0.04 N/A
0.27 0.05 N/A
0.03 0.06 N/A
0.36 0.10 N/A
0.01 0.00 N/A
0.15 0.02 N/A
0.00 0.18 N/A
0.00 2.50 N/A
0.16 1.37 N/A
0.16 0.72 N/A
0.02 1.04 N/A
0.00 0.01 N/A
0.03 0.27 N/A
0.00 0.05 N/A
1.97 0.37 N/A
0.12 0.10 N/A
1.69 1.32 N/A
10.52 9.84 N/A
2.16 1.30 N/A
0.80 0.70 N/A
0.27 0.29 N/A
0.03 0.02 N/A
0.33 0.17 N/A
0.22 0.50 N/A
0.00 0.01 N/A
0.23 0.11 N/A
0.51 0.23 N/A
0.07 0.00 N/A
0.80 0.24 N/A
0.02 0.02 N/A
0.28 0.10 N/A
0.03 0.04 N/A
0.04 0.03 N/A

Source: NPFMC Sector Profiles Database, 1999-2001
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Table 10. Retained Catch in BSAI Fisheries in 1999-2002, by Species and Processor Sector

1999 2000 2001 2002
Species & Sector Retained Catch (1,000 mt)
Head and Gut Trawl Catcher Processors
Atka Mackerel 50.58 44.43 56.88 37.54
Arrowtooth Flounder 2.41 4.62 4.89 3.50
Flathead Sole 13.04 13.73 13.07 10.26
Other Flatfish 0.95 2.17 0.67 0.82
Other Groundfish 0.10 0.68 1.02 1.16
Pacific Cod 24.44 28.13 24.89 32.01
Pollock 14.00 16.91 17.19 17.66
Rockfish 12.36 10.03 8.61 10.44
Rock Sole 14.92 20.44 18.08 22.77
Turbot/Sablefish 1.62 1.90 1.97 0.90
Yellowfin Sole 44.70 60.24 52.70 61.15
Surimi and Fillet Trawl Catcher Processors
Atka Mackerel 0.57 0.00 0.00 N/A
Other Flatfish 1.24 0.89 1.13 N/A
Other Groundfish 0.31 0.20 0.23 N/A
Pacific Cod 12.69 5.44 5.59 N/A
Pollock 410.81 481.43 603.55 N/A
Rockfish 0.15 0.00 0.10 N/A
Rock Sole 0.45 1.47 0.74 N/A
Turbot/Sablefish 0.00 0.01 0.02 N/A
Yellowfin Sole 10.88 7.91 2.11 N/A
Pot Catcher Processors
Atka Mackerel 0.00 0.00 0.01 N/A
Other Flatfish 0.00 0.00 0.02 N/A
Other Groundfish 0.00 0.00 0.02 N/A
Pacific Cod 3.40 2.77 3.90 N/A
Pollock 0.00 0.00 0.01 N/A
Rockfish 0.00 0.00 0.01 N/A
Rock Sole 0.00 0.00 0.01 N/A
Turbot/Sablefish 0.00 0.00 0.01 N/A
Yellowfin Sole 0.00 0.00 0.00 N/A
Longline Catcher Processors
Atka Mackerel 0.00 0.00 0.13 N/A
Other Flatfish 0.14 0.11 0.13 N/A
Other Groundfish 1.20 2.00 1.90 N/A
Pacific Cod 88.21 94.24 105.66 N/A
Pollock 3.35 3.83 4.93 N/A
Rockfish 0.16 0.21 0.20 N/A
Rock Sole 0.00 0.00 0.00 N/A
Turbot/Sablefish 4,13 5.05 3.08 N/A
Yellowfin Sole 0.00 0.00 0.02 N/A
All Shore Plants, Floaters, and Motherships
Atka Mackerel 0.06 0.00 0.01 N/A
Other Flatfish 1.01 1.66 0.37 N/A
Other Groundfish 0.30 0.21 0.93 N/A
Pacific Cod 41.60 56.42 33.50 N/A
Pollock 533.16 609.37 744.50 N/A
Rockfish 0.08 0.08 0.19 N/A
Rock Sole 0.07 0.42 0.59 N/A
Turbot/Sablefish 0.55 0.84 1.11 N/A
Yellowfin Sole 1.23 1.80 0.08 N/A

Source: NPFMC Sector Profiles Database, 1999-2001
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Table 11. Retained Catch as Percent of Total Catch in BSAI Fisheries in 1999-2002, by Species and

Processor Sector

Species & Sector
Head and Gut Trawl Catcher Processors
Atka Mackerel
Arrowtooth Flounder
Flathead Sole

Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole
Surimi and Fillet Trawl Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

Pot Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole
Longline Catcher Processors
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

All Shore Plants, Floaters, and Motherships
Atka Mackerel
Other Flatfish

Other Groundfish
Pacific Cod

Pollock

Rockfish

Rock Sole
Turbot/Sablefish
Yellowfin Sole

1999 2000 2001 2002
Retained Catch as Percent of Total Groundfish Catch
18.85 15.12 21.06 18.85
0.89 1.57 1.81 0.89
4.86 4.67 4.84 4.86
0.35 0.74 0.25 0.35
0.04 0.23 0.38 0.04
9.11 9.58 9.22 9.11
5.24 5.76 6.36 5.24
4.61 3.42 3.19 4.61
5.56 6.96 6.69 5.56
0.61 0.65 0.73 0.61
16.66 20.51 19.51 16.66
0.10 0.00 0.00 N/A
0.28 0.18 0.18 N/A
0.07 0.04 0.04 N/A
2.85 1.11 0.91 N/A
92.42 99.00 97.83 N/A
0.03 0.00 0.02 N/A
0.10 0.29 0.10 N/A
0.00 0.00 0.00 N/A
2.45 1.58 0.34 N/A
0.00 0.00 0.18 N/A
0.00 0.00 0.52 N/A
0.47 0.12 0.05 N/A
95.42 95.30 91.60 N/A
0.07 0.42 0.30 N/A
0.00 0.00 0.00 N/A
0.00 0.00 0.70 N/A
0.07 0.20 0.15 N/A
0.00 0.00 0.00 N/A
0.00 0.00 0.10 N/A
0.12 0.09 0.09 N/A
1.59 1.06 1.46 N/A
78.05 74.93 78.02 N/A
3.04 3.04 3.64 N/A
0.14 0.17 0.15 N/A
0.00 0.00 0.00 N/A
3.66 4.02 2.28 N/A
0.00 0.01 0.01 N/A
0.01 0.00 0.00 N/A
0.17 0.24 0.09 N/A
0.05 0.03 0.12 N/A
6.96 8.24 4.26 N/A
89.17 89.03 94.50 N/A
0.01 0.01 0.02 N/A
0.01 0.06 0.07 N/A
0.09 0.12 0.14 N/A
0.21 0.26 0.01 N/A

Source: NPFMC Sector Profiles Database, 1999-2001
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3.0 Environmental Impacts of the Alternatives
3.1 Natural and Physical Environment
3.1.1 Groundfish Stocks in the BSAI

The alternatives considered are not expected to have any significant affect on groundfish stocks in
the Bering Sea, with the possible exception of stocks targeted in the trawl multi-species fisheries.
These stocks include Pacific cod, rock sole, yellowfin sole, flathead sole, Alaska plaice and other
flatfish species. If a strict (90 percent or higher) retention standard is approved, it is possible that
activity in the trawl multi-species fisheries will be curtailed and harvests of the stocks mentioned
above will be reduced. However, as discussed in Section 3.2, any harvest reductions would be
limited to the flatfish fisheries—harvests of Pacific cod are not likely to be affected for two reasons:

1. Itis possible to target Pacific cod using trawl with relatively low incidental catches of other
groundfish species. This has been demonstrated by AFA-eligible trawl catcher processors
that target Pacific cod at different times and locations than are typical in the trawl multi-
species fisheries.

2. If trawl catcher processors are unable to harvest the amount of Pacific cod in their
apportionment, the remainder is “rolled-over” and made available to other harvesting
sectors. All such rollovers that have occurred in the past have been harvested by longline
catcher processors.

If actual harvest reductions occur in flatfish fisheries, it is unlikely that there will be any resulting
stock effect. Currently, all flatfish stocks in the BSAI are harvested at levels well below established
acceptable biological catches (ABCs) and overfishing limits (OFLs). By definition, catches below
ABC are not expected to affect stock levels.

While a reduction in the proportion of discards to total catch is projected for alternatives 2, 3, and
4, (especially flatfish) there is no indication that the stocks will be affected. Discard quantities
constitute less than one percent of the yellowfin sole survey biomass, less than two percent of the
rock sole survey biomass and less than 0.1 percent of the shallow-water flatfish survey biomass.
Eliminating these discard amounts would have no measurable effect on the health of the flatfish
resources. Moreover, the species TACs would remain the same under all of the alternatives
considered. To the extent that these TACs are sustainable, extraction of the TACs will have the same
stock effects regardless of whether the fish harvested are retained or discarded. If a portion of those
fish discarded survives, then discarding results in fewer fish being removed from the biomass.
However, there is no conclusive information regarding how many, if any, discarded groundfish
survive.

3.1.2 Effects on Prohibited Species

Because overall harvests of prohibited species is not anticipated to exceed status quo harvest under
any of the alternatives, there is no expected change in the health of prohibited species stocks. In
addition, because Alternatives 2.1 - 2.3 require scales and 200 percent observers, reporting of PSC
will likely improve.
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3.1.3 Effects on Forage Fish Species

Because overall harvests of forage fish species will not be affected none of the alternatives
considered are expected to have any adverse effects on forage fish species.

3.1.4 Effects on Marine Benthic Habitat and Essential Fish Habitat

None of the alternatives would be expected to adversely affect marine benthic habitat or EFH in any
manner or to any extent not already addressed in previous NEPA analyses. The alternatives would
not change the species TACs or the gear type and general location of the fisheries in which
groundfish are caught.

3.1.5 Ecosystem Considerations

High rates of discards can have potential ecosystem effects. The discards could affect scavenger and
predator populations by increasing the available food supply. In addition, discards will contribute
to the total energy flow and, though they may be small when compared to the total flow, their effect
is cumulative with other forms of energy flow such as offal production from processing and
naturally occurring detritus. However, the level of groundfish discards relative to natural sources
of detritus and the absence of evidence that would relate changes in scavenger populations to discard
trends suggest that groundfish discards have insignificant ecosystem impacts through energy
removal and redirection.

To the extent that groundfish discards are concentrated in one area they could create localized
ecosystem effects. The potential for such effects may require consideration of local energy flows
rather than region-wide flows. Such localized ecosystem effects are currently not well understood.

3.1.6 Effects on Marine Mammals

Because overall harvests levels of groundfish will not be affected, the number marine mammal
interactions will not vary among the alternatives.

3.1.7 Effects on Endangered or Threatened Species

None of the alternatives would be expected to adversely affect endangered or threatened species in
any manner or to any extent not already addressed in previous consultations conducted under
Section 7 of the ESA. None of the alternatives would change the TACs for groundfish, the gear
types used in the fisheries in which groundfish are discarded or the spatial or temporal distribution
of these fisheries. Therefore, none of the alternatives are expected to have a significant impact on
endangered or threatened species.

3.1.8 Effects on Seabirds

None of the alternatives would be expected to adversely affect seabirds in any manner or to any
extent not already addressed in previous consultations conducted under Section 7 of the ESA.
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3.2 Economic and Social Impacts

This section contains a summary of the projected social and economic impacts of the Alternatives
under consideration. Section ? of the Regulatory Impact Review (RIR) provides a detailed
description of the economic and social effects of the proposed action and alternatives. However, the
core of that discussion is contained below.

3.2.1 Alternative 1: Maintain the Status Quo

Under the status quo, there would be no additional regulatory change in the way that groundfish
retention and discards are managed, with the exception of the recent regulations to enforce the MRA
from offload to offload.* However, it is expected that the industry and the NPFMC will face
increasing pressure to take action to reduce discards in the flatfish fisheries in the BSAI. The
Council, at the June 2003 meeting, has also indicated that if steps are not or cannot be taken to
reduce discards within these fisheries as they currently exist, then more drastic actions—such as
reducing flatfish TACs or prohibiting directed fishing for flatfish may be contemplated. Under that
status quo, discards and retention in the flatfish fisheries are expected to continue to improve, but
at a decreasing rate. In 2002 the HT-CP sector discarded approximately 86,000 tons or 30 percent
to their total catch of groundfish (See Table 12). Between 2004 and April, 2005, average groundfish
discards for these fisheries continued to be approximately 30 percent of their total catch of
groundfish (jeff add data to table 12).

3.2.2 Alternatives 2, 3, and 4: Establish a Minimum Groundfish
Retention Standard

Alternative 2, 3, and 4 establish a GRS for certain vessels and sectors in the groundfish fleet. For
purposes of this analysis, two bookend subalternatives were developed by varying the values of
possible components of a GRS measure. These bookends represent a more restrictive and less
restrictive measure, however, the bookends are not intended to be the only options under
consideration—any of the various options under each of the components could have been included
in a preferred alternative. In point of fact, the Council identified a preferred alternative at its June
2003 meeting by selecting among the various options within each component. The analysis
describing the effects of these individual components and options can be found in Section 4.6. The
remainder of this section consists of three parts:

Section ? summarizes projected effects on groundfish retention of Alternatives 2, 3, 4
Section ? presents the NPFMC rationale and justification for the preferred alternative

Section ? contains a summary and summary table of costs/benefits and other impacts of the
Alternatives including the status quo.

*The NPFMC’s action in June 2003 included a recommendation to NOAA Fisheries to expedite a regulatory

amendment to change the interval over which the pollock MRA is enforced—from a continuous or instantaneous
enforcement interval to offload-offload enforcement. That action was approved by the secretary in June 2004. A separate
EA/RIR/IRFA has been completed for the MRA enforcement period change. The MRA change is included as part of the
status quo for this proposed action.
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3.221 Effects on Retention of the Alternatives

Less Restrictive GRS-Alternative 2

The less restrictive GRS would  enforced on HT-CPs > 125' and groundfish
retention to be at percent groundfish over entireyear.In the
proposed increase the for 35 percent shows actual

retention in 1999-2002 and what might have occurred if Alternative 2 had been in place during that
period. All of the additional retention would have come from the increase of the pollock MRA to
35 percent rather than as a result of the GRS. By allowing the retention of pollock that had been
regulatory discards, the HT-CPs > 125' as a whole would have exceeded the 70 percent retention
standard in each year. In addition, because the change in the pollock MRA applies to both large and
small (<125") vessels, total retention of the HT-CP fleet increases by an average of 5.0 percent over
the period shown.

Table 12. Estimated Effects on Retention in the HT-CP Sector if Alternative 2 had been
Implemented in 1999-2002, by Size Class

Additional Retention

Actual Retention Sources under Alt. 2
From From All  Rentention
Retention MRA GRS Sources Rate
Year Vessel Length Retained (MT) Total (MT) Percentage (MT) (MT) (mt) (percent)
1999 > 125" 168,511 247,407 68 10,877 0 10,877 73
< 125" 10,657 20,851 51 544 0 544 54
All Vessels 179,168 268,258 67 11,420 0 11,420 71
2000 > 125" 191,277 269,922 71 13,859 0 13,859 76
< 125" 10,020 23,747 51 333 0 333 52
All Vessels 203,297 293,670 69 14,191 0 14,191 74
2001 > 125" 188,285 249,907 75 13,447 0 13,447 81
< 125" 11,668 20,150 58 520 0 520 60
All Vessels 199,953 270,457 74 13,967 0 13,967 79
2002 > 125" 180,745 255,379 71 14,881 0 14,881 77
< 125" 17,534 29,431 60 969 0 969 63
All Vessels 198,279 284,810 70 15,850 0 15,850 75

Source: Based on NOAA Fisheries blend data

More Restrictive GRS-Alternative 3

The more restrictive GRS (Alternative 3) would be imposed on all catcher processors > 125' engaged
in non-pollock fishing. During the early part of the year (January-May) the GRS would be 85
percent, and would increase to 90 percent during the remainder of the year. Compliance with the
GRS would be monitored and enforced on a weekly basis. Table 13 presents the catch and retention
in non-pollock fisheries of the catcher processors that would be regulated under Alternative 3. The
table also shows the number of vessel in each sector that would have been affected and the number
of week they participated in non-pollock fisheries.
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Table 13. Retained and Total Catch in Non-Pollock Fisheries of Catcher Processors
Greater than or Equal to 125 ft. in Length, by Processor Sector, 2001

Vessel Total Catch Retention Rate
Sector Vessel Count  Area/Weeks Retained (MT) (MT) (Percent)
ST/FT-CP > 125' 6 29 6,856 7,389 92.8
HT-CP > 125' 16 842 179,958 235,307 76.2
P-CP > 125 5 47 2,813 2,898 97.1
L-CP > 125 24 1,066 80,791 94,651 85.4
All CPs > 125' 50 1,984 270,417 340,244 79.5

Source: NPFMC Sector Profiles Database, 2001

As shown in Table 14, the measures in Alternative 3 would lead to significant improvements in
retention rates in both the HT-CP and L-CP sectors. If Alternative 3 had been implemented in 2001,
the HT-CP sector would have been required to retain an additional 30.5 thousand mt and the L-CP
sector would have been required to retain an additional 5.5 thousand mt. These amounts represent,
respectively, a 13.3 and 5.8 percentage point increase in total retention rates in comparison to the
status quo. The SF/FT-CP and P-CP sectors would have been minimally affected. These sectors
would have seen a 173 mt and 25 mt increase in retention, respectively.

