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ABSTRACT

This report summarizes estimates of costs and returns
for vessels of different characteristics that anchor in
Texas and shrimp-trawl in the Gulf of Mexico. Data for
1974 and 1975 were obtained from vessel owners. Results are
presented in self-explanatory tables. No attempt is made
to draw inferences or discuss implications of trends, or

relationships, which may be apparent in the data.
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INTRODUCTION

The shrimp fishery of the Gulf of Mexico is the most valuable in the
United States. The annual catch from 1952 to 1964 was fairly stable, ran-
ging from an ex-vessel value of $43 million to %63 miliion. In 1969, value
of shrimp landings exceeded $100 million, whieh increased to $275 million
in 1976, primarily as a result of increasing prices. Landings in 1969 were
118.3 million pounds (heads—off) while in 1976 they were 132.2 million
pounds. A major share of the shrimp landed by commercilal shrimp producers
in the United States are from the Gulf of Mexico. The Gulf States were re-
sponsible for approximately 52 percent of the United States' shrimp landings
in 1976 [4, 5, 6].

Equipment and techniques used to catch the shrimp have changed signifi-
cantly since the early 1900's. Early vessels caught shrimp with drag seines,
cast nets, and fixed traps. Today, much larger and more powerful vessels
built of wood, fiberglass or steel, trawl the Gulf of Mexico for the small
crustaceans., In 1971, the average size of a shrimp vessel fishing in the
Gulf, and registered with the United States Coast éuard, was 54 feet long and
had about 211 horsepower. Many new vessels range from 68 to 75 feet, have
a 300- to 400-horsepower engine, three crewmen, automatic pilot, depth finder,
radiotelephone, refrigeration and several other electronic aids [1]. Costs,
revenues, investment requirements and profitability vary significantly in
relation to the size;'construction and other characteristics of the vessel.

The purpose of this report is to present a summarization of costs and
returns estimates for vessels of various characteristics operating in the

Gulf of Mexico shrimp fishery. A detailed understanding of relevant cost



and revenue relationships is important to many people. Investment deci-
sions are predicated on an accurate estimate of expected costs and revenues.
Public agencies responsible for managing fishery resources must be able to
examine the impact of alternative proposals on both the resource and the
fighing industry.

Data for the years 1974 and 1975 were collected from the Gulf of Mex-
ico shrimp fleet and were analyzed by vessel class. The data sources and
procedures for collection are presented -in the next section. Following
that is a description of the methods used in analyzing the data and pre-
paring if in a format useful for making comparisons and in decision-making.
The results are then presented, primarily in self-explanatory tables. This
report is intended to be descriptive. Thus no attempt is made to draw in-
ferences or discuss the implications of trends or relationships which may

be apparent in the data.

DATA DESCRIPTION

The costs and returns financial data used in this study were gathered
by personal contact with shrimp vessel owners and/or managers operating
out of ports in Texas. Additional financial information was obtained from
officials of various lending institutions which engage in shrimp vessel
financing. All data are for the period covering the calendar years 1974
and 1975.

Variable cost items were divided into: dice; fuel; nets, supplies,
and groceries; repair and maintenance; crew shares; payroll taxes; and
packing charges. Variable cost data reported by the vessel owners were used.

Fized cost items included: dinsurance, depreciation, interest and op-
portunity cost. Fixed charges for insurance and overhead are reported data,

while charges relating directly to investment--depreciation and interest



for costs and returns budgets--were calculated in nominal dollars for new
vessels.l

New vessel prices were estimated from cost data collected from shrimp
boat builders and vessel owners. Using regression analysis it was con-
cluded that vessel length, material of construction and the year of pur-
chase were the most significant factors determining the nominal price of
vessel. The relationship was determined to be log linear, best described
as follows:

NVC = a (LEN)bedi CONS edj YEAR

where NVC = New vessel cost
LEN = Length of wvessel
CONS = Type of comstruction
YEAR = Year vessel was constructed
a and b = Estimated coefficient
di and dj = Estimated coefficient of dummy variables.

Furthermore, each vessel owner was asked what his vessel would have
cost if, when purchased, it was fully rigged. After interviews with vessel
builders, that figure was deflated to correspond to January 1974 or January
1975 new vessel prices. To estimate terminal vessel value, each owner was
asked to estimate what that same vessel would be worth as a used vessel in
the current year, if he had held it for the number of years that he custom-

arily fishes a new vessel. Respondents indicated they fisﬁed a vessel from

lSpecifically, the standard formula for straight-line depreciation is:

_I-38
D L
where
D = yearly charge for depreciation
1 = new vessel price
5 = book salvage value
L = depreciable life in vears



3 to 15 years, with 8 years being the most frequent resﬁonse. Depreciation
charges were calculated using straight-line depreciation, with an 8-year
depreciable life assuming 35 percent salvage value.