Table 14. Estimated Effects on Retention if Alternative 3 had been Implemented in 2001,
by Processor Sector and GRS Enforcement Period

Times Additional

Vessels with Vessels had Retained
Enforcement Retention Rates Retention Rates  Catch Needed Increase in
Periods Below GRS Below GRS to Meet GRS Retention Rate
Sector (Number) (Number) (Number) (MT) (Pct. Points)

Week/Area Enforcement

ST/FT-CP 29 2 11 173 2.3
HT-CP 842 15 603 30,477 13.3
P-CP 47 4 9 25 0.9
L-CP 1,066 23 617 5,554 5.8
All CPs 1,984 44 1,240 36,229 10.8

Source: NPFMC Sector Profiles Database, 2001
Phase-In of a GRS (Preferred Alternative, Alternative 4)

The preferred alternative (labeled Alternative 4) would phase in the GRS over a four year period
beginning in 2005, starting at 65 percent and increasing in 85 percent. Under the preferred
alternative only HT-CPs > 125" would be required to comply with the GRS—which would be
determined and enforced at the end of the year. Table 15 shows the expected effects of Alternative
4 onthe HT-CP sector in terms of retained harvest required to meet the GRS, the equivalent product
weight, and additional product weight as a portion of total sector production. The analysis estimates
that in 2005, only two vessels will need to increase their groundfish retention rates to meet the GRS
for that year. The vessels will be required to retain an additional 1,800 mt of groundfish, equivalent
to 1,100 mt of products. This amount is roughly equal to one tenth of one percent of the groundfish
products generated by the HT-CP sector between 1999 and 2002. By 2008, when the GRS has risen
to 85 percent and all HT-CP vessels have to improve retention to meet the standard, the amount of
groundfish retained by the sector will increase by approximately 53,000 mt, equivalent to 34,300
mt of products, or 5 percent of current product weight.

Overall, the retention rate of the affected boats will be required to rise by roughly 5 percentage
points between 2004 and 2008 while the retention rate of the entire HT-CP fleet is predicted to rise
roughly eleven points during the same period. The overall retention rate of the entire fleet is
predicted to be roughly 80.6 percent in 2008. This rate is lower than the GRS of 85 percent because
boats less than 125 ft. LOA are not affected by the preferred alternative.
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Table 15. Estimated Effects of Alternative 4 on Retention in the HT-CP Sector

2003 2004 2005 2006 2007 2008
GRS (Percentage) - - 65 75 80 85
Additional Retained Catch (MT) 0 0 1,799 17,722 33,539 52,913
Additional Retained Product (MT) 0 0 1,146 11,287 21,361 34,337
New Production as a Percent of
Baseline (DPP) 0.00 0.00 0.17 1.72 3.26 5.24
Vessels _Requwed to Retain Additional 0 0 0.7 6.5 123 19.8
Groundfish
Retention Rate of Affected Boats 72.1 72.1 725 76.3 80.1 85.0
Retention Rate of HT-CP Fleet 69.9 69.9 70.2 73.4 76.6 80.6

Note: 2003 and 2004 retention rate is based on the 2002 retention rate.
Source: Estimated by Northern Economics based on Data supplied by NOAA Fisheries in 2003.

The quantitative assessment projects the impacts on the HT-CP sector of the establishment of the
preferred GRS alternative® on groundfish retention rates including the effects of the MRA
enforcement interval change. The more qualitative assessment presents an overview of cumulative
effects, including a discussion of the impacts on the HT-CP sector of the establishment of the GRS
in combination with the implementation of Amendment 80 (Sector Allocations and Formation of
a Cooperative in the HT-CP Sector).

Groundfish Retention and Maximum Retainable Allowance (Alternative 4)

The MRA for a groundfish species closed to directed fishing is calculated as a percentage of retained
amounts of that species relative to the amount of other groundfish species that are open to directed
fishing on a vessel. Current regulations prohibit the retention of a species closed to directed fishing
in amounts that exceed the MRA percentage, and excess catch must be discarded. For most species,
including pollock, a standard default of 20 percent is established to serve as a general management
tool to slow the harvest rate of a species, yet avoid significant discard amounts of these species to
the extent they are taken as incidental catch in other open groundfish fisheries. Under current
regulations, it is unlawful for a vessel to exceed the MRA between to consecutive offload periods..

Regulations for the pollock MRA, IR/IU require 100 percent retention of pollock. For vessels that
are not allowed to participate in directed fisheries for pollock the IR/IU regulation requires that
vessels retain all pollock (with minor exceptions for damaged or contaminated fish) up to the 20
percent MRA, but because they cannot be engaged in directed fishing for pollock, they may not
retain any more than 20 percent. Prior to the implementation of an expanded enforcement period for
the MRA, these competing requirements placed some operations in a potentially high-risk situation,
given both requirements were “instantaneously” enforceable. So long as the retained amount of
pollock were “below” the 20 percent threshold, no pollock could be discarded (under IR/IU), yet the
vessel may not, at any point between two consecutive offloads, exceed the MRA limit. This created
a balancing act, in terms of constant catch accounting, which imposed an additional compliance
burden on the operator. The primary effect of the June 2004 MRA enforcement period was to give
vessels the opportunity to more effectively manage the competing requirements of IR/1U and MRA,
while retaining more of their pollock if at any given point during the trip they have more pollock
on board than the 20 percent allowed by the MRA.

Anticipated Effects

The current MRA enforcement period for pollock is expected to give HT-CPs the ability reduce their
regulatory discards of pollock. Based on anecdotal evidence from industry sources—there is no
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empirical data on processing and selling costs—retaining addition pollock appear to be a least cost
alternative for retention improvement. Pollock can be expected to generate more revenue than
processing sculpins or sub-standard rock sole or yellowfin sole, for example. This is not to say
however, that retaining additional pollock will in fact improve net revenues—the relative benefits
of retaining pollock and possibly displacing more valuable product are not known. The effect of
altering the instantaneous enforcement period for the pollock MRA to the present enforcement of
the MRA on an offload by offload basis is uncertain. The main factors that could determine the size
and distribution of economic impact on the HT-CP sector are (1) the value of pollock relative to the
value of groundfish normally caught by the sector, (2) the amount of pressure vessels operators are
experiencing to reduce discards [e.g., from the Council in the form of a GRS, or from other
concerned groups], and (3) strategic behavior of individual vessels.

If pollock has a lower relative value than the targeted species, and vessels operate without regard
to pressure to reduce discards, the change in the enforcement interval is unlikely to have any
significant economic effect—vessels will continue to discard pollock at current levels, while
remaining within the retention requirements of IR/IU regulations. If , on the other hand, vessels
choose to reduce discards of pollock to alleviate increasing pressure from the Council and the public
at large, they could experience negative economic consequences. Assuming vessel catch is
constrained by hold space, the amount of product from higher-valued species that would be
displaced by the increased retention of pollock, under this scenario, may be substantial.

If pollock has a higher relative value than other species in the catch, as it does during the pollock
roe season, the impact on the HT-CP sector from changing the enforcement accounting interval
could be positive. Currently, pollock catches appear to be higher during the first part of the trip
compared to latter parts of the trip. Under the current regulations, vessels are likely to be forced to
discard valuable pollock during the early part of the trip until they have harvested and retained
sufficient amounts of non-pollock target species to build up a “ballast” of retained product against
they can count retained pollock. Then later in the trip they can “top-off” if they wish. Thus under
the current regulations vessels may be forced to “catch pollock” twice if they wish to retain the
maximum amount of pollock allowed. With the current regulation, again assuming pollock is a
desired species, vessels will have the option to keep pollock caught in the early part of the trip, even
if they have not yet caught and retained sufficient non-pollock species to comply with the MRA.
Because they are able to keep all pollock as it come on board, there is unlikely to be a need to “top-
off” later in the trip. Thus the current action may reduce overall pollock catches by the HT-CPs.

For any of the alternatives 1, 2 and 4, the offload based enforcement interval for the pollock MRA
is expected to have a minimal effect on participants in the directed fishery for BSAI pollock.
Participants in the directed fishery would be affected only if a change in the enforcement interval
resulted in a larger additional amount of pollock caught and retained by the HT-CP fleet and an
increase in the non-AFA vessels’ ICA for pollock. It has been suggested by some industry
representatives that non-AFA vessels “top off” their catches with pollock at the end of a trip in order
to catch more pollock up to the MRA amount. However, owners of non-AFA vessels maintain that
they generally prefer not to catch pollock because it has a per unit value lower than their target
species. Analysis of NOAA Fisheries blend data does not indicate a pattern of topping off by HT-CP
vessels.

Under Alternative 2 and 4 it is more likely that the offload based enforcement interval for the
pollock MRA would lower the total amount of pollock caught because overall waste is reduced.
Data through April 2005, however, on non-pollock target fisheries for the HT-CP sector that include
catches of pollock, are not sufficient to conclude that the new MRA enforcement interval has had
a significant impact on pollock catches or total groundfish retained in the HT-CP sector.

A GRS will undoubtedly provide an incentive for each vessel to increase their pollock retention (as
the least cost option to improve retention). Table 16 shows two different scenarios for all vessels
in the HT-CP sector—the first scenario shows all HT-CPs with the MRA enforcement interval
change but without the GRS, while the second scenario shows all HT-CPs with the GRS and the
MRA changes combined. The third set of numbers shows the difference between the two scenarios.
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Included in the table are the expected increases in retained catch and product weight, and the
increase in retained product weight as a percentage of total sector production. Also shown are the
number of boats affected by the GRS, the combined retention rate of the fleet as a whole, and the
combined retention rate of vessels affected by the GRS. Overall the tables shows that due to
increased retention resulting from the MRA change, during the first two years of the program the
GRS is expected to have almost no effect on retention rates in the fleet. Only after 2007 do retention
rates increase due to the GRS. However, monitoring and enforcement of the GRS would begin in
2005 and the affected HT-CPs will be required to increase observer coverage and comply to with
certified scale requirements. The NPFMC elected to phase in the GRS over a four year period in
order to allow ample time for the affected vessels to adjust to the program requirements and to
spread the cost of the program out over a longer period (see Section 3.2.1.2.2).

Table 16. Effects of Subalternative 4 (Preferred Alternative) with and without Changes in the Pollock MRA
Enforcement Interval

2003 2004 2005 2006 2007 2003
Scenario 1: With Change in MRA Enforcement Interval but no GRS
Additional Retained Catch 0 5,382 5,382 5,382 5,382 5,382
Additional Retained Product 0 3,428 3,428 3,428 3,428 3,428
Increase as a Percent of Total Product 0.00% 2.2% 2.2% 2.2% 2.2% 2.2%|
Number of GRS Affected Boats 0 0 0 0 0 0
Retention Rate of GRS Affected Boats 72.1 735 735 735 735 735
Retention Rate of HT-CP Fleet 69.9 715 715 715 715 715
Scenario 2: With Change in MRA Enforcement Interval and a GRS
Additional Retained Catch 0 5,876 6,619 18,531 31,929 50,137
Additional Retained Product 0 3,743 4,216 12,489 21,695 34,682
Increase as a Percent of Total Product 0.0% 2.2% 2.4% 7.2% 12.5% 20.0%
Number of GRS Affected Boats 0 0 2 12 15 16
Retention Rate of GRS Affected Boats 72.1 735 73.7 76.8 80.2 85.1
Retention Rate of HT-CP Fleet 69.9 715 71.7 74.3 77.1 81.3
Difference Between With and Without the GRS in Future Scenarios
Additional Retained Catch 0 394 1,237 14,227 28,682 49,073
Additional Retained Product 0 315 788 9,061 18,267 31,254
Increase as a Percent of Total Product 0.0% 0.0% 0.2% 4.9% 10.3% 17.8%
Number of GRS Affected Boats 0 0 2 12 15 16
Retention Rate of GRS Affected Boats 0.0 0.2 0.2 3.3 6.7 11.6
Retention Rate of HT-CP Fleet 0.0 0.0 0.2 2.8 5.6 9.8

Source: Developed by Northern Economics based on Blend Data provided by NOAA Fisheries-AFSC, 2002.

3.2.2.2 NPFMC Rationale and Justification for the Preferred
Alternative

This section documents the NPFMC’s intent and justification for taking their preferred action. The
language in this section is paraphrased and excerpted from transcripts of the NPFMC’s deliberations
on the GRS at their June 2003 meeting and deliberations on IR/IU at their September 1996 meeting.

The Council has recognized the costs of the IR/IU program for quite some time (NPFMC 2003b).
In 1996, the Council adopted an IR/IU program (Amendment 49) for yellowfin sole and rock sole
with a delayed starting date of 2003, which the Secretary approved. The program was to impose 100
percent retention requirements for yellowfin sole and rock sole on all trawl vessels throughout the
Bering Sea and Aleutian Islands. The delayed starting date was a recognition by the Council that the
program was costly to the industry, and the delay was assumed to allow ample time for the industry
to develop new product forms and develop new markets (NPFMC 1996). However, prior to the
flatfish IR/IU regulations commencing in 2003, the Council again delayed implementation of flatfish
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IR/IU until June 2004 to allow additional time for the affected fleet to adjust to these requirements.
At the same time, the Council initiated additional amendments to examine alternative approaches
to flatfish IR/IU and to develop a fishing cooperative to allow the affected sectors to better comply
with IR/IU retention standards (Amendment 79 and Amendment 80).

The rationale expressed in the administrative record of the Council discussion concerning
Amendment 79 stated that “Fishery management is about achieving conservation objectives,
achieving social and economic objectives, and meeting the letter of the law and the intent and sprit
of the law...Our intention, and our purpose and our need here, is to address the multiple requirements
of the Magnuson Act to balance conservation goals and reduce bycatch, and still maintain the
opportunity to go out and meet other considerations such as having an economic fishery” (NPFMC
2003Db).

In their deliberations on Amendment 79, the Council expressed that this particular action (i.e. the
preferred alternative) balances conservation through reductions in discards (National Standard 9)
and minimizes costs when practicable (National Standard 7) by enforcing higher retention rates only
on the specific section of the fleet with the largest problem. The Council was firm in its belief that
the proposed alternative would reduce costs to the fishing industry relative to proposed action under
Amendment 49. “The costs are far less than what were originally... considered, and we’ve tried to
adjust the program to minimize those costs.” As a result, the Council crafted the GRS program to
minimize costs as much as possible by targeting higher retention standards on the non-AFA trawl
CP fleet. At the same time, the preferred alternative also mitigates the cost of the program on the
industry and sector it most directly impacts. For example, the preferred alternative mitigates the
adverse impacts of the program by excluding non-AFA trawl CP vessels less than 125 feet LOA.
These vessels have “specific and particular operational concerns” associated with the enforcement
and monitoring requirements (NPFMC 2003b). It also gradually phases in the GRS program over
time which allows the affected vessels to adjust to the program requirements. This allows the portion
of the industry most impacted by the standards the opportunity to continue targeting rock sole and
yellowfin sole, while working to reduce discards in these fisheries.

The Council also felt that the preferred alternative is designed to integrate into Amendment 80 that
will address the issue of cooperatives and sector allocations within the Bering Sea non-pollock
groundfish fisheries. Under such a cooperative, vessels could work together to meet regulations to
reduce discards and raise retention rates for the fleet. The Council struggled with some way to
balance the conservation goal of raising retention rates with limiting the costs to the industry on
Amendment 79. The Council also recognized that some vessels would struggle to cope with the
higher retention standards, but it also believes that this struggle might be eased by the advantages
of the cooperatives addressed by Amendment 80 and that the preferred alternative represents less
of a struggle than 100% retention standard for flatfish, as proposed in Amendment 49.

A component within earlier versions of the document was the option of changing the enforcement
timing or level of the MRA. The Council moved the MRA modification to a separate proposed
action because such a change required its own analysis. Separating the MRA analysis has the added
advantage of allowing of a change in the enforcement interval from instantaneous to offload-to-
offload to proceed without being attached to Amendment 79. Adoption of the proposed change may
provide some retention benefits prior to the proposed institution of the GRS program outlined in this
document. The MRA modifications were approved by the Secretary in June 2004,

3.2.2.3 Summary of Costs, Benefits and Other Impacts of Bookend
Alternatives and the Preferred Alternative

Table 17 summarizes the bookend alternatives and the preferred alternative as defined by the
council. The table describes not only the details of the alternatives, but their expected effect on the
groundfish retention rate, industry costs, and industry revenues, as well as distributive effects,
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community impacts, impacts on minority and low income populations, and monitoring and
enforcement.

If Alternative 2 had been in place during the 1999 to 2002 period, the projected retention rate would
have ranged between 71 to 79 percent across the entire HT-CP sector (assuming that all vessels
currently above the proposed GRS stay above that standard). The gain in retention is realized from
lower regulatory discard rates for pollock caused by the change in the MRA (also assumed to have
been in place). Seven sector vessels would be required to invest in flow scales while all sixteen
vessels greater than 125 ft. LOA would be required to carry an extra observer at a per vessel cost
of roughly $82,000 per year (see Section 4.5.2). The alternative is not expected to have a substantial
negative effect on vessel gross revenues. Community, low-income and minority impacts are
expected to be the same as Alternative 1.

If Alternative 3 had been implemented in 2001, the projected retention rate of all CPs vessels over
125" combined would have been 90 percent. Retention would likely have improved slightly in the
L-CP and P-CP sectors, while the retention rate for the HT-CP sector would have improved 13
percent. Seven HT-CP sector vessels would have been required to invest in flow scales, while all
sixteen vessels greater than 125 ft. LOA would have been required to carry an extra observer at a
cost of roughly $82,000 per year per vessel. In addition, five P-CP vessels and 24 L-CP vessels
would have incurred the costs of installing scales (approximately $25,000 per vessel) and adding
an additional observers (approximately $20,000 and $80,000 per vessel per year). Additional costs
would have been incurred by vessels holding additional of fish of lesser market value. Community,
low-income and minority impacts are expected to be the same as Alternative 1.

Alternative 4, the preferred alternative would lead to a projected retention rate of 80.6 percent across
the entire HT-CP sector and 85 percent across affected vessels. The gain in retention is the result of
lower discards of non-pollock groundfish. Seven sector vessels would be required to invest in flow
scales while all sixteen vessels greater than 125 ft. LOA would be required to carry an extra observer
at a cost of roughly $82,000 per year per vessel. Under this alternative the vessels may incur the
costs and lost revenues associated with holding/processing, transporting, and transferring fish that
are relative low value. Community, low-income and minority impacts are expected to be the same
as Alternative 1.

All alternatives have comparatively similar monitoring and enforcement issues. In order to enforce
a GRS, regulated vessels must have certified flow scales and a certified observer sampling station
and every haul must be observed. The increase in observer coverage and it's associated increase in
the amount of data collected is expected to raise overall annual costs of the observer program. In
addition, a GRS cannot be enforced across an unaffiliated pool of vessels.
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Table 17. Summary of Costs, Distributional Effects, Community Impacts and Impacts on Groundfish Retention

Alternatives

Alternative 1: No
action/Status quo

Alternative 2, 3, & 4: Establish a minimum groundfish retention standard (GRS) in the BSAI

These alternatives are characterized by a series of 8 components that comprise a wide array of potential alternatives. Two
“representative bookend” alternatives (Alternatives 2 and 3) and a phased-in GRS (Alternative 4 - preferred alternative) are

analyzed.

Alternative 2:
Less restrictive GRS

Alternative 3:
More restrictive GRS

Alternative 4:
Phased-In GRS (Preferred Alternative)

Description

Current regulations
regarding retention and
discards and regulations
that require 100 percent
retention of pollock and
Pacific cod would remain
in effect. At the time of the
Council final action
regulations regarding the
MRA for pollock were to
be instantaneously
enforceable (i.e., at any
time during a fishing trip).
They were subsequently
changed to be enforced at
the time of offload. The
status quo for this analysis
includes the enforcement
of the MRA at offload.

Establishes a GRS of 70 percent and
applies it to non-AFA trawl catcher
processors (HT-CPs) >125' as a fleet.
Retention rate is determined at the end of
the fishing year. Pollock MRA s
increased to 35 percent for all non-AFA
trawl catcher processors and compliance is
determined on each vessel at end of each
offload. Approved scales, a certified
observer sampling station, and observer
coverage of every haul are used to
measure and verify total catch. Alternative
catch monitoring plan approved by NOAA
Fisheries may be substituted for the
observer requirement. Retained catch is
calculated using standard PRRs.

Establishes a GRS of 85 percent for
January through May and 90 percent during
remainder of the year. GRS applies to all
catcher processors >125' as individual
vessels. Catcher processors < 125' are
exempt if weekly production < 600 mt. The
pollock MRA is enforced at at the point of
offload. Retention rate is determined at
end of each week for each area and gear
fished. Approved scales, a certified
observer sampling station, and observer
coverage of every haul are used to measure
and verify total catch. Retained catch is
calculated using standard PRRs.

The preferred alternative, as defined by the
Council at the June 2003 meeting,
establishes a year-round GRS of 65 percent
in 2005; 75 percent in 2006; 80 percent in
2007; and 85 percent in 2008. The GRS
applies to all non-AFA trawl catcher
processors (HT-CPs) >125' as individual
vessel. Catcher processors < 125' are
exempt. Compliance with the GRS is
monitored and enforced at the end of year
for each vessel. Approved scales, a
certified observer sampling station, and
observer coverage of every haul are used to
measure and verify total catch. PSC is not
included in the calculations for GRS
compliance. Retained catch is calculated
using existing NOAA Fisheries standard
PRRs.

Groundfish
retention rate

Over the past several years
retention rates have
increased substantially. In
2001, the retention rate of
the HT-CP sector was 75
percent. In the future, this
rate could continue rising,
stay the same or decrease
to previous levels.

Overall groundfish retention rate of the
HT-CP sector is projected to range from
71 to 79 percent. All of the retention
increases are generated as a result of the
increased pollock retention from the
proposed change in the pollock MRA
rather than as a result of the GRS.

Overall groundfish retention rate of the
HT-CP sector is estimated to increase to 90
percent if the alternative had been
implemented in 2001. Retention is also
expected to improve for L-CPs and P-CPs.
All improvements in retention rates under
this alternative would be the result of lower
non-pollock discards.

Overall groundfish retention rate of the
HT-CP sector is projected to be 80.6
percent in 2008. All improvements in
retention rates under this alternative would
be the result of lower non-pollock discards.

Effects on
industry costs

Under current regulations,
vessels >125' have single
observer coverage at a cost
of about $82,000 per year.
Vessels < 125' have 30%
of their catch observed, and
are estimated to have
annual observer costs of
$30,000.

Under this alternative, 7 HT-CPs >125'
would incur the cost of acquiring,
installing, maintaining, and operating
approved scales and observer stations. At
an average purchase cost of $50,000 per
scale, each affected vessel would incur a
one-time cost ranging from approximately
$76,000 to $300,000, including
installation. In addition, approximately 16
HT-CPs >125'would have to double their
observer coverage at an approximate cost
of $355 per additional deployment day or
about $82,000 per year.

This alternative has effects on HT-CP costs
similar to those for Alternative 2. In
addition, 5 P-CPs and 24 L-CPs >125'
(based on 2001 participation) would incur
costs of installing scales and observer
stations. Because hopper scales would be
allowed, purchase/installation costs are
estimated to be $25,000 per vessel. Based
on 2001 participation, L-CPs and P-CPs
additional observer costs $80,000 and
$20,000 respectively would be expected.
ST-CPs affected by the action already carry
certified scales and 2 observers.

This alternative has effects on costs similar
to those for Alternative 2.
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Alternatives

Alternative 1: No
action/Status quo

Alternative 2, 3, & 4: Establish a minimum groundfish retention standard (GRS) in the BSAI

These alternatives are characterized by a series of 8 components that comprise a wide array of potential alternatives. Two
“representative bookend” alternatives (Alternatives 2 and 3) and a phased-in GRS (Alternative 4 - preferred alternative) are

analyzed.

Alternative 2:
Less restrictive GRS

Alternative 3:
More restrictive GRS

Alternative 4:
Phased-In GRS (Preferred Alternative)

Effects on
industry
revenues

The status quo is not
predicted to have any affect
on industry gross revenues.

Affected vessels may incur the costs and
lost revenues associated with
holding/processing, transporting, and
transferring fish that are of relatively low
value or “unmarketable.”

Affected vessels may incur the costs and
lost revenues associated with
holding/processing, transporting, and
transferring fish that are of relatively low
value or "unmarketable.”

In 2005, effects on revenue are not
expected to be significant for affected HT-
CPs. In subsequent years, negative effects
on revenue increase to levels that could be
significant by 2008. Effects on individual
operations may vary.

Distributive
effects

This alternative is not
expected to increase costs
and is not expected to have
any distributive effects.

HT-CPs < 125' would be exempt from the
GRS regulations and could potentially
gain market share from vessels that have
to increase retention. HT-CPs >125' that
do not currently have scales or observer
stations would have to purchase and install
them. All HT-CPs >125" would incur
higher observer costs.

CPs < 125 feet could realize revenue
increases because they would not be forced
to keep low value product—their share of
high value product could increase. In
addition, pot CP vessels could be forced
fromthe BSAI fishery because of the added
observer and scale costs.

This alternative has distributive effects
similar in nature to those for Alternative 2,
but are likely to be more pronounced,
particularly in 2007 and 2008.

Community
impacts

Almost all affected vessels
are based in the
Washington State. Because
of the size of the economy
in this region and
community impacts are
expected to be small.

Community impacts are the same as those
for Alternative 1.

Community impacts are the same as those
for Alternative 1.

Community impacts are the same as those
for Alternative 1.

Impacts on
minority and
low income
populations

Any impacts are expected
to be small.

Impacts on minority or low income
populations are the same as those for
Alternative 1.

Impacts on minority or low income
populations are the same as those for
Alternative 1.

Impacts on minority or low income
populations are the same as those for
Alternative 1.

Monitoring
and
enforcement
issues

This alternative would
perpetuate the status quo
for existing monitoring and
enforcement procedures
without adding or reducing
costs or responsibilities to
management agencies.

In order to enforce a GRS, regulated
vessels must have certified scales and a
certified observer sampling station and
every haul must be observed. The increase
in observer coverage and it's associated
increase in the amount of data collected is
expected to raise overall annual costs of
the observer program.

Standard PRRs may not account for
variations between processors and
between fish sizes, so vessels in similar
situations, in terms of actual retention
rates may be treated dissimilarly.

Enforcement and monitoring costs are
expected to be similar to Subalternative
2.1, but because the number of regulated
vessels increases to over 60 (rather than
16), total enforcement and monitoring costs
are expected to be significantly higher.

Enforcement and monitoring costs are
expected to be the same as in
Subalternative 2.1
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3.3 Cumulative Effects Analysis

Analysis of the potential cumulative effects of a proposed action and its alternatives is a requirement
of NEPA. Cumulative effects are those combined effects on the quality of the human environment
that result from the incremental impact of the proposed action when added to other past, present, and
reasonably foreseeable future actions, regardless of what Federal or non-Federal agency or person
undertakes such other actions (40 CFR 1508.7, 1508.25(a), and 1508.25(c)). Cumulative impacts
can result from individually minor but collectively significant actions taking place over a period of
time. The concept behind cumulative effects analysis is to capture the total effects of many actions
over time that would be missed by evaluating each action individually. At the same time, the CEQ
guidelines recognize that it is not practical to analyze the cumulative effects of an action on the
universe but to focus on those effects that are truly meaningful. To avoid the piecemeal assessment
of environmental impacts, cumulative effects were included in the 1978 CEQ regulations, which led
to the development of the CEQs cumulative effects handbook (CEQ 1997) and Federal agency
guidelines based on that handbook (e.g., EPA 1999). A schematic comparison of the direct/indirect
effects analysis in the previous section and the cumulative effects analysis in this section is shown
below.

Figure 2. Comparison of Direct/Indirect Analysis and Cumulative Effects Analysis

Schematic of Baseline Conditions and Outcomes for Direct Direct/Indirect
and Indirect Effects Analysis Qutcome 1
Baseline Conditions for
Direct/Indirect Analysis
Baseline Conditions for »| with the incremental
Direct/Indirect Analysis: impact of Alternative 1

Existing conditions
projected out into the future

N with no other internal or
extemal influences 7 Direct/Indirect
Outcome 1
Baseline Conditions for
Direct/Indirect Analysis
with the incremental
impact of Alternative 1

Schematic of Baseline Conditions and Outcomes for a CEA Outcome Condition
Cumulative Effect Analysis (CEA) 1 Combined effects that
result from the incremental
impact of the proposed
action when added to other
Existing Conditions > past, present, and
CEA Baseline Condition: reasonably foreseeable
Existing conditions (past future actions.

Reasonably Forseeable and present) and reasonably

Future Actions o oo ——{ GEA Outcome Condition
2 Combined effects that
result from the incremental
impact of the proposed
action when added to other
past, present, and
reasonably foreseeable
future actions.

The PSEIS (NMFS 2004) assesses the potential direct and indirect effects of groundfish FMP policy
alternatives in combination with other factors that affect physical, biological, economic, and
socioeconomic resource components of the BSAI and GOA environment.

Beyond the cumulative impacts analysis documented in the PSEIS, no additional past, present, or
reasonably foreseeable cumulative impacts on the natural and physical environment have been
identified that would accrue from the proposed action. Cumulatively significant impacts on the
natural and physical environment are not anticipated with the proposed action because no impacts
on the natural and physical environment have been identified. The alternatives considered would
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not change the TACs for groundfish, the gear types used in the fisheries in which groundfish are
discarded or the spatial or temporal distribution of these fisheries.

While there are no expected cumulative impacts on the natural and physical environment, there may
be an economic effect as a result of the proposed action in combination with other actions. The HT-
CP fleet has experienced several regulatory changes in the past several years. Moreover, a number
of reasonably foreseeable future actions are expected to directly affect the economic and/or
socioeconomic condition of the HT-CP sector.

3.3.1 Past and Present (On-Going) Actions

This section describes the effects of the original BSAI FMP and its amendments and other pertinent
external factors that could contribute to potential cumulative impacts on the HT-CP sector. Past
actions are evaluated to determine whether there are lingering effects that may still result in
synergistic or incremental impacts when combined with the proposed action.

The availability and consistency of data limits the ability to analyze the effects of past actions on
the economic condition of selected sectors of the Alaska groundfish fisheries. This analysis is also
limited by the difficulty of delineating the cause-and-effect relationships between multiple factors
and the resultant economic effects. Many factors substantially affect the economic status of the
Alaska groundfish fisheries. Changes in markets, biological conditions and fishery management
regulations can result in changes in the revenues and operating costs of firms participating in the
fisheries as well as changes in fleet size and composition. Isolating the effects of a single factor is
seldom possible. Nonetheless, this analysis has identified a number of key actions that have
contributed to the current economic status of the HT-CP fleet.

The HT-CPs were among the first U.S.-flagged fishing vessels to enter the groundfish fisheries of
the North Pacific as these fisheries became “Americanized” after the passage of the Fishery
Conservation and Management Act of 1976. The relatively small size of HT-CPs limited their
processing lines to heading and gutting. Consequently, HT-CPs initially focused on high-value
groundfish such as sablefish and rockfish in the GOA and Aleutian Islands. The fleet also
participated in the relatively high-volume flatfish and Pacific cod fisheries in the BSAI. Pollock
were generally not targeted except at the the peak of the roe season because of their comparatively
low value as headed and gutted product.

The mid- to late-1980s saw increased restrictions on the domestic groundfish fisheries, due primarily
to problems with incidental catches of non-target species. In 1983, the BSAI FMP established a
prohibited species catch policy for domestic fisheries and defined prohibited species to include crab,
halibut, herring, crab, and salmon. In 1987, the Council established bycatch limitation zones for
prohibited species and established limits on the amounts of PSC that could be taken. The halibut
PSC limit had the greatest impact on the HT-CP sector, as it often resulted in the closure of target
fisheries. Only rarely were these vessels able to catch the entire TAC available to them.

A number of other fishery regulations enacted during mid-1980's and 1990's also precluded the HT-
CP fleet from participating in some of the more profitable fisheries. These regulatory measures
included a prohibition on the use of trawls in the directed sablefish fishery in 1986 and a ban on roe
stripping in 1991. Inshore-offshore allocations established in 1992 reserved 80 percent of the Pacific
cod in the GOA to inshore operations, which were defined, in part, as catcher processors less than
125 ft. in length provided their total catch stayed within an 18 mt per day limit. These allocations
and size limits effectively precluded all but the smallest HT-CPs from participating in the GOA
Pacific cod fishery. Fishing opportunities for the HT-CP sector in the GOA were further limited by
the Groundfish and Crab License Limitation Program which closed the Eastern Gulf to trawling.
While trawl catches in the Eastern Gulf were not large compared to non-trawl catches or to trawl
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catches in other areas, HT-CP vessels were the primary participants in the trawl fishery for high
value rockfish species.

As a result of these restrictions, flatfish became the primary target species for the HT-CP sector.
Because these species are bottom-dwellers, flatfish fisheries are prone to high incidental catches of
prohibited species such as halibut and crab. In addition, flatfish fisheries have limited
markets—particularly with regard to size and product quality. These characteristics of the fisheries,
in combination with MRAs and the “race for fish” regime under which HT-CPs operate, have led
to a relatively high level of economic and regulatory discards in the HT-CP sector. A detailed
discussion of groundfish discards in the HT-CP sector and their causes is presented in Section
4.2.1.1.

In 1996 the U.S. Congress reauthorized the Magnuson Fishery Conservation and Management Act
(renaming it the Magnuson-Stevens Act) and include a mandate to reduce discards (bycatch) to the
extent practicable. Following that mandate, the waste reduction initiatives of the Council resulted
in implementation of IR/IU measures for pollock and Pacific cod in both the GOA and BSAI in
1998. IR/1U for flatfish was also approved by the NPFMC and NMFS but scheduled implementation
of flatfish regulation for 2003. The delay was meant to give the HT-CP sector a change to develop
gears and markets to meet the requirements of the regulations.

Following only one year after implementation of IR/1U for pollock, the American Fisheries Act was
passed by Congress, which created sweeping changes in the groundfish fisheries of the BSAI.
Vessels that had a significant history of targeting pollock were granted exclusive rights to continue
targeting pollock, and were allowed to form cooperatives. Vessels that had not had significant
history of participation in the pollock fishery were precluded from target pollock. As a result of
AFA, the pollock industry has seen marked improvements in profitability, as well as improvements
in retention and reductions in incidental catches since 1999 [NPFMC, 2001]. Improvement in
retention and reductions in incidental catches have occurred because with the elimination of the
race-for-fish, participants are able to slow their operations, and are not averse to moving to new
areas if fishing yields too many non-target fish or too many small or unuseable pollock. Also as a
result of MRA regulations, combined with IR/IU regulations, the HT-CPs are challenged to comply
with the conflicting pollock regulations—they are required by IR/IU to keep all pollock they catch,
unless their retained pollock catch exceeds 20 percent of total retained non-pollock groundfish
onboard, at which point MRA limits require that they discard all subsequent pollock, as long as they
don’t discard so much as to fall back below the 20 percent standard, which would put them in
violation of IR/IU again.

The inability of HT-CP vessels to make fish meal out of the fish they catch made it more difficult
for this sector to adjust to full retention than for the surimi and fillet trawl catcher processors. There
were no HT-CP vessels with fish meal plants, and a number of practical obstacles, as well as Coast
Guard and NOAA Fisheries regulations on vessel upgrades, effectively prevented these vessels from
making fish meal. However, a positive outcome of the measure has been the development of a more
consistent market for headed and gutted pollock in Asia—these fish are partially thawed and further
processed before entering global markets. The increase in price of Pacific cod products due to
reduced Atlantic cod harvests from the Barents Sea and an improving Asian economy have also
resulted in higher gross product values for the HT-CP sector. While headed and gutted Pacific cod
harvests by Japanese and Korean vessels from Russian waters have increased competition in the
marketplace, the expansion of buyers of head and gutted product in China, Europe and the U.S. has
given the HT-CP fleet the ability to switch markets as prices across markets change.

While retention and utilization of flatfish by all sectors, including the HT-CPs improved since 1995
(See Figure 3 on page 76), by 2000 the HT-CP fleet recognized that it still did not have the
capability (e.g., markets and gears) to remain viable participants once IR/IU was implemented in
2003. The industry proposed that alternatives to full retention of flatfish be examined, and the
Council added options to the ongoing analysis of processing limits under the American Fisheries
Act.
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In October 2002, the NPFMC voted to delay the 2003 implementation of IR/IU regulations for
flatfish in the BSALI, in order to pursue alternative means of reducing discards of flatfish and other
groundfish. That action, Amendment 75 to the BSAI FMP, would have delayed implementation of
IR/IU flatfish regulations until June 2004. Amendment 75 was only partially approved by the
Secretary of Commerce. The approved part was the delay of imposing IR/IU requirements on
catches of IR/IU flatfish in the BSAI. The part of Amendment 75 not approved was the date of June
1, 2004, on which this delay would have ended. The practical effect of this action was that the
proposed FMP text was modified by removing reference to rock sole and yellowfin sole as IR/1U
species, thereby delaying indefinitely the flatfish IR/IU program.