The difference in terminal value and book salvage value should be spe-
cifically recognized. As noted, book salvage value was taken as 35 percent
of original cost, but terminal value was figured as 65 percent of original
vessel cost. The reason for this difference is that even in periods of
minimal new vessel price escalations, most vessel owners have been able to
sell or trade their vessels at the end of their holding period for almost
double book salvage value.

Interest charges for costs and returns budgets, and interest and prin-
cipal payments for cash flow budgets were calculated using 67 percent finan-
cing at current percent interest, for eight years, with twelve equally am-
ortized payments per year. These terms were found to be representative for
interviews with vessel owners and officials of lending institutions engaged
in shrimp vessel financing. The specific amount of interest reported in

each costs and returns budget is for the fifth year of vessel life.

METHODS USED IN ANALYSYIS OF DATA

A systematic procedure was established to assimilate and report the
data according to the desired vessel classifications, interest rate, per-
cent financed, number of years financed, number of loan payments per year,
depreciation method, crew share agreement, rate of packing charges, payroll
tax rate, discount rate, planning horizon, and objeet year under consider-
ation. This procedure is organized in a computer program format referred
to as a budget generator. The program reported results in the form of total
costs and returns budgets, unit costs and returns budgets, and projected

cash flow budgets.



Costs and Returns Budgeting

Costs and returns budgets presented in this study are similar to the
annual income statements used in business, with a subsection below each
showing required return to equity capitalz and returns to owner's labor
and management. Opportunity cost used in this study applies to equity capi-
tal only, since all vessels in the sample represented leveraged investments,
and therefore all returns should be measured with respect to the equity
capital used to gain ownership of the income-producing assets. While those
two items may be ignored for accounting purposes, they are important in eco-
nomic and financial analysis.

The equity requirement for investment in shrimp wvessels was assumed
to be a pool of liquid assets which could have been invested elsewhere.

The rate of return for this pool of equity capital should be based on the
rate for the next best alternative use of this capital. However, after the
investment is committed, the required return to equity capital must be ad-
justed to take into consideration this loss of liquidity. In general, the
more liquid an investment, the less the risk associated with it [6, p. 43]1.
Furthermore, there is a trade-off between risk and rates of return: risk
and return vary directly [3, p. 95]. In other words, since a leoss of li-

quidity occurs after the purchase of a shrimp vessel, a ''risk premium" must

2The formula used in calculating opportunity cost (required return to
equity capital) is:

CC = Ex R

where

0C = annual opportunity cost

E = Equity (original down payment plus any additional negative net
cash inflows from operations)
R = required annual rate of return to equity capital



be added to the rate of return on annual basis for the next best alternative
use for the equity capital. The "risk premium" is somewhat arbitrary in
that each vessel owner is in a unique situation and has different risk-re-
turn preferences and investment alternatives. For this study, the yield of
Baa corporate bonds was chosen as a base and the risk premium, for the sake
of simplicity, was figured at 2.0 percent.

Returns to owner's labor and management are simply excess returns over the
fixed and variable costs. No absolute requirements were applied here, al-
though each vessel owner must evaluate that item in terms of his own abil-

ities.

Cash Flow Budgeting

The cash flow budget is a measure of the projected timing and magni-
tude of cash inflows and outflows for the business under consideration, for
a given period of time [2, p. 118]. More than any other type of budget, it
is a measure of the relative liquidity of a firm. It identifies those pe-
riods that should exhibit a shortage of cash, indicating the need for ar-
rangements for additional cash, and also those periods which exhibit an ex-
cess of cash above projected needs, indicating the opportunity for other
investments (including early loan retirements) to best utilize that excess.
The cash flow projections are on an annual basis and illustrate the demands
on cash for a planning horizon for the life of the vessel, assuming that
the conditions existing in a particular year would hold for the entire pe~

tiod. A monthly cash flow is available only for the year 1975.

Investment Analysis

Investigating the feasibility of any iInvestment alternative is at

best a very subjective undertaking. Each vessel owner must set those



standards of performance for the investment which are most meaningful in
terms of his own situation. However, without some set of established cri-
teria for evaluation, no basis for decision would exist. For this study,
two methods of discrimination were established: (1) internal rate of re-

turn to original equity capital and (2) payback period.