As part of it’s action on Amendment 75, the NPFMC also initiated analysis of several other trailing
amendments with the expectation that these amendments could augment or replace IR/IU regulations
for flatfish prior to the end of the delay period. One of these trailing amendments is the
establishment of GRS (Amendment 79). The other, Amendment 80, would allocate all non-pollock
groundfish to industry sectors in the BSAI, and it would also create mechanisms and regulations
under which the HT-CP sector could form a cooperative that would allow them to rationalize their
fishery. Analysis of Amendment 80 is ongoing with approval expected in 2004 and implementation
expected in 2006.

At the June 2003 meeting the Council took final action on Amendment 79, approving a phased-in
GRS for the non-AFA catcher processor sector in the BSAI, to begin in 2005. At its June 2003
meeting, as part of its action on Amendment 79, the Council also approved a revision of the
enforcement period for the maximum retainable allowance (MRA) for pollock. The Council
recognized that the MRA change was less complex than the full measure to establish a GRS and
requested NOAA Fisheries to expedite its implementation. To that end Northern Economics (2003b)
prepared a separate EA/RIR/IRFA for a change in the BSAI groundfish regulations to implement
the MRA enforcement period change that was approved by the Secretary as a final rule in June,
2004. The objective of the current MRA enforcement interval is to reduce regulatory discards of
pollock in the directed fisheries for non-pollock groundfish species without increasing the overall
amount of pollock that has been historically caught as incidental catch in these fisheries.

3.3.2 Reasonably Foreseeable Future Actions

As indicated in Figure 2 on page 46, a Cumulative Effects Analysis (CEA) should examine
reasonably foreseeable future events that are relevant to the proposed action, and should look at the
incremental effect the proposed action might have if those reasonably foreseeable events occur. To
measure the incremental effect, the existing conditions on which the direct and indirect effects were
measured (in Section 3.2) must be adapted to reflect the effects of the future actions—the future
baseline condition. Once the future baseline condition is projected, the CEA projects how the
proposed action will affect that future condition.

The determination or estimation of future impacts to the resources of concern is essential to a
cumulative impact analysis. However, the focus must be on reasonably foreseeable actions, those
that are likely to occur or probable, rather than those that are merely possible. Furthermore, the
reasonably foreseeable future events that are discussed should be directly relevant to the fishery and
the proposed action. This section identifies actions that are sufficiently likely to occur (as opposed
to “highly speculative” actions). The discussion is based on authorized documents issued by the
NPFMC and on analyses prepared for the NPFMC by Northern Economics, Inc. One reasonably
foreseeable action discussed explicitly in this is the approval and implementation of the sector
allocations and the formation of a non-AFA trawl CP cooperative under proposed Amendment 80.
Amendment 80 analysis is underway and the NPFMC in its rational and justification for the GRS
indicated their intent to approve sector allocations and to allow the formation of a cooperative in the
HT-CP sector (NPFMC, 2003b).
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3.3.21 Amendment 80—Sector Allocations and Formation of a
Cooperative in the HT-CP Sector

Amendment 80 would authorize NOAA Fisheries to allocate groundfish and/or PSC limits to
specific sectors and would allow a cooperative to be organized within the non-AFA trawl catcher
processor (HT-CP) sector. Because this amendment has not yet been approved by the Council, it
cannot be accurately and thoroughly described. However, the proposed action is expected to involve
a two-step allocation. During the first step, an allocation of the total allowable catches (TACs) for
specified groundfish and PSC limits is made to identified harvesting sectors in the BSAI groundfish
fisheries. During the second step, allocations made to the non-AFA trawl catcher processor sector
are divided between the vessels that join a cooperative and vessels that choose to stay out of the
cooperative system and fish in an “open access” fishery.

Anticipated Effects

The potential effects of this action remain highly uncertain. However, this action is expected to
mitigate the costs incurred by non-AFA trawl catcher processors as a result of PSC limits and a
GRS, while ensuring that discards of groundfish continue to decline to a practicable level. Current
and proposed regulations to reduce bycatch can have a significant adverse economic impact on the
fishing industry. For example, a number of fisheries currently close seasonally because they exceed
seasonal PSC limits. The result is substantial foregone harvests and revenues. Furthermore, should
a GRS be implemented, vessels may incur the costs and lost revenues associated with
holding/processing, transporting, and transferring fish that are of relatively low value or even
“unmarketable.”

These costs resulting from PSC limits and a GRS can be reduced or avoided altogether if vessels
undertake action to be more selective in what they catch. However, the brief, hurried season that
occurs under the race for fish hinders fishermen's efforts to reduce the catch of prohibited species
or unwanted groundfish. Because vessels are competing with each other for shares of the total
allowable catch (TAC), an individual vessel maybe penalized for undertaking actions to reduce
bycatch, such as searching for cleaner fishing grounds, by receiving a lower share of the TAC.

The experience of cooperatives in the BSAI pollock fishery (NMFS 2002b; Wilen and Richardson
2003), North Pacific scallop fishery (Brawn and Scheirer 2003) and Pacific whiting fishery off the
coasts of Oregon and Washington (Sylvia and Munro 2003) suggests that the formation of a
cooperative among eligible non-AFA trawl catcher processors could create the following incentives
to reduce discards in the groundfish fisheries:

. When the race for fish is eliminated by the formation of a cooperative, fishermen are able
to fish more cleanly (i.e., minimize their bycatch), as they can fish in a less hurried fashion
and avoid or discontinue fishing in areas where the catch of unwanted species is high
without losing any competitive advantage. Elimination of the race for fish may also
motivate fishers to reduce incidental catches by altering characteristics of the harvest gear,
towing depth and speed.

. A cooperative may also facilitate collective efforts by industry to reduce discards. For
example, a cooperative may restrict member companies, say with low retention rates, from
participating in the harvest of target species in areas of high discards as an incentive to
promote cleaner fishing practices. In addition, the infrastructure of a cooperative facilitates
the exchange of fishing information (e.g., the location on bycatch "hotspots™) among
fishermen, which can lead to reductions in discards.

. A cooperative may lead to the allocation of “individual bycatch quotas” (IBQs) within the
cooperative, which set discard limits for individual boats. By “internalizing” all the benefits
of bycatch reduction, IBQs give each captain the maximum incentive to “fish cleanly”
(National Research Council 1999). IBQs could be created for cooperative members by using
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contracts and relying on civil law to enforce contract terms, including penalties for
excessive bycatch rates.

Additional benefits of establishing a cooperative include allowing fishing effort to be matched to
processing capacity. The race for fish encourages maximizing harvesting capacity and, at times,
processing operations cannot keep pace. A cooperative potentially allows for increased yields in
processing operations, not only by allowing for more labor intensive activities that increase yields
for primary products, but by also providing time to produce secondary products, such as fish meal,
from inedible portions of the fish. Furthermore, with smaller haul sizes, more careful handling and
processing and the ability to search out fish of optimal size, fishermen are able to improve product
quality and optimally adjust product mix to market conditions.

3.3.3 Summary of Cumulative Effects

This section provides both a quantitative and qualitative assessment of cumulative effects of the
alternative actions considered.

Qualitative Assessment of Cumulative Effects

To further aid evaluation and comparison of the potential for and significance of cumulative effects
of the proposed action and alternatives considered, a narrative description of effects on various
resources was prepared in a tabular form (Table 18). The direct and indirect effects of past, present
and reasonably foreseeable future actions are integrated to determine whether there is a cumulative
effect and, if so, its significance. The far right hand column summarizes the cumulative effects.

Because the proposed action and alternatives considered are not expected to alter total catch, they
are not expected to have significant impacts on the natural or physical environment. Further, there
are no data to suggest past effects or reasonably foreseeable future effects on the natural or physical
environment over and above impacts evaluated in recent environmental reviews prepared for the
groundfish fisheries. Therefore, no cumulative effects on the natural or physical environment are
expected.

With respect to impacts on economic and/or socioeconomic conditions, the analysis of past actions
affecting the the catcher processor sectors showed that, since the mid-1980s, adjustments in the
regulatory regime have changed the economic conditions of the groundfish fisheries in which these
vessels participate. An increasingly restrictive regulatory environment and escalating compliance
costs resulted in economical stress for some HT-CP owners. The increased restrictions were also a
primary reason that flatfish became the primary target species for the HT-CP sector. Because these
species are bottom-dwellers, flatfish fisheries are prone to high incidental catches of prohibited
species such as halibut and crab. In addition, flatfish fisheries have limited markets—particularly
with regard to size and product quality. These characteristics of the flatfish fisheries, in combination
with instantaneously enforced MRAs and the “race for fish” regime under which HT-CPs operate,
have led to a relatively high level of economic and regulatory discards in the HT-CP sector.

For other sectors, changes in the regulatory regime appear to have had less of an impact on them
with regard to economic and/or socioeconomic conditions. Some of the largest changes in the
regulatory environment have been from the implementation of LLP and the AFA. The LLP limited
access to the commercial groundfish fisheries in the BSAI and GOA and commercial crab fisheries
in the BSAI, except for demersal shelf rockfish east of 140° W. longitude and sablefish managed
under the IFQ program. The AFA granted exclusive rights to target pollock in the BSAI to a limited
number of vessels and allowed these vessels to form cooperatives, which resulted in improvements
in efficiency (and likely profitability) for those able to participate in the fishery and improvements
in overall retention and reductions in incidental catch.
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Inrecentyears, the HT-CP fleet has faced increasing pressure to reduce its discard rate. As discussed
above, a change in the enforcement interval of the pollock MRA has the potential to increase
retention rates for all HT-CPs, while the GRS will affect only larger vessels. Together the MRA
change and the GRS are expected to reduce discards significantly. The GRS however, also imposes
significant costs on the industry with increased observer and scale costs.

If Amendment 80 and the proposed action are both approved and implemented at the same time, it
is possible that the added costs vessels would incur under a GRS would be offset, at least in part,
by the benefits of participating in a cooperative. For example, a GRS may result in costs and lost
revenues as a result of holding/processing, transporting, and transferring fish that are of relatively
low value or even “unmarketable.” These costs can be reduced or avoided altogether under a
cooperative structure, as vessels can be more selective in what they catch without losing any
competitive advantage. However, there is no guarantee that either amendment will be implemented.

52



Table 18. Cumulative Effects Summary

Environment | Alternative 1- | Alternative 2 - Alternative 3 - Establish a Alternative 4
No Establish a minimum | minimum groundfish retention | (Preferred
Action/Status groundfish retention |standard (GRS) of 85% for Alternative) - Phase
Quo standard (GRS) of 70 | January - May and 90% during | in a GRS program
percent in the BSAl | remainder of the year in the starting in 2005 at
for HT-CP »125". BSAI for all catcher processors | 65%, 75% in 2006,
> 125", 80% in 2007, and
85% in 2008 in the
BSAI for HT-CP >
125"
Past Natural or No impacts over and above impacts evaluated in recent environmental reviews prepared for the

Actions physical groundfish fisheries.
environment

Socioeconomic | Since the mid-1980s, adjustments in the regulatory regime have changed the economic conditions of
conditions the groundfish fisheries in which all vessels participate. An increasingly restrictive regulatory
environment and escalating compliance costs resulted in economical stress for some HT-CP vessel
owners. HT-CPs were precluded by regulatory actions from participating in the pollock fishery, and
pollock roe stripping was banned. Area closures and PSC limits constrained activities in bottom trawl
fisheries. Threat of IR/IU led to improved markets for headed and gutted product. Other sectors
appear to have been impacted less by changes in regulatory regime. Although, two of most significant
changes have been the LLP and AFA.

53



Socioeconomic
conditions

The overall Same as Changing the MRA
economic impact Alternative 2 enforcement interval
of changing the has the potential to
enforcement increase retention
interval is rates.

uncertain. The
main factors
affecting the
economic impacts
on the HT-CP
sector are the
value of pollock
relative to the
value of
groundfish they
target and the
strategic behavior
of individual
vessels. The
formation of a
cooperative is
expected to
mitigate the costs
incurred by HT-
CPs as a result of
PSC

Present
Actions

Natural or
physical
environment

No impacts over and above impacts evaluated in recent environmental reviews prepared for the
groundfish fisheries.

Socioeconomic
conditions

Discards in the HT-CP sector have decreased, but the race for groundfish and PSC limits have limited
economic efficiency (and likely profitability) in the sector.

Actions
Considered

Natural or
physical
environment

No impacts over and above impacts evaluated in recent environmental reviews prepared for the
groundfish fisheries.
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Socioeconomic

The retention rate

Overall groundfish

Overall groundfish retention rate

Overall groundfish

conditions in the HT-CP retention rate of the | of the HT-CP sector is projected | retention rate of the
sector is not HT-CP is projected to | to increase to 95 percent. HT-CP sector is
likely to improve | increase to between 71 | Retention is expected to improve | projected to be 80.6
significantly. The | and 79 percent. Overall | for L-CPs and P-CPs. This percent in 2008 as a
race for discards would be |alternative has effects on HT-CP | result of the proposed
groundfishand |reduced. Seven|costssimilarto those for action. Overall
PSC limits will affected HT-CP vessels | Alternative 2. In addition, 5 P- discards would be
continue to limit | would incur the cost of | CPs and 24 L-CPs > 125' would reduced. Eight
profitability in acquiring, installing, | incur costs of installing scales and | affected HT-CP
the sector. maintaining, and |observer stations. vessels would incur
operating approved the cost of acquiring,
scales. In addition, 16 installing,
vessels would have to maintaining, and
double their observer operating approved
coverage or reduce scales. In addition, 16
their fishing time. vessels would have to
double their observer
coverage or reduce
their fishing time.
Future Natural or No impacts over and above impacts evaluated in recent environmental reviews prepared for the
Actions physical groundfish fisheries.
environment
Cumulative | Natural or No impacts over and above impacts evaluated in the draft programmatic supplemental environmental
Effects physical impact statement prepared for the groundfish fisheries.

environment

Socioeconomic
conditions

The formation of
a cooperative
could increase the
retention rate in
the HT-CP sector
by eliminating the
race for fish,
although the level
of increase in
uncertain.

If Amendment 80 and the proposed action are both approved and implemented at the
same time, the added costs of scales and observers may be at least partially offset by
the benefits of participating in a cooperative. Changing the MRA enforcement
interval has the potential to increase retention rates, thereby reducing the economic
impacts of the proposed action..
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3.4 Conclusions

The direct, indirect and cumulative impacts of the proposed action are assessed in Sections 3.1-3.3
of this EA. The significance of these impacts were determined through consideration of the context
and the intensity of the action as required by NEPA and 50 CFR Section 1508.27.

Context: The setting of the proposed action is the groundfish fisheries of the BSAI. Any effects of
the proposed action are limited to this area. The effects on society within this area are on individuals
directly and indirectly participating in the groundfish fisheries.

Intensity: Listings of considerations to determine intensity of the impacts are in 50 CFR § 1508.27
(b) and in the NOAA Administrative Order 216-6, Section 6. Each consideration is addressed below
in the order it appears in the regulations.

1. Impacts may be both beneficial and adverse -- a significant effect may exist even if the
Federal agency believes that on balance the effect will be beneficial.

No significant impacts are expected on groundfish, stocks, prohibited species, forage fish species,
marine benthic habitat and essential fish habitat, ecosystems, marine mammals, endangered or
threatened species, or seabirds, as discussed throughout Section 3.0.

Over the past several years groundfish retention rates have increased substantially. In 2001, the
retention rate of the HT-CP sector was 75 percent. Under the status quo/no action alternative, this
rate could continue rising, stay the same or decrease to previous levels. Alternative 2 is estimated
to result in an overall groundfish retention rate ranging between 71 and 79 percent for the HT-CP
sector, mostly from lower regulatory discards of pollock caused by changes in the MRA.
Subalternative 3 is estimated to result in an overall groundfish retention rate of 95 percent for the
HT-CP sector, and the retention rates for the L-CP and P-CP sectors are also expected to improve.
Under Subalternative 4 (preferred alternative), the overall groundfish retention rate of the HT-CP
sector is projected to be 80.6 percent by 2008.

Alternative 2, 3 and 4, are expected to result in higher costs for the fishing industry, in particular for
the affected vessels in the HT-CP sector, relative to the status quo/no action alternative. HT-CPs >
125" may incur the costs and lost revenues associated with holding/processing, transporting, and
transferring fish that are of relatively low value or “unmarketable.” Moreover, under Alternative
3, seven HT-CPs > 125" would incur the cost of acquiring, installing, maintaining, and operating
NOAA Fisheries-approved scales and observer stations. At an average purchase cost of $50,000 per
scale, each affected vessel would incur a one-time cost of approximately $75,000, including
installation. In addition, approximately 16 HT-CPs > 125" would have to double their observer
coverage at an approximate cost of $355 per additional deployment day or about $82,000 per year
per vessel. Alternative 3 has effects on HT-CP sector costs similar to those for Alternative 2. In
addition, pot and longline CPs > 125" would incur the costs of installing scales and observer stations
and increasing observer coverage. Because hopper scales rather than flow scales would be allowed,
purchase and installation costs are estimated to be $25,000 per vessel. Alternative 4 (preferred
alternative) has effects on industry costs similar to those for Alternative 2 for enforcement and
monitoring, and in 2007 and 2008 is expected to affect costs and revenues associated with
holding/processing, transporting, and transferring fish that are of relatively low value or even
“unmarketable”.

2. Degree to which public health or safety is affected.

Public health and safety are not expected to be affected in any way not evaluated under previous
actions.

3. Unique characteristics of the geographic area.

The proposed action takes place in the geographic areas of the Bering Sea and Aleutian Islands,
generally from 3 nm to 200 nm offshore. The land adjacent to these areas contain cultural resources
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and ecologically critical areas. The marine waters where the fisheries occur contain ecologically
critical area. This action is not expected to effects the unique characteristics of these areas.

4. Degree to which effects on the human environment are likely to be highly
controversial.

The effect of this action on the human environment is not controversial in that it will not adversely
affect the natural and physical environment. The socioeconomic effects of the action may be
controversial, particularly for the HT-CPs that incur additional costs of observers and scales.
Furthermore bycatch in the groundfish fisheries is an issue surrounded by considerable controversy.
Differences of opinion exist among various industry, environmental, management, and scientific
groups on the effects of bycatch in the groundfish fisheries and on what measures should be taken
to reduce this bycatch.

5. Degree to which effects are highly uncertain or involve unique or unknown risks.
There are no known risks to the human environment associated with the action considered.

6. Degree to which the action establishes a precedent for future actions with significant
effects or represents a decision in principle about a future consideration.

This action does not in itself establish a precedent for future actions or represent a decision in
principle about a future consideration. The trend in the groundfish fisheries off Alaska has been
toward reducing bycatch, and this action is in direct relation to this purpose.

7. Individually insignificant but cumulatively significant impacts.

The cumulative effects analysis is summarized in Table 18. Cumulatively significant impacts on the
natural and physical environment are not anticipated with the proposed action because no impacts
on the natural and physical environment have been identified. The alternatives considered would
not change the TACs for groundfish, the gear types used in the fisheries in which groundfish are
discarded or the spatial or temporal distribution of these fisheries.

With respect to impacts on socioeconomic conditions, the analysis of past actions affecting the HT-
CP sector showed that, since the mid-1980s, adjustments in the regulatory regime have changed the
economic conditions of the groundfish fisheries in which these vessels participate. An increasingly
restrictive regulatory environment and escalating compliance costs resulted in economical stress for
some HT-CP owners. The increased restrictions were also a primary reason that flatfish became the
primary target species for the HT-CP sector. Because these species are bottom-dwellers, flatfish
fisheries are prone to high incidental catches of prohibited species such as halibut and crab. In
addition, flatfish fisheries have limited markets—particularly with regard to size and product quality.
These characteristics of the flatfish fisheries, in combination with MRAs and the “race for fish”
regime under which HT-CPs operate, have led to a relatively high level of economic and regulatory
discards in the HT-CP sector.

Inrecent years, the HT-CP fleet has faced increasing pressure to reduce its discard rate. As discussed
above, a change in the enforcement interval of the pollock MRA has the potential to increase
retention rates for all HT-CPs, thereby reducing the impacts of the proposed action, which would
establish a GRS for HT-CP vessels equal to or greater than 125 ft. in length.

If Amendment 80 and the proposed action are both approved and implemented at the same time, it
is possible that the added costs vessels would incur under a GRS would be offset by added revenue,
at least in part, through participation in a cooperative. For example, a GRS may result in costs and
lost revenues as a result of holding/processing, transporting, and transferring fish that are of
relatively low value or even “unmarketable.” These costs can be reduced or avoided altogether under
a cooperative structure, as vessels can be more selective in what they catch without losing any
competitive advantage, and by added revenues that could accrue with additional value added
processing. However, there is no guarantee that either amendment would actually be implemented.
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8. Degree to which the action adversely affects entities listed in or eligible for listing in
the National Register of Historic Places, or may cause loss or destruction of significant
scientific, cultural, or historic resources.

This action will have no effect on districts, sites, highways, structures, or objects listed or eligible
for listing in the National Register of Historic Places, nor cause loss or destruction of significant
scientific, cultural, or historical resources. This consideration is not applicable to this action.

9. Degree to which endangered or threatened species, or their critical habitat as defined
under the Endangered Species Act of 1973, are adversely affected.

There are no known interactions between implementation of the action under consideration and any
ESA-listed species.

10. Whether a violation of Federal, state, or local law for environmental protection is
threatened.

This action poses no known violation of Federal, State, or local laws or requirements for the
protection of the environment.
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4.0 Regulatory Impact Review

This RIR is required under Presidential Executive Order (E.O.) 12866 (58 FR 51735; October 4,
1993). The requirements for all regulatory actions specified in E.O. 12866 are summarized in the
following statement from the order:

In deciding whether and how to regulate, agencies should assess all costs and benefits of
available regulatory alternatives, including the alternative of not regulating. Costs and
benefits shall be understood to include both quantifiable measures (to the fullest extent that
these can be usefully estimated) and qualitative measures of costs and benefits that are
difficult to quantify, but nonetheless essential to consider. Further, in choosing among
alternative regulatory approaches agencies should select those approaches that maximize
net benefits (including potential economic, environmental, public health and safety, and
other advantages; distributive impacts; and equity), unless a statute requires another
regulatory approach.

E.O. 12866 requires that the Office of Management and Budget review proposed regulatory
programs that are considered to be “significant.” A “significant regulatory action” is one that is
likely to:

1. Have an annual effect on the economy of $100 million or more or adversely affect in a
material way the economy, a sector of the economy, productivity, competition, jobs, local
or tribal governments or communities;

2. Create a serious inconsistency or otherwise interfere with an action taken or planned by
another agency;

3. Materially alter the budgetary impact of entitlements, grants, user fees, or loan programs or
the rights and obligations of recipients thereof; or

4. Raise novel legal or policy issues arising out of legal mandates, the President's priorities,
or the principles set forth in this Executive Order.

4.1 Purpose and Need for Action

The purpose of the GRS is to create a standard for retention of groundfish for the BSAI groundfish
fishery. The standard, which under the preferred alternative would be phased in through 2008,
codifies the Council’s solution to the problem of excessive discards of groundfish in the BSAI. The
GRS specifically addresses the mandate in the MSA to reduce discards to the extent practicable.

4.1.1 The Problem Statement

The following statement defines the problem the Council is addressing with the proposed
alternatives.®

Discards in the BSAI in the groundfish fisheries, in particular the multi-species
fisheries as prosecuted by the head and gut trawl catcher processor sector continue
at unacceptable levels. The Council recognizes the importance of both the mandate
of the MSA to reduce bycatch (discards) to the extent practicable and the
perception by the US public that discards in the BSAI are at unacceptable levels.

®This problem statement was developed by analysts and is based on discussion of the Council during the
development and approval of the alternatives and the proposed action.
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The Council also recognizes the economic importance groundfish fisheries and the
dependence on these fisheries of their participants. Finally, the Council
acknowledges the fact that any solution to the problem must take into account the
ability of NOAA Fisheries to monitor discards and adequately enforce any
regulations that are promulgated. The problem therefore is to develop a
management regime whereby discards in groundfish fisheries—in particular, the
multi-species trawl fishery—are reduced significantly, while allowing participants
to operate profitably, and at the same ensure that discards are monitored and that
regulations can be enforced.

4.1.2 Regulatory Background

One of the first actions by the Council to reduce bycatch and discards was a ban on pollock roe
stripping which was implemented in 1991 (BSAI Amendment 14). During the Council process of
reviewing this management action, the Council requested a legal opinion concerning the authority
of banning roe stripping in time for its December 1989 Council meeting. Subsequently, a
memorandum from the NOAA Office of General Counsel was written and submitted on December
1, 1989 that outlines the Council's authority to prohibit roe stripping and increase retention and
utilization of pollock. The following summary is excerpted from the December 1, 1989
memorandum:

1. There isauthority under the Magnuson Fishery Conservation and Management Act
to limitwasteful practices. Controlling wasteful practicesis as legitimate a purpose
as conserving a stock of fish or allocating fishing privileges. Requiring fuller
utilization of a fishery resource should be justified as a means of achieving
optimum yield.

2. There are a multitude of conservation and management measures, directed at
harvesting activities, available to eliminate or restrict practices such as roe
stripping. These include seasons, quotas, gear requirements, discard restrictions,
and catch limits.

3. There is also authority under the Act to limit wasteful practices by requiring at-sea
processors to retain harvested fish rather than discarding them. At-sea processing
is "fishing™ subject to regulation under the Act.

4. There is authority —though not as clear-cut—to limit wasteful practices by requiring
at-sea processors to utilize fish flesh for food products and fish meal. There have
been no instances thus of directly mandating what a processor does with legally
possessed fish for purposes of full utilization.

5. There is no authority to limit wasteful practices by regulating on-shore processors,
because on-shore processors can be regulated only indirectly as an incidence of
managing "fishing."

In 1996, Congress passed the Sustainable Fisheries Act, which amended the Magnuson-Stevens
Fisheries Conservation and Management Act and added three new national standards. One of the
standards, National Standard 9, provides:

Conservation and management measures shall, to the extent practicable, (A) minimize
bycatch and (B) to the extent bycatch cannot be avoided, minimize the mortality of such
bycatch.

The genesis of National Standard 9 is a national and international movement to reduce bycatch and
discards. In general, unacceptable amounts of bycatch and discards are viewed as a waste of the
ocean's resources given that many of fish stocks are fully or over utilized. Congress felt that the
continued current level of bycatch and discards of the Nation's ocean resources was unacceptable
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and must be reduced to acceptable level. However, Congress, in drafting Sustainable Fisheries Act
and National Standard 9, recognized that total elimination of discards and bycatch is an unrealistic
goal because some minor levels of discards and bycatch are unavoidable consequents of rational
decisions by the fishing industry. Congress took this into account when drafting language for
National Standard 9.The House's version required minimization of bycatch “to the maximum extent
practicable...” The House language implicitly acknowledges that bycatch may be unavoidable, but
requires the Council to continue to look for innovative ways to reduce bycatch and discards in the
Nation’s fisheries.

Section 108 of the Sustainable Fisheries Act also states that all FMPs will "establish a standardized
reporting methodology to assess the amount and type of bycatch occurring in the fishery, and
include conservation and management measures that, to the extent practicable and in the following
priority— (A) minimize bycatch; and (B) minimize the mortality of bycatch which cannot be
avoided."

In addition, Section 313 of the Magnuson-Stevens Fishery Conservation and Management Act
shows a willingness by Congress to levy fines on the industry for egregious bycatch issues. The
Council may approve "a system of fines in a fishery to provide incentives to reduce bycatch and
bycatch rates." The Council may also "provide allocations of regulatory discards to individual
fishing vessels as an incentive to reduce per vessel bycatch and bycatch rates in a fishery."

Further insight into the purpose and procedures for implementing National Standard 9 are presented
in 50 CFR, Chapter VI, §600.350. The following sections are excerpted from §650.350:

General. This national standard requires Councils to consider the bycatch effects of existing
and planned conservation and management measures. Bycatch can, in two ways, impede
efforts to protect marine ecosystems and achieve sustainable fisheries and the full benefits
they can provide to the Nation. First, bycatch can increase substantially the uncertainty
concerning total fishing-related mortality, which makes it more difficult to assess the status
of stocks, to set the appropriate OY and define overfishing levels, and to ensure that OYs
are attained and overfishing levels are not exceeded. Second, bycatch may also preclude
other more productive uses of fishery resources.

In addition, the regulation presents the priority of National Standard 9:

Minimizing bycatch and bycatch mortality. The priority under this standard is first to avoid
catching bycatch species where practicable. Fish that are bycatch and cannot be avoided
must, to the extent practicable, be returned to the sea alive. Any proposed conservation and
management measure that does not give priority to avoiding the capture of bycatch species
must be supported by appropriate analysis.

This same regulation also provides a list of criteria that Councils must consider in addressing net
benefits to the Nation from bycatch reduction actions. These benefits should include negative
impacts on affected stocks, incomes accruing to participants in directed fisheries in both the short
and long term, incomes accruing to participants in fisheries that target the bycatch species,
environmental consequences, non-market values of bycatch species, and impacts on other marine
organisms.

In order to evaluate the conservation and management measures associated with bycatch reduction
relative to National Standard 9 and other national standards, §650.350 provides the following criteria
for consideration:

1. Promote development of a database on bycatch and bycatch mortality in the fishery
to the extent practicable.

2. For each management measure, assess the effects on the amount and type of
bycatch and bycatch mortality in the fishery.

61



3. Select measures that, to the extent practicable, will minimize bycatch and bycatch
mortality.

4. Monitor selected management measures.

National Standard 5 also has some bearing in bycatch management actions. National Standard 5
provides:

Conservation and management measures shall, where practicable, consider efficiency in
the utilization of fishery resources; except that no such measure shall have economic
allocation as its sole purpose.

The standard does not restrict all management actions to the most efficient utilization of the fisheries
resources, but rather the standard requires that efficiency be considered in determining utilization
when practicable. As noted in 8600.330, restrictive measures that lower the level of efficient
utilization are permissible when they "contribute to the attainment of other social or biological
objectives." In this particular case, a reduction of bycatch and discards can be pursued with
efficiency as a consideration.

4.1.3 Council Action on Bycatch

In Alaska, a number of improvements in bycatch reduction have been implemented since the passage
of the Sustainable Fisheries Act. A number of these improvements are cited by the National Marine
Fisheries Service in the document, Implementing the Sustainable Fisheries Act, which was published
in June 2003. In the document, it states that since 1992, the NPFMC has over time continued to
move toward improving the precision of total catch measurements by replacing many of the
volumetric measurements with scale weights. In the Community Development Quota and pollock
cooperative fisheries, each vessel is required to carry two observers. The document states that nearly
75 percent of all groundfish harvested today in the BSAI and GOA are weighed on certified scales
overseen by NMFS certified fishery observers.

The NPFMC has also employed a number of different regulatory procedures for reducing bycatch
and discards. A few of these procedures include bycatch limits for prohibited species, maximum
retainable allowance, gear restrictions, season delays or time/area closures, a vessel incentive
program, mandatory retention and increase utilization of pollock and Pacific cod, and voluntary
industry initiatives.

In addition, several amendments addressing bycatch (not including IR/IU actions which are noted
in the next section), since passage of the Sustainable Fisheries Act have been approved and
implemented, including:

. Amendment 37, which implemented trawl closure area in the Bristol Bay Red King
Crab Savings area, modified red king crab prohibited species cap limits and
established trawl closure areas in nearshore Bristol Bay.

. Amendment 40, which established prohibited species caps for snow crab in trawl
fisheries and a bycatch limitation zone

. Amendment 46, which modified allocation of Pacific cod by gear type and set trawl
and hook-and-line gear halibut PSC mortality caps.

. Amendment 50, which allowed for donation of incidentally caught halibut to food
banks.

. Amendment 59, which prohibits fishing in an area containing important fish habitat.

. Amendment 60, which prohibits non-pelagic trawl gear in Cook Inlet.
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4.1.4 Council Action on IR/IU

The proposed GRS is the latest in a series of action dating back to 1988, that specifically address
the issue of discards and utilization of groundfish. The remainder of this section summarizes these
actions.

In 1988, the Council discussed a proposal that would have limited the ability of processors to utilize
only the valuable roe of pollock during spawning season in winter and early spring. In 1989 and
1990, the roe stripping issue was revisited by the NPFMC and in 1991 a ban on roe stripping was
implemented. The ban on roe stripping was to ensure that other products, like fillets and surimi, are
produced from pollock catches, thereby reducing discards. From an industry perspective, the ban
on roe stripping was found to be costly. Nevertheless, the Council and the Secretary approved the
ban based on authority to limit wasteful practices under the MSA. The NOAA rule asserts, with
respect to forgone revenue to the pollock fishery, that "this cost would be offset by the benefits of
increased protection of the ecosystem and the future productivity of pollock stocks."

In December 1994, during the process of addressing their comprehensive rationalization program
(CRP), the NPFMC debated issues of bycatch and economic loss from discards in target fisheries
and unanimously adopted a motion to develop a set of regulatory options for implementing an
improved retention/improved utilization (IR/IU) program for BSAI groundfish fisheries. The
NPFMC identified the BSAI rock sole and mid-water pollock fisheries as two subject fisheries for
initial evaluation and proposed that commercial groundfish trawl fisheries be required to reduce
discards by retaining species which have historically been discarded bycatch.

At its December 1995 meeting, the NPFMC adopted a draft IR/IU problem statement for public
review. That statement reads as follows:

In managing the fisheries under its jurisdiction, the North Pacific Fishery Management
Council is committed to: (1) assuring the long-term health and productivity of fish stocks
and other living marine resources of the North Pacific and Bering Sea ecosystem; and (2)
reducing bycatch, minimizing waste, and improving utilization of fish resources in order
to provide the maximum benefit to present generations of fishermen, associated fishing
industry sectors, communities, consumers, and the nation as a whole.

The Council's overriding concern is to maintain the health of the marine ecosystem to
ensure the long-term conservation and abundance of the groundfish and crab resources.
As a response to this concern, a program to promote improved utilization and effective
control/reduction of bycatch and discards in the fisheries off Alaska should address the
following problems:

1. Bycatch and discard loss of groundfish, crab, herring, salmon, and other
non-target species.

2. Economic loss and waste associated with the discard mortality of target
species harvested but not retained for economic reasons.

3. Inability to provide for a long-term, stable fisheries-based economy due to
loss of fishery resources through wasteful fishing practices.

4. The need to promote improved retention and utilization of fish resources
by reducing waste of target groundfish species to achieve long-term
sustainable economic benefits to the nation.

In May 1997, NOAA Fisheries completed an Environmental Assessment, Regulatory Impact Review
and Initial Regulatory Flexibility Analysis (EA/RIR/IRFA) of the improved retention and utilization
options identified by the NPFMC as Amendment 49 to the BSAI Groundfish FMP. At its September
1996 meeting the NPFMC adopted Amendment 49. Once again, the Council and the Secretary
approved a management action that would increase the cost to the industry by reducing discards for
the primary purpose of maintaining the health of the marine ecosystem to ensure the long-term
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conservation and abundance of the groundfish resource on the authority of the Magnuson-Stevens
Fishery Conservation and Management Act.

OnJanuary 3, 1998, Amendment 49 to the BSAI Groundfish FMP was implemented (62 FR 63880).
The final rule requires all vessels fishing for groundfish in the BSAI management area to retain all
pollock and Pacific cod beginning January 3, 1998 and retain all rock sole and yellowfin sole
beginning January 1, 2003. In addition, the final rule establishes a 15 percent minimum processing
standard with no limit on product form beginning January 3, 1998 for pollock and Pacific cod and
establishes a 15 percent minimum processing standard with no limit on product form beginning
January 1, 2003 for rock sole and yellowfin sole.

The potential negative impacts of IR/I1U rules for flatfish on some sectors of the groundfish fisheries
of the BSAI and GOA created the possibility that some entities currently participating in these
fisheries might be compelled to discontinue their participation due to the economic burden the rules
could place on their operations. The likelihood that the head and gut trawl catcher processors sector
(HT-CP) would not be able to fully meet IR/IU flatfish rules became increasingly clear in 2000
during Council and industry deliberation on AFA processing sideboards. These sideboards would
have protected non-AFA processors from AFA processors increasing their share of non-pollock
fisheries. It was argued that, rather than limit AFA processors, it would be more practicable to
provide relief from flatfish IR/IU to the HT-CPs.

In June and October 2001, the Council determined that pursuing AFA processing limits was
infeasible, but the optionsto level the playing field for non-AFA processors by providing some form
of relief from the impending implementation of IR/IU for flatfish remained on the table.
Specifically, the Council address the concept of relaxing the requirement that 100 percent of IR/1U
flatfish be retained. This option, while it could possibly have made IR/IU less onerous to the HT-CP
fleet, was deemed not enforceable. At its June 2002 meeting the NPFMC developed a problem
statement specifically to address the pending implementation of IR/IU regulations for the flatfish
fisheries. This statement read as follows:

100 percent retention of rock sole and yellowfin sole (as currently scheduled) results in
severe economic losses to certain participants in the fishery, while less than 100 percent
retention of only these species is not enforceable.

In October 2002, the NPFMC approved Amendment 75 to the BSAI Groundfish FMP, delaying
implementation of IR/IU flatfish regulations for the BSAI until June 1, 2004. The NPFMC also
initiated four trailing amendments with the expectation that these amendments could augment or
replace IR/IU regulations for flatfish prior to the end of the delay period. Amendment 80 (as
modified at the April 2003 Council meeting) establishes sector allocations in the BSAI and
facilitates the formation of a fishery cooperative for non-AFA trawl catcher processors. Amendment
B creates flatfish bycatch (discard) limits for the flatfish fisheries. Amendment 79 (the proposed
action) establishes a minimum groundfish retention standard (GRS). Amendment 72/76 exempts
fisheries with less than a 5 percent IR/IU flatfish bycatch rate from IR/IU flatfish regulations.

Amendment 75 was only partially approved by the Secretary—the delay of IR/IU flatfish
implementation in the BSAI was approved, but the ending date (June 1, 2004) for the delay was not
approved. The practical effect of partially approving Amendment 75 was that the proposed FMP text
was modified by removing reference to rock sole and yellowfin sole as IR/IU species, thereby
delaying indefinitely the flatfish IR/IU flatfish program.

With the indefinite delay of the BSAI IR/IU flatfish program, Amendment 76 no longer had any
practical application in the BSAI. Amendment B was rejected by the Council as infeasible following
discussions between industry representatives and fishery managers. However, the NPFMC continued
to pursue possible implementation of Amendments 79 and 80. At the June 2003 meeting the Council
took final action on Amendment 79, approving a phased-in GRS for the non-AFA catcher processor
sector in the BSAI, to begin in 2005. Further refinement of Amendment 80 occurred at the
December 2003 Council meeting, with a target implementation of 2006.
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Also at its June 2003 meeting, as part of its action on Amendment 79, the NPFMC also approved
a revision of the maximum retainable allowance (MRA) for pollock. The Council recognized that
the MRA change was simpler to implement than the full GRS action and requested NOAA Fisheries
to expedite the proposed pollock MRA action. A separate EA/RIR/IRFA for this regulatory change
was prepared by NOAA Fisheries (Northern Economics, 2003b). The objective of the MRA change
is to reduce regulatory discards of pollock in the directed fisheries for non-pollock groundfish
species without increasing the overall amount of pollock that has been historically caught as
incidental catch in these fisheries. The MRA portion of the preferred GRS alternative is included
in the status quo for this EA/RIR/IRFA

4.2  Description of the Fishery

The groundfish fisheries of the Bering Sea were summarized briefly in Section 2.2 and repeated here
to provide reviewers a more complete context for the action. Because of groundfish bycatch is the
particular issue of concern, relevant information presented in Section 2.2 is augmented with trends
in discard and retention rates over the last several years by processing sector.

In order to provide a comprehensive description of the groundfish fishery with regards to retention
rates, information is presented for all processors. BSAI groundfish fishery participants were divided
into the following sectors:

Surimiand Fillet Trawl Catcher Processors (ST/FT-CPs): These vessels primarily produce surimi
and fillet products from the pollock fishery. These processors are typically the largest in the catcher
processor category.

Head and Gut Trawl Catcher Processors (HT-CPs): These vessels typically concentrate on head
and gut products or kirimi. Generally, the head and gut fleet tend to focus primarily on flatfish,
Pacific cod, and Atka mackerel. Unlike the surimi and fillet fleet, the head and gut fleet tends to be
the smallest of the trawl catcher processors. Most of the vessels in this class can only accommodate
sufficient crew and machinery to produce headed and gutted product. Various regulations associated
with food production may also constrain the ability of this vessel class to produce other product
forms. Heading and gutting of fish leaves the skin on the fish and is not covered by regulations for
other fish processing methods that produce different product forms. Most vessels inthe HT-CP class
are not loadline-certified-a designation that requires certain standards for food production on a
vessel. Without loadline certification, a processing vessel cannot produce fillets. In addition, there
are currently no head and gut vessels with fish meal plants, and a number of practical obstacles, as
well as Coast Guard and NOAA Fisheries regulations on vessel upgrades effectively prevent head
and gut vessels from making fish meal.

Longline Catcher Processors (L-CPs): These vessels use longline gear rather than trawl or pot
gear. Also known as freezer longliners, their primary fishery is the Pacific cod and are generally
limited to heading and gutting their fishery products.

Pot Catcher Processors (P-CPs). These vessels typically focus on the crab fisheries, but
increasingly are participating in the Pacific cod fisheries. They generally use pot gear, but may also
use longline gear. They produce whole or headed and gutted groundfish products.

BSAI Shore-based Processors, Motherships and Floating Inshore Processors (SP-MS-FLT):
This category is included as a proxy for catcher vessels. Although observer reports report groundfish
species composition, total catch, and estimates of retention and discard on a weekly basis, the level
of coverage is limited for vessels under 125'. BSAI shore-based processors include the four major
shore-based BSAI pollock processors in Dutch Harbor/Unalaska and Akutan and two inshore
floating pollock processors—Arctic Enterprise and Northern Victor. Shore plants in the Aleutians
East Borough and in the Aleutians West Census area are also included. For the purposes of this
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analysis, all other floating inshore plants and motherships operating in the EEZ are also included
in this category.

A complete discussion of the groundfish fleet classifications can be found in Sector and Regional
profiles of the North Pacific Groundfish Fisheries—2001 (Northern Economics, Inc. and
EDAW, Inc. 2002).

4.2.1 Participation by Processing Sector

Table 19 shows participation in BSAI fisheries by the four catcher processor sectors described above
from 1995 to 2001. Counts of catcher vessels delivering BSAI groundfish are included rather than
counts of processors since any GRS would be enforced at the point of harvest.

With the exception of pot catcher processors, the number of participants has declined in each of the
sectors over the seven year period. For the surimi and fillet catcher processor fleet, the number of
participants has declined from 33 in 1995 to 16 in 2001. Among the individual target fisheries in the
surimi and fillet catcher processor fleet, pollock has consistently attracted the most participation. The
reduction in participation in this fishery, may, in very large part, be traced to implementation of
AFA. Under its provisions, several catcher processors were removed (i.e., bought out) of the fishery,
while the remaining fleet was allowed to organize into a cooperative. Under that cooperative, it was
found that fewer vessels were required to efficiently prosecute the fishery. Other fisheries that had
consistent participation were yellowfin sole and Pacific cod, although these fisheries also saw
declines in the number of permits fished.

Among the head and gut CPs, there has only been a slight decline in participation in some target
fisheries. Overall, 32 head and gut CPs participated in 1995, while only 22 participated in 2001. The
fisheries with the largest number of participants were yellowfin sole, rock sole, flathead sole, and
Pacific cod with each generally having 20 or more participants in any given year from 1995 to 2001.

The longline CP fleet remained relatively stable from 1995 to 2001. The lowest participation was
in 1999 when only 38 longline CPs targeted groundfish. Participation has been strongest in the
Pacific cod fishery. The highest level was in 1995 and 2001 when 42 vessels targeted Pacific cod.
Turbot also experienced high levels of participation, although participation has declined in recent
years. The sablefish fishery attracted a modest number of longline catcher processors during the
seven year period.

Among pot CPs, only the Pacific cod fishery has attracted a consistently substantial number of
participants. Between 1995 and 2001, there have been between 5 to 9 participants in this fishery.

The number of CVs participating in the BSAI fisheries varied from 1995-2001 with a high of 318
in 1995 and a low of 236 in 1998. In 2001, there were 276 active CVs. A more detailed description
of catcher vessel activity in the BSAI can be found in Northern Economics, Inc. and EDAW, Inc.
(2002).
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Table 19. Participation by BSAI Target Fishery and Processor Sector, 1995-2001

1995 1996 1997 1998 1999 2000 2001
Target Fishery & Sector Number of Vessels
Surimi & Fillet Trawl Catcher Processors
Pollock 33 32 29 28 16 14 15
All Fisheries 33 32 29 28 16 15 15
Head & Gut Trawl Catcher Processors
Atka Mackerel 14 12 8 12 16 13 13
Pacific Cod 24 26 26 21 21 22 17
Other Flatfish 29 21 18 20 24 23 20
Rockfish 14 13 10 7 12 7 7
Rock Sole 29 26 25 18 22 23 20
Yellowfin Sole 27 24 24 20 23 23 22
All Fisheries 32 28 28 23 24 23 22
Pot Catcher Processors
Pacific Cod 6 9 7 5 9 9 7
All Fisheries 6 9 7 5 9 9 7
Longline Catcher Processors
Pacific Cod 42 38 38 36 36 38 42
Sablefish 15 18 12 10 17 18 10
All Fisheries 45 43 42 42 38 40 45
All Catcher Processors 116 112 106 98 86 87 87
All Catcher Vessels 318 289 270 236 265 208 276

Sources: Processor counts are from NOAA Fisheries blend data and catcher vessel counts are from
ADF&G fish-tickets. Both blend and fish-ticket data were synthesized by Northern Economics, Inc.

4.2.1.1 Participant’s Communities of Residence

The registered owners of vessels in the ST-CP, FT-CP and HT-CP sectors all list addresses in the
Washington Inland Waters Region (WAIW). Furthermore, all but one P-CP are owned by residents
of the WAIW region. The L-CP class is the most diverse of all the processor classes in terms of
ownership. In 2001, 28 percent of owners resided in Alaska or regions other than WAIW and the
Oregon Coast Region. Within Alaska, ownership is distributed across four regions, Southeast,
Southcentral, Alaska Peninsula and Aleutian Islands, and Kodiak Island, with 16 of the 23 vessels
owned by residents of Southcentral or Southeast Alaska.

4212 Current Ownership and Management Patternsin the HT-CP
Sector

Because the focus of the NPFMC’s interest in reducing discards falls primarily on the HT-CP sector,
this section provides additional information regarding the ownership of vessels in that sector. In
recent years, 22-26 vessels have been considered part of the HT-CP sector. According to the
industry associations, Groundfish Forum and At-Sea Processors Association, ownership or
management of the fleet is concentrated in 11 companies, as shown in Table 20.
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Table 20. Ownership/Management of the HT-CP Sector, 2003

Groundfish Forum

Owner/Manager Vessel Name Status
Arctic Sole
Seafoods F/T Alaskan Rose (Tremont) Member
Seattle, WA
Cascade Fishing,
Inc. F/T Seafisher Member
Seattle, WA
F/V Alaska Juris non-Member
Fishing Company of F/V Alaska Voyager (not active since
Alaska 1998) non-Member
Seattle, WA F/V Alaska Victory non-Member
F/V Alaska Warrior non-Member
F/V Alaska Ranger non-Member
F/V Alaska Spirit non-Member
Fishermen's Finest F/V American #1 non-Member
Seattle, WA F/V US Intrepid non-Member
F.J. O'Hara & Sons F/T Defender Member
Seattle, WA F/T Enterprise Member
Golden Fleece, Inc. F/V Golden Fleece Member
South Bend, WA
Iquique U.S., L.L.C. F/T Arica Member
Seattle, WA F/T Cape Horn Member
F/T Rebecca Irene Member
F/T Unimak Enterprise Member
Jubilee Fisheries F/T Vaerdahl Member
Seattle, WA
Kodiak Fish
Company F/T Alliance Member
Bellingham, WA F/T Legacy Member
F/T Bering Enterprise (not active since
Trident Seafoods 1997) non-Member
F/T Harvester Enterprise (not active
Seattle, WA since 1997) non-Member
U.S. Seafoods F/T Ocean Peace Member
Seattle, WA F/T Seafreeze Alaska Member
F/T Ocean Alaska (Beagle) (not active
since 2000 Member

Source: Groundfish Forum and At-Sea Processors Association, 2003

68



4.2.2 Product Value, Catch and Retention Associated with BSAI
Processors

The remaining subsections of Chapter 4, step back from the detailed focus on the HT-CPs, to a more
general description of processing in the BSAI Groundfish fishery. Table 21 shows wholesale value
from catcher processors by sector, including the HT-CPs and the combined shore-based/
floater/mothership category by selected BSAI fishery.

For the surimi and fillet catcher processor fleet, the most significant contributor to wholesale value
has historically been the pollock fishery. In 2001, the combined first wholesale value of pollock was
$407 million out of a total for all groundfish of $410 million, a 95 percent contribution.

Relative to first wholesale value, the HT-CP sector is more diversified across the fisheries than other
sectors. Two primary fisheries have historically contributed relatively equal shares of the first
wholesale value for the HT-CP fleet. Atka mackerel at $47 million and yellowfin sole at $32 million
were two of the largest contributors to in 2001, each contributing 35 percent and 24 percent,
respectively to first wholesale value. Other fisheries which have historically contributed a smaller
share of the total wholesale value for the head and gut fleet are rock sole, Pacific cod, flathead sole,
and other flatfish.

For the longline catcher processor fleet, the largest contributor to first wholesale value has been
Pacific cod. In 1995, the first wholesale value for Pacific cod was $68 million, which was 89 percent
of the total sector first wholesale value. In 2001, the contribution from Pacific cod was 96 percent
of the total first wholesale value.

Total first wholesale value for the pot catcher processor fleet was nearly all from the Pacific cod
fishery. In 1995, the first wholesale value from Pacific cod was approximately $3 million, while in
2001 the value was $5 million in 2001.

Pollock has historically been the largest contributor of total first wholesale value for the BSAI
shoreplants, floaters, and motherships. In 1995, the pollock fishery contributed 84 percent of first
wholesale value for the BSAI shoreplants, floaters, and motherships, while in 2001, the contribution
from pollock was 92 percent. In that year the combined first wholesale value of the pollock fishery
was $504 million. Other fisheries which contributed consistently over the seven year period were
Pacific cod and sablefish.
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Table 21. Wholesale Product Value by BSAI Target Fishery and Processor Sector, 1995-

2001

1995 1996 1997
Target Fishery &

Sector

Surimi & Fillet Trawl Catcher Processors
Pollock 435.4 348.6 343.2
All Fisheries 4745 377.4 377.8
Head & Gut Trawl Catcher Processors

Atka Mackerel 43.7 71.3 35.6
Pacific Cod 10.3 8.2 9.5
Other Flatfish 14.3 14.5 10.3
Rockfish 11.7 12.2 8.2
Rock Sole 29.1 27.7 25.7
Yellowfin Sole 36.9 34.1 55.0
All Fisheries 149.4 170.8 1454
Pot Catcher

Processors

Pacific Cod 2.9 6.5 3.2
All Fisheries 2.9 6.5 3.2
Longline Catcher Processors

Pacific Cod 67.8 71.3 72.8
Sablefish 3.5 2.8 2.4
All Fisheries 75.7 80.6 82.6
All Shore Plants, Floaters, and Motherships
Pollock 360.1 304.6 294.6
Pacific Cod 51.0 60.9 54.7
All Fisheries 147.8 1,008.0 972.0
All Sectors and

Fisheries

All Fisheries 429.3 372.7 _363.0

1998

312.2
333.3

21.3
7.5
18.8
4.0
154
35.8
104.6

3.3
3.3

89.5
0.6
98.9

257.1

39.3
839.6

299.5

1999

334.5
346.4

25.7
20.4
19.3
7.2
16.5
25.4
115.4

4.3
4.3

108.1
2.0
117.1

329.0

56.0
971.6

388.5

2000

Wholesale Product Value ($Millions)

395.2
402.0

23.6
21.1
23.4
4.5
21.3
31.8
126.7

3.6
3.6

116.8
2.4
127.6

418.8

74.2
1,157.9

498.0

2001

407.1
410.3

46.6
17.3
15.2
4.0
17.2
31.7
133.4

4.7
4.7

112.0
2.2
116.7

503.7

39.3
1,213.4

548.3

Source: NPFMC Sector Profiles Database, 2001
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Table 22 summarizes total catches in major BSAI target fisheries by sector from 1995-2001. The
table demonstrates that the HT-CP sector is the most diversified of all the sectors.

Table 22. Total Catch by BSAI Target Fishery and Processor Sector, 1995-2001
1995 1996 1997 1998 1999 2000 2001

Target Fishery & Total Catch (1,000 mt)

Sector

Surimi & Fillet Trawl Catcher Processors

Pollock 748 659 612 607 416 491 612
All Fisheries 856 761 719 670 445 507 619
Head & Gut Trawl Catcher Processors

Atka Mackerel 79 109 59 57 63 56 71
Pacific Cod 25 16 26 16 31 30 24
Other Flatfish 32 34 24 44 39 46 34
Rockfish 13 19 12 9 15 10 10
Rock Sole 51 42 57 24 28 46 29
Yellowfin Sole 96 102 172 116 90 105 95
All Fisheries 303 327 354 271 268 294 265
Pot Catcher

Processors

Pacific Cod 5 8 5 3 4 3 4
All Fisheries 5 8 5 3 4 3 4
Longline Catcher Processors

Pacific Cod 117 110 146 120 105 117 132
Sablefish 2 1 1 0 1 2 1
All Fisheries 122 115 152 128 113 126 136
All Shore Plants, Floaters, and Motherships

Pollock 536 528 482 495 539 615 750
Pacific Cod 78 99 94 51 56 66 36
Sablefish 4 2 2 1 1 1 1
All Fisheries 644 637 602 548 598 684 788
All Sectors and

Fisheries

All Fisheries 1930 1849 1831 1621 1427 1614 1813

Source: NPFMC Sector Profiles Database, 2001

Table 23 summarizes retention rates for catcher processors by sector and a combined BSAI
shorebased plants/floaters/motherships category as a proxy for catcher vessels in selected BSAI
fisheries from 1995 to 2001. In general, the most obvious trend is the improvement of retention
rates.

For ST/FT-CP, retention rates for pollock (midwater) have remained relatively high, ranging from
a low of 95 percent in 1995 to a high of 99 percent in 2001. In the bottom pollock fishery, retention
rates fluctuated between a low of 85 percent in 1997 to a high of 97 percent in 1999. The yellowfin
sole and Pacific cod fisheries reported retention rates below 70 percent in 1995, but the rates have
increased to around 99 percent in the last few years.

Among the HT-CP fleet, retention rates have also shown improvement (See Figure 3 on page 76).
In the yellowfin sole fishery, retention rates improved from a low of 53 percent in 1995 to a high
of 73 percent in 2001. In other fisheries, like the rock sole, flathead sole, Pacific cod, and other
flatfish, the retention rates were below 50 percent in 1995. With the exception of the other flatfish
fishery, retention rates had increased to above 65 percent by 2001. Retention rates for the Atka
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mackerel and rockfish fisheries also improved over the seven year period. The Atka mackerel fishery
drifted upward from a low of 76 percent to a high of 86 percent by 2000, while the retention rate for
the rockfish fishery increased from a low of 80 percent in 1996 to a high of 95 percent in 2000.

Retention rates for the L-CP in the Pacific cod fishery have remained fairly constant, fluctuating
between 84 and 88 percent. However, the turbot and sablefish fisheries have fluctuated more widely.
For the P-CPs, retention rates for Pacific cod increased from a low of 84 percent in 1998 to a high
of 96 percent in 2000.

Retention rates for BSAI shore plants, floaters, and motherships also increased over the 1995 to
2001 period. Like the other fleets, retention rates for fisheries other than pollock were much lower
in 1995 and 1996, but many of these fisheries have improved over the years.

Table 23. Retention Rates in Major BSAI Fisheries in 1995-2001, by Target Fishery and
Processor Sector

1995 1996 1997 1998 1999 2000 2001

Target Fishery & Percent of Groundfish Retained

Sector

Surimi & Fillet Trawl Catcher Processors

Pollock 935 95.4 94.8 98.4 98.9 98.2 99.2
All Non-pollock 68.8 72.3 70.3 82.8 90.3 91.9 92.4
Fisheries

All Fisheries 90.4 92.3 91.2 96.9 98.3 98.0 99.1
Head & Gut Trawl Catcher Processors

Atka Mackerel 76.0 78.4 84.3 85.1 82.6 86.2 83.7
Pacific Cod 47.7 44.8 44.5 57.1 57.5 63.8 69.7
Other Flatfish 47.8 43.4 49.7 55.9 54.4 63.1 67.2
Rockfish 81.8 80.3 87.9 91.1 91.6 94.6 87.2
Rock Sole 46.2 45.3 46.6 60.6 53.0 52.9 69.5
Yellowfin Sole 52.8 54.4 65.0 70.5 63.8 68.4 73.1
All Fisheries 58.8 61.6 63.6 70.4 66.8 69.2 75.1
Pot Catcher

Processors

Pacific Cod 96.5 95.9 98.5 97.1 96.0 95.9 93.7
All Fisheries 96.5 95.8 98.5 97.1 96.0 95.9 93.5
Longline Catcher Processors

Pacific Cod 84.8 85.8 85.2 84.3 88.2 85.2 85.8
Sablefish 54.8 53.5 52.6 72.6 39.0 42.1 67.9
All Fisheries 84.1 85.4 84.9 84.3 86.0 83.9 85.4
All Shore Plants, Floaters, and Motherships

Pollock 97.6 98.1 98.2 99.7 99.1 99.5 99.7
Pacific Cod 66.5 69.2 63.6 85.1 74.1 85.4 89.8
Sablefish 22.1 36.8 35.1 55.3 58.4 57.5 71.0
All Non-pollock 68.5 70.6 69.2 83.8 74.3 85.1 89.1
Fisheries

All Fisheries 92.7 93.4 92.4 98.2 96.7 98.0 99.2
All Sectors and

Fisheries

All Fisheries 85.8 86.8 85.7 91.9 90.7 91.7 94.6

Source: NPFMC Sector Profiles Database, 2001
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4221 Additional Characteristics of the HT-CP Sector

As shown above, the HT-CP sector is the most diverse of the processing sectors in the BSAI and the
only sector that consistently targets a significant amount of flatfish. However, as described in the
EA/RIR/IRFA for Amendment 75 (Northern Economics, Inc. 2003), the flatfish market is
characterized as having significant constraints. The rock sole market, for example, prefers females
with roe over smaller males. Similarly, large yellowfin sole, flathead sole and Alaska place are
preferred over small fish of the same species. There are few incentives to keep small fish because
they fill limited hold space with product that is largely unmarketable. In the “race for fish” regime
under which HT-CPs operate, if a vessel tries to minimize discards by reducing throughput and
keeping and processing less valuable fish, its share of total catch may be reduced if others in the fleet
do not follow suit. In addition, unlike larger catcher processors and shore-plants, HT-CP vessels are
generally not legally allowed to process “ready-to-eat” products or fish-meal. Because of size
constraints HT-CPs have fewer options for processing lower value products and, therefore, are
typically more likely to discard less valuable fish.

Table 24 shows the processed product value of HT-CPs by BSAI target fisheries from 1995-2001.
The Atka mackerel fishery has been the single largest fishery by value over the period shown.
Typically only the largest of the HT-CP vessels participate in this high volume fishery. In general
the HT-CPs participate in what is often referred to as the multi-species fisheries consisting of Pacific
cod, rock sole, yellowfin sole and other flatfish including flathead sole. Targets in the multi-species
fishery are difficult to pinpoint, because three or more species may be present in significant
numbers. The multi-species fisheries as a group accounted for $82 million in 2001-61 percent of
total product value. In 2000, when the Atka mackeral was curtailed by closures in Steller sea lion
critical habitat, the multi-species fishery accounted for 77 percent of total value. Over the period
shown, the multi-species fishery has comprised over 64 percent of the first wholesale gross revenue
generated by HT-CPs.

Table 24. First Wholesale Product Value of HT-CPs by BSAI Target Fishery, 1995-2001
1995 1996 1997 1998 1999 2000 2001

Target Fishery First Wholesale Product Value by Fishery ($Millions)

Atka Mackerel 43.7 71.3 35.6 21.3 25.7 23.6 46.6
Pacific Cod 10.3 8.2 9.5 7.5 20.4 21.1 17.3
Other Flatfish 14.3 14.5 10.3 18.8 19.3 23.4 15.2
Rockfish 11.7 12.2 8.2 4.0 7.2 4.5 4.0
Rock Sole 29.1 27.7 25.7 15.4 16.5 21.3 17.2
Yellowfin Sole 36.9 34.1 55.0 35.8 25.4 31.8 31.7
All Fisheries 149.4 170.8 1454 1046 1154 126.7 1334

Source: NPFMC Sector Profiles Database, 2001

Table 25 show discards of all species by the HT-CP sector, while Table 26 shows only rock sole and
yellowfin sole discards. A comparison of the two tables shows that discards of rock sole and
yellowfin sole have been a relatively small proportion of overall discards by the sector.
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Table 25.

Table 26. Discarded Catch as Percent of Total Catch in the HT-CP Sector in 1995-2001, by
BSAI Target Fishery

1995 1996 1997 1998 1999 2000 2001

Target Fishery Discarded Catch as Percent of Total Groundfish Catch

Atka Mackerel 24.0 21.6 15.7 14.9 17.4 13.8 16.3
Pacific Cod 52.3 55.2 55.5 42.9 42.5 36.2 30.3
Other Flatfish 52.2 56.6 50.3 441 45.6 36.9 32.8
Rockfish 18.2 19.7 12.1 8.9 8.4 5.4 12.8
Rock Sole 53.8 54.7 53.4 39.4 47.0 47.1 30.5
Yellowfin Sole 47.2 45.6 35.0 29.5 36.2 31.6 26.9
All Fisheries 41.2 38.4 36.4 29.6 33.2 30.8 24.9

Source: NPFMC Sector Profiles Database, 2001

Table 27. Discarded Rock Sole and Yellowfin Sole as Percent of Total Catch in the HT-CP
Sector in 1995-2001, by BSAI Target Fishery

1995 1996 1997 1998 1999 2000 2001

Target Fishery Discarded Flatfish Catch as Percent of Total Groundfish

Atka Mackerel 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Flathead Sole 10.6 13.8 10.6 14.9 11.6 7.4 3.6
Other Flatfish 19.8 14.0 7.8 13.0 4.4 4.8 0.3
Pacific Cod 11.8 9.5 13.2 9.7 12.4 15.9 9.7
Rock Sole 26.4 20.6 25.2 25.6 30.0 32.3 13.7
Yellowfin Sole 15.0 16.1 15.2 14.7 15.4 11.5 7.5
All Fisheries 13.7 10.4 13.5 12.1 11.7 12.3 5.6

Source: NPFMC Sector Profiles Database, 2001

The HT-CP fleet consists of a relatively wide variety of vessels that range from 103 ft to 295 ft in
length. As would be expected the smaller vessels are relatively less productive than the larger
vessels. From 1995-2001, the smaller vessels generated approximately 12 percent of both catch and
product value. However, the smaller vessels accounted for roughly 18 percent of the total discards
in the sector. Vessels less than 125 ft discarded 48 percent of their catch over the seven year period,
while vessels 125 ft or greater discarded 38 percent. Industry sources indicate that the smaller
vessels are unable to retain as many fish as larger vessels because of limitations in hold size and
processing space.
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Table 28. Fishing Activity in the HT-CP Sector in 1995-2001, by Size Class
Length 1995 1996 1997 1998 1999 2000 2001

Class
Number of Vessels
< 125 8 7 10 7 8 7 6
> 125 24 21 18 16 16 16 16
Product Value ($ Millions)
< 125 6.2 12.2 13.5 11.9 14.7 20.1 8.6
> 125 142.9 158.6 131.9 92.7 100.7 106.6 124.8
Product Value as a Percent of HT-CP Value
< 125 4.4 7.1 9.3 11.4 12.7 15.9 6.5
> 125 95.7 92.9 90.7 88.6 87.3 84.1 93.6
Total Groundfish Catch (1,000 mt)
< 125 19.2 34,5 50.6 37.4 34.3 42.7 20.9
> 125 284 293 303 234 234 251 241
Percent of HT-CP Total Groundfish Catch
< 125 6.3 10.5 14.3 13.8 12.8 145 8.0
> 125 93.7 89.5 85.7 86.2 87.2 85.5 92.0
Discards as a Percent of Total Groundfish Catch of Length Class
< 125 60.7 55.1 52.0 46.9 41.2 41.0 39.9
> 125 39.4 36.3 34.1 27.1 32.1 29.3 27.9
Discards as a Percent of HT-CP Total Discards
<125 12.1 13.5 18.4 20.4 17.8 17.2 13.8
> 125 87.9 86.5 81.6 79.6 82.2 82.8 86.2

Source: NPFMC Sector Profiles Database, 2001

4.3 Trends in Discards in BSAI Fisheries

In general, discards in the BSAI groundfish fishery have declined significantly—down 64 percent
since 1995. As shown in Figure 3, total discards of groundfish fell from 274,000 mt in 1995 to
98,000 mt in 2001. Indications are that further reductions in discards were attained in 2002 and
2003. The largest contributor of discards by volume is the HT-CP sector. Since 1995, this sector has
accounted for 55 percent of all groundfish discards in the BSAI while contributing only 13 percent
of the total first wholesale gross revenue over the same period (Table 29). In spite of the significant
reduction in discards accomplished by the HT-CP sector—47 percent since 1995-the sector’s
proportion of discards has increased relative to other sectors. In 1995, the HT-CP sector accounted
for 46 percent of the total BSAI discards, and in 2001 they accounted for 67 percent. Prior to the
implementation of IR/IU rules for pollock and Pacific cod in 1998, discards by the ST&FT-CP and
SP-FLT-MS sectors were relatively high, accounting for over 100,000 mt of discards each year from
1995-1997. With implementation of IR/IU, discards by these sectors (and by the HT-CP sector) fell
dramatically. Currently, the combined discards by the ST&FT-CP and SP-FLT-MS sectors are less
than 12,000 mt. Compared to trawl gear sectors (including the SP-FLT-MS sector), the two fixed
gear catcher processor sectors have relatively low discards, and have not realized significant
reductions in discards over the 7-year period. Discards by L-CPs have been relatively stable, around
19,000 mt, while P-CP discards have averaged 200 mt.
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Figure 3. Discarded Catch in BSAI Fisheries in 1995-2002, by Processor Sector

300

N
a
o

200 A

150

Discards of Groundfish (1,000 mt)

100 \
so4 .. .. - -°° NN
0 : : : i
1995 1996 1997 1998 1999 2000 2001
Year
—All Sectors ——HT-CP = = ST&FT-CP ---- p-CP L-CP SP-FLT-MS

Source: Blend Data provided by NOAA Fisheries-AFSC, 2003

Figure 4 shows discards as a percentage of groundfish catch by sector for 1995-2001. HT-CP
discards have declined as a percent of total groundfish catch in the BSAI since 1995. The relative
stability of discards by L-CPs is shown in this figure as well as the slight upward trend in discard
percentages by P-CPs. All other processing sectors show a declining amount of discards relative to
total catch. In 2001, approximately 10 percent of groundfish harvested in the BSAI was discarded.

Figure 4. Discards as Percent of Total Catch in BSAI Fisheries, by Processors, 1995-2001
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Figures 5 through 9 provides details of discards and retention in 2001 by the five processor sectors
identified. The figures show cumulative discards and retained catches by week. All retained catch
is shown as a single group, while discards are grouped into three categories: 1) flatfish; 2) pollock
and Pacific cod; and 3) all other groundfish. By presenting discards by species groups it is possible
to determine which component of discards is highest. By showing cumulative weekly discards and
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retained catches it is possible to show the seasonality of catches and whether there are periods of
high discards—for example, after fishery closures due to attainment of TACs or PSC limits.

Figure 5 shows cumulative retained catch and discards in 2001 by the HT-CP sector. Catches
increased steadily through mid-April, then slowed with the closure of the directed fisheries for rock
sole, flathead sole, and other flatfish. Fishing slowed considerably in May and June, increased again
in July, peaked in September and began slowing in October, with very little fishing after November.

The largest component of discards by HT-CPs is not flatfish (rock-sole and yellowfin sole) but
rather all other species (including other flatfish, rockfish, sablefish, Atka mackerel, and other
groundfish). Pollock and Pacific cod account for nearly as much of the discards as do flatfish.
Pollock was the largest single component by species of discards by the HT-CP fleet in 2001. A large
portion of the discards of pollock are regulatory discards and occur because of directed fishing
definitions and the way the maximum retainable allowances of incidental catches are managed.
Because the incidental catch of pollock is often more than 20 percent of their catch, these HT-CPs
are forced by regulation to discard pollock if they wish to continue to fish for other species. Only
one of the HT-CPs is allowed to participate in directed fishing for pollock under AFA. For other HT-
CPs, retained pollock cannot exceed 20 percent of their retained catch of other non-pollock
groundfish at any time during a fishing trip.

Figure 5. Cumulative Discarded and Retained Catch by HT-CPs in 2001, by Species
Group
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Figures 7 and 8 show retained catch of pot and longline catcher processors. Groundfish discards of
both of these sectors are dominated by species other than pollock or flatfish. The fact that discards
increase relative to retained catch in August is also apparent. Figures 9 and 10 show retained catch
and discards in the BSAI for AFA-eligible catcher processors and shore plants, motherships and
floaters (SP-MS-FLT). Because these two groups of processors focus their efforts primarily on
pollock, discards are negligible.
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Figure 6. Cumulative Discarded and Retained Catch by the L-CPs in 2001, by Species
Group
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Figure 7. Cumulative Discarded and Retained Catch by P-CPs in 2001, by Species Group
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Figure 8. Cumulative Discarded and Retained Catch by ST/FT-CPs in 2001, by Species
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Figure 9. Cumulative Discarded and Retained Catch in the SP-MS-FLT Sectors in 2001, by
Species Group
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4.3.1 Economic and Regulatory Discards in the HT-CP Sector

Because most HT-CPs are prohibited by AFA from participating in the pollock fishery, they must
discard all pollock caught that exceed the maximum retainable allowance (MRA). However, IR/1U
regulations for pollock require vessels to keep all pollock up to the MRA, and, therefore, all
discarded pollock are regulatory discards by definition. In 2002, the HT-CP fleet discarded over
15,800 mt of incidental pollock catches. In addition, HT-CPs must discard incidental catches of
various other groundfish species when directed fishing for those species is prohibited—for example
when a seasonal apportionment or TAC has been reached or if a PSC closure is in effect. During
such closures, vessels may continue to operate in fisheries that remain open, but they may retain no
more than the MRA'’s for closed species. Typically, the PSC apportionment for rock sole/flathead
sole/other flatfish is attained in April or May. At that time, many of the vessels in the HT-CP fleet
begin targeting Pacific cod, and a few may start fishing for yellowfin sole. Rock sole, flathead sole,
and other flatfish are often caught incidentally to Pacific cod and yellowfin sole. The MRA for rock
sole, flathead sole and other flatfish is 35 percent of the total retained amount of flatfish species that
remain open for directed fishing and 20 percent of the retained total catch of Pacific cod or other
groundfish for which direct fishing is open.

As shown in Table 29, closures of the rock sole, flathead sole, and other flatfish fisheries to directed
fishing occurred regularly from 1999-2002. While some discards during these closures may be
economic discards, no discards that occur during open periods are considered regulatory discards.
Table 30 shows retained catch and discards of rock sole, flathead sole, and other flatfish during
periods open and closed to directed fishing from 1999-2002. Over the four year period 22 percent
of total discards of these species may have been regulatory discards.

Table 29. Rock Sole/Flathead Sole/Other Flatfish Fishery Closures in 1999-2002

Year 1999 2000 2001 2002

Period From To From To From To From To
Closure #1 1-Jan 20-Jan 1-Jan 20-Jan 1-Jan 20-Jan 1-Jan 20-Jan
Closure #2 26-Feb 30-Mar 4-Mar 1-Apr 20-Mar 1-Apr 1-Mar 1-Apr
Closure #3 27-Apr 4-Jul 30-Apr 4-Jul 27-Apr 1-Jul 20-Apr 30-Jun
Closure #4 31-Aug 31-Dec 25-Aug 31-Dec 24-Aug 31-Dec 29-Jul 31-Dec

Source: NOAA Fisheries Trawl Closure Tables, 2002.
Table 30. Retention in Open and Closed Flatfish Fisheries in the HT-CP Sector in 1999-

2002

Year 1999 2000 2001 2002

Retained Discarded Retained Discarded Retained Discarded  Retained Discarded
Status Tons (1,000 mt)
Open 19,534 23,095 25,420 30,165 12,496 26,737 13,168 23,213
Closed 16,018 6,074 14,378 6,551 7,217 5,728 18,072 11,333
Status Percentage of Rock Sole, Flathead Sole, and Other Flatfish Tons (1,000 mt)
Open 30.2 35.7 33.2 39.4 23.9 51.2 20.0 353
Closed 24.7 9.4 18.8 8.6 13.8 11.0 215 17.2

Source: NOAA Fisheries Trawl Closure Tables, 2002.

Other regulatory discards also contribute to total discards by the HT-CP sector. The sector is not
allowed to conduct directed fishing for many high value species, including sablefish and turbot, and
some rockfish. In addition, many discards of yellowfin sole are regulatory discards. In 2002, the
HT-CPs fleet discarded over 15,800 mt of pollock, 20,000 mt of rock sole yellowfin sole, flathead
sole and other flatfish as well as over 800 mt of sablefish and Greenland turbot during periods for
which directed fishing for those species was closed. In short, approximately 36,000 mt (44 percent)
of the 81,000 mt of groundfish discarded by the HT-CP fleet may be regulatory discards.
Cumulative discards by species groups are shown in Figure 10, along with total retained catch.
Figure 11 is similar to Figure 10 except that economic discards and possible regulatory discards are
shown separately.
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Figure 10. Cumulative Discarded and Retained Catch of HT-CPs in 2002, by Species
Group
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Figure 11. Cumulative Discarded and Retained Catch of HT-CPs in 2002, by Discard Type
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While regulatory discards account for a considerable proportion of the HT-CP sector’s discards, the
regulations requiring these discards were implemented to meet a specific objective, i.e., to ensure
that participant in trawl flatfish fisheries do not take more than their “fair” share of halibut, pollock,

and sablefish, etc. Nevertheless, the Council is seeking ways to reduce both regulatory and economic
discards.
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4.4  Description of Alternatives

The following alternatives were examined by the NPFMC in their deliberations of the GRS:
Alternative 1: Status Quo/No Action

Current regulations regarding retention and discards and regulations that require 100 percent
retention of pollock and Pacific cod would remain in effect. The MRA for pollock would continue
to be enforced at any time during a fishing trip.

Alternative 2: Establish a Minimum Groundfish Retention Standard (GRS)

This alternative would add a minimum Groundfish Retention Standard (GRS) for all groundfish
fisheries (excluding pollock target fisheries) to the Goals and Objectives section of the BSAI
Groundfish FMP. In addition, a regulation establishing a GRS would be promulgated and enforced
on certain vessels and sectors in the groundfish fleet. The GRS regulation would not change the 100
percent retention standard already set for pollock and Pacific cod under existing IR/1U regulations.
In addition to establishing a GRS, the regulation would require that processors create products that
yield at least 15 percent from each fish harvested.

A regulation establishing a GRS consists of several components, for which a number of options and
suboptions are possible. These components and their respective options and suboptions are as
follows:

Component 1 Establishes the GRS percentage.

Option 1.1 65 percent of all groundfish caught in non-pollock fisheries must be
retained.

Option 1.2 70 percent of all groundfish caught in non-pollock fisheries must be
retained.

Option 1.3 75 percent of all groundfish caught in non-pollock fisheries must be
retained.

Option 1.4 80 percent of all groundfish caught in non-pollock fisheries must be
retained.

Option 1.5 85 percent of all groundfish caught in non-pollock fisheries must be
retained.

Option 1.6 90 percent of all groundfish caught in non-pollock fisheries must be
retained.

Component 2 Specifies the vessels required to comply with the GRS.

Option 2.1 Catcher processors
Option 2.2 Catcher processors that are 125 ft or greater LOA.
Option 2.3 Trawl catcher processors, including AFA-eligible trawl catcher processors

participating in non-pollock target fisheries.

Option 2.4 Trawl catcher processors that are 125 ft or greater LOA, including
AFA-eligible trawl catcher processors participating in non-pollock target

fisheries.
Option 2.5 Trawl catcher processors that are not AFA-eligible.
Option 2.6 Trawl catcher processors that are not AFA-eligible with exemptions for

vessels less than 125 ft LOA that meet specified production limits. The
following suboptions set the maximum production levels for exempt (<
125" non-AFA trawl catcher processors:

Suboption 2.6.1 Total catch in any week shall not exceed 600 mt.
Suboption 2.6.2 Total catch in any week shall not exceed 700 mt.
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Suboption 2.6.3 Total catch for the year shall not exceed 13,000 mt.
Suboption 2.6.4 Total catch for the year shall not exceed 17,000 mt.

Component 3 Sets the period over which the retention rate is calculated.

Option 3.1
Option 3.2
Option 3.3
Option 3.4
Option 3.5
Option 3.6
Option 3.7

At the end of each week for each area and gear fished.

At the end of each week over all areas and gears fished.

At the end of each fishing trip as defined by the offloading of fish.
At the end of each month.

At the end of each quarter.

At the end of each fishing season.

At the end of each year.

Component 4 Defines the seasonality of the GRS.

Option 4.1
Option 4.2

A year-round standard.

A different standard for the "A" Season (January-May) and "B" Season

(June-December).

Component 5 Determines at which level of aggregation the GRS is applied.

Option 5.1
Option 5.2

Component 6 Considers revision of the maximum retainable bycatch allowance (MRA) for
pollock.

Option 6.1

Suboption 6.1.1 NOAA Fisheries manages ICA for pollock as it does currently (i.e.
6.1), but MRA rates are adjusted to insure that the historical
bycatch requirements of pollock in the non-pollock fisheries are
not exceeded. MRA rate adjustments can be made by NOAA
Fisheries either in-season or inter-annually to discourage increased
bycatch (incidental catch) of pollock should pollock harvest
amounts indicate that this is occurring. The MRA rate could be
adjusted between 0 - 49%, subject to the stipulation that non-AFA
vessels not engage in directed fishing for pollock at any point in
a trip. The intent of this approach is to allow increased retention
of pollock without increasing the relative bycatch requirements of

Suboption 6.1.2 Inaddition to the above suboption, the Council considers changing
the way MRA compliance is accounted for in fishing trips.
Currently, it is enforced at any point in the trip. Other options for
consideration would be enforcement of MRA compliance on other
time periods. The intent of this approach is to allow increased
retention of pollock without increasing the relative bycatch
requirements of the non-pollock fisheries. Other periods to be
analyzed would include trips as defined by NOAA Fisheries,

The GRS applies to vessel pools or the fleet as a whole.
The GRS applies to each vessel.

Use the current MRA whereby a predetermined percentage of the pollock
TAC is set aside as the incidental catch allowance (ICA). Up until the point
the ICA has been caught, all pollock must be retained up to the MRA -
currently set at 20 percent. After the ICA has been caught, pollock cannot
be retained by vessels that are not AFA-eligible. Note that the MRA
defines when a vessel is directed fishing for a given species. According to
NOAA Fisheries, a vessel is engaged in directed fishing for a species if the
amount of that species retained on board the vessel as a percentage of the
amount of groundfish of species open for directed fishing retained on board

the vessel, exceeds the MRA for the species in question.

the non-pollock fisheries.
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weekly reporting periods, or trips as defined as the period of time
between port calls.
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Component 7 Determines how total catch is measured under GRS regulations (GRS is defined as
the percentage of total groundfish catch retained).
Option 7.1 The current blend data estimation system is used to estimate total catch
(This option has been determined to be infeasible from an enforcement
perspective).
Option 7.2 All regulated vessels are required to use NOAA Fisheries-approved scales
to determine total catch and maintain observer coverage of every haul for
verification that all fish are being weighed.

Option 7.3 All regulated vessels are required to use NOAA Fisheries-approved scales
to determine total catch and either maintain observer coverage of every
haul for verification that all fish are being weighed or use an alternative
scale-use verification plan approved by NOAA Fisheries.

Option 7.4 All regulated vessels that are 125 ft or greater LOA are required to use
NOAA Fisheries-approved scales to determine total catch and either
maintain observer coverage of every haul for verification that all fish are
being weighed or use an alternative scale-use verification plan approved
by NOAA Fisheries. All vessels less than 125 feet are required to carry
observers 100 percent of the time but are not be required to have approved
scales (This option has been determined to be infeasible from an
enforcement perspective).

Option 7.5 All regulated vessels are required to maintain 100 percent observer
coverage but are not required to have approved scales (This option has
been determined to be infeasible from an enforcement perspective).

Component 8 Determines how retained catch is measured.
Option 8.1 Retained catch is calculated using NOAA Fisheries standard product
recovery rates (PRRs). For each product/ species combination, retained
tonnage is equal to product tonnage divided by the PRR.

Option 8.2 Retained catch is calculated using an alternative retained catch
measurement plan approved by NOAA Fisheries.
Option 8.3 Retained catch is calculated using a new set of minimum acceptable PRRs

specifically developed for implementation of the GRS.

For purposes of this analysis, two bookend alternatives were developed by varying the values of
these components. The two alternative provided a contextual backdrop for the variation caused by
different combination of the components. These two alternatives are as follows:

Alternative 2: Less Restrictive GRS

This alternative establishes a GRS of 70 percent. The standard applies to non-AFA trawl
catcher processors (HT-CPs) that are 125 ft or greater LOA as a fleet. Compliance with the
GRS is determined at the end of the fishing year. The pollock MRA percentage is increased
to 35 percent for all non-AFA trawl catcher processors, including vessels less than 125 ft,
and compliance with pollock MRAs is monitored and enforced on each vessel at the end of
each offload. NOAA Fisheries-approved scales, a certified observer sampling station, and
observer coverage of every haul are used to measure and verify total catch. Alternative scale
monitoring plans approved by NOAA Fisheries could be substituted for observer coverage
of every haul. Retained catch is calculated using NOAA Fisheries standard PRRs.

Alternative 3: More Restrictive GRS

This alternative establishes a GRS of 85 percent for January through May, The GRS
increases to 90 percent during the remainder of the year. The GRS applies to all catcher
processors that are 125 ft or greater LOA as individual vessels. Catcher processors less than
125 ft. are exempt if their weekly production is less than 600 mt. The current pollock MRA
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percentage is maintained. Compliance with the GRS is monitored and enforced at the end
of each week for each area and gear fished. NOAA Fisheries-approved scales, a certified
observer sampling station, and observer coverage of every haul are used to measure and
verify total catch. Retained catch is calculated using existing NOAA Fisheries standard
PRRs. No alternative scale monitoring plans or retained catch measurement plans are
considered.

In addition, the Council at its June 2003 meeting identified the following preferred alternative:
Alternative 4: Phase-In of a GRS (Preferred Alternative)

The preferred alternative, as defined by the Council at its June 2003 meeting, establishes
a year-round GRS of 65 percent in 2005; 75 percent in 2006; 80 percent in 2007; and 85
percent in 2008. The GRS will be calculated as the round-weight equivalent of retained
groundfish as a percent to total groundfish weight. The GRS will be established in the FMP,
and will demonstrate the Council’s goal that all vessels in the BSAI minimize discards. The
GRS regulations however, will apply only to non-AFA catcher processors (HT-CPs) that
are 125 ft or greater LOA, and the GRS will be enforced on individual vessel basis. The
GRS will be measured at the end of each year. All regulated vessels are required to use
NOAA Fisheries-approved scales to determine total catch and either maintain observer
coverage of every haul for verification that all fish are being weighed or use an alternative
scale-use verification plan approved by NOAA Fisheries. Retained catch is calculated using
NOAA Fisheries standard product recovery rates (PRRs). For each product/species
combination, retained tonnage is equal to product tonnage divided by the PRR.

As part of its preferred alternative on GRS, the NPFMC approved a change in the MRA
enforcement interval—from instantaneous enforcement to an offload to offload enforcement
period. The NPFMC asked that implementation of the the MRA change be expedited, and
is therefore analyzed in a separate EA/RIR/IRFA (Northern Economics, 2003b).

4.5 Costs and Benefits of the Alternatives

NOAA Fisheries guidance for preparation of RIRs provides that, “At a minimum, the RIR ... should
include a good qualitative discussion of the economic effects of the selected alternatives.
Quantification of the effects is desirable, but the analyst needs to weigh such quantification against
the significance of the issue and available studies and resources” (NMFS 2000).

Research results and data on many key topics pertaining to the proposed action are limited. Almost
no empirical data are available, for example, concerning the cost and operating structure of the
sectors of the groundfish fishing industry that would be affected; the potential market for fish
currently discarded; or the fleet behavioral response to alternative fishing opportunities. Indeed,
because the proposed action may require the industry to retain fish with which they have little
historical experience in processing and marketing, it is probable that even the industry itself cannot
fully anticipate the cost, revenue and operational impacts they may incur as they adjust to a
groundfish retention standard. By necessity, therefore, much of this analysis is qualitative, although
impacts have been quantified and monetized where possible.

There are two principal parts to the analysis presented here. The analysis presents potential costs and
benefits attributable to or deriving from the alternative measures under consideration by the
NPFMC. This part of the analysis is conducted from the point of view of all U.S. citizens (i.e., what
is likely to be the “net benefit to the Nation”). The costs and the benefits of the alternatives are,
however, not homogeneously distributed across that population. Many of the costs, in particular, are
highly concentrated in certain sectors of the groundfish fishing industry that operate in the Gulf of
Alaska and in the Bering Sea and Aleutian Islands. Therefore, the analysis also reviews and
evaluates, to the extent practicable, distributional issues and implications of the alternatives.
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The cost/benefit analysis has been broken into four components that correspond to different
categories of benefits and costs. These categories are as follows:

1 Changes in groundfish retention rate (Section ?)

2 Changes in revenues and operating costs of firms in the fisheries (Section ?)
3. Council’s rationale for the preferred alternative (Section 4.5.3)

4 Monitoring and enforcement issues (Section ?)

In addition to the analysis contained this section, Section ? beginning on page 101 shows the effects
on retention and costs of individual options within the components the Alternatives comprise.

45.1 Groundfish Retention Rates

This section examines Alternatives 1 and the three subalternatives 2.1-2.3 with respect to the effect
they are projected to have on groundfish retention rates. While a monetary value of
retention/discards improvements is not calculated, it is considered part of the cost/benefit analysis
because of the emphasis placed on retention and bycatch reduction by the public and in the MSA
and the National Standards. From this perspective, higher retention rates, or the reduction of discards
are considered a public benefit much like pollution abatement or wetlands preservation. It is
expected that if two alternatives have similar monetary outcomes, the option that is expected achieve
the highest retention would be the superior choice. Conversely if two alternatives are projected to
result in similar reductions in discards, the option that can be realized with the least cost would be
considered the better choice.

451.1 Alternative 1: Status Quo/No Action

Over the past several years the groundfish retention rate of the HT-CP sector has increased
substantially. In 2001, the sector’s retention rate was 75 percent. Under status quo, this rate could
continue rising, stay the same or decrease to previous levels. While it is difficult to predict how
retention rates might change, there is reason to expect that retention rates will show little or no
improvement. Much of the increase in the retention rate of the HT-CP sector can be attributed to the
sector’s adjustments to IR/IU rules for pollock and Pacific cod and to its anticipation of
implementation of IR/IU flatfish regulations. Under the status quo, the gains associated with meeting
retention requirements for pollock and Pacific cod would be maintained. However, with the
indefinite delay of IR/IU rules for rock sole and yellowfin sole in the BSAI, there is no regulatory
incentive for the HT-CP fleet to further improve its retention rate. However, non-regulatory
incentives such as public pressure and the knowledge that the NPFMC will continue to work on
IR/IU issues may lead to continued improvements in retention rates.

451.2 Alternatives 2, 3, and 4: Establish a Minimum Groundfish
Retention Standard (GRS)

Alternatives 2, 3, and 4 establish a GRS for certain vessels and sectors in the groundfish fleet. For
purposes of this analysis, two bookend subalternatives were developed by varying the values of
possible components of a GRS measure. These bookends represent a “more restrictive” and “less
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restrictive” expression of the range of available management measures contained within the suite
of elements and options under consideration in this action. In addition, the Council identified a
preferred alternative at its June 2003 meeting. The expected change in the groundfish retention rate
under each of these subalternatives is described below.

451.2.1 Less Restrictive GRS-Alternative 2

Table 31 shows actual retention in 1999-2002 and what might have occurred if Alternative 2 had
been in place during that period. All of the additional retention would have come from the increase
of the pollock MRA to 35 percent rather than as a result of the GRS. By allowing the retention of
much of what would have been regulatory discards, the HT-CPs > 125' as a whole would have
exceeded the 70 percent retention standard in each year. In addition, because the change in the
pollock MRA applies to both large and small (<125") vessels, total retention of the HT-CP fleet
increases by an average of 5.0 percent over the period shown.

Table 31. Estimated Effects on Retention in the HT-CP Sector if Alternative 2 had been
Implemented in 1999-2002, by Size Class

Additional Retention

Actual Retention Sources under Alt. 2
From From All  Rentention
Retention MRA GRS Sources Rate
Year_Vessel Length Retained (MT) Total (MT) Percentage (MT) (MT) (mt) (percent)
1999 > 125" 168,511 247,407 68 10,877 0 10,877 73
< 125" 10,657 20,851 51 544 0 544 54
All Vessels 179,168 268,258 67 11,420 0 11,420 71
2000 > 125" 191,277 269,922 71 13,859 0 13,859 76
< 125" 10,020 23,747 51 333 0 333 52
All Vessels 203,297 293,670 69 14,191 0 14,191 74
2001 > 125" 188,285 249,907 75 13,447 0 13,447 81
< 125" 11,668 20,150 58 520 0 520 60
All Vessels 199,953 270,457 74 13,967 0 13,967 79
2002 > 125" 180,745 255,379 71 14,881 0 14,881 77
< 125" 17,534 29,431 60 969 0 969 63
All Vessels 198,279 284,810 70 15,850 0 15,850 75

Source: Based on NOAA Fisheries Blend Data, AFSC, 1999-2002.

451.2.2 More Restrictive GRS-Alternative 3

Table 32 presents the catch and retention in 2001 in non-pollock fisheries of the catcher processors
that would be regulated under Alternative 3.
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Table 32. Retained and Total Catch in Non-Pollock Fisheries of Catc