Internal Rate of Return Criterion

Internal rate of return to equity capital analysis is a standard tool
used to evaluate investments, and is a measure of the time costs of cash
flows. The internal rate of return to equity is the discount rate necesg-
sary to set the sum of the present values of the net cash inflows per period

equal to the original equity requirement (down payment) {2, p. 206] .3

Payback Period

The payback period of an investment with respect to the equity require-
ment is the length of time that elapses between the initial investment and
that period when the accumulated flow of undiscounted net operating returns
generated by the investment equals the investment. In terms of the budgets

presented in this study, the payback must have occurred by the end of the

3 .
The formula used to calculate internal rate of return to equity is:

N
I= 3 P 1+a)™™
n
n=1

where
I = initial dinvestment (equity requirement)
N = planning horizon in years
n = gpecific period in years (1, 2, 3, ..., N)
Pp = net cash inflow for period n
d = discount rate
IRR = internal rate of return to equity capital



vessel's economic life in order for the investment to be acceptable.

RESULTS

The report presents costs and returns information by vessel classes.
The vessels are classified according to three basic criteria: iength, horse-
power rating, and construction, either wood or steel. Representatives of
the industry were consulted as to how to classify vessels into groups. By
allowing members of the industry themselves to classify the boats, a more
meaningful presentation of data was possible. Frequency of vessel char—
acteristics shows the frequency of vessels by length, horsepower, top rope
and year built. All other sections present average annual costs and re-
turns budgets, average annual costs and returns budgets per pound, average
annual cash flow statements, and for 1975, monthly cash flow statements.
The gecond section includes the overall budgets for 1974 and 1975. The
third and fourth sections are the vessels separated into classes for 1974
and 1975, respectively. A fifth section presents a special breakdown of
classes made by separating those vessels of different top rope length of
trawl nets. Finally, the last section contains vessels carrying freezer

equipment separate from ice-only vessels,
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Table 1. Frequency for Vessel Length, 1974-1975,

YEAR

Length {(feet) 1974 1975
62 1 1
66 2 2
67 3 1
68 12 10
70 12 14
72 5 5
73 28 31
74 6 6
75 24 24
76 1 1
77 2 2
78 1 8
79 1 1
80 7 1
84 1 1
85 3

Total 109 101
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Table 2. TFrequency for Horsepower Size, 1974-1975,

YEAR

Horsepower 1974 1975

150
220
225
300
335
340
343
365
385
425

MWW NN

10

Lo -~
WP~y PN W
£~

Total 109 101
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Table 3. Frequency for Length of Toprope Per net,

1974-1975.
YEAR
Length (feet) 1974 1975
44 1
45 4 6
50 1
55 4
60 44 51
61 12 5
64 4
65 36 36
66 1 1
68 2 2
Total 109 101

12



Table 4. Frequency for Year in Which Vessel Was Built,

1971-1975,
YEAR
Year Built 1974 1975
1931 1
1957 1 2
1958 2 1
1963 2 2
1964 3 2
1965 1 1
1966 3
1967 1
1968 13 10
1969 11 9
1970 5 4
1671 12 12
1972 21 21
1973 24 25
1974 9 12
Total 109 101

13



Overall Average: 1974, 1975
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TABLE 6. 1974 AVERAGE ANNUAL COSTS AND RETURNS PER DOUND OF
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TABLE B « 1975 AVERAGE ANNUAL COSTS AND RETURNS OF 101 GULF
OF MEXYICO SHRIMP VFSSELS IN & CLASS OF S0 TO 90 FEET
IN DVFRALL LENGTH, ALL  TYPE(S) OF CONSTRUCTION,
AND 100 TO 425 HORSEPOWERa

s D 02 ity BT -G TR TR ONA IR W S W N RN O T ST O T RN TR U B o 8 e e T A eh sy
RETURNS: ‘
GROSS QFCEIRPTS FoOM SHRIMP SALES #1% 101324
COsSTS:
VARIABLE C0OSTS:
ICFE 1766&
FUEL %2% 19114
NFTYS, SUPPLIFS AND GROCERIES 11211
REFATR AND MAINTENANCE 11647
[ a4 ) ). ]
SUBRTNTAL VAR, CNSTS NOT .
DIRECTLY PROPORTIDONAL TO CATCH . 43734
CRFEW SHARFES %3 32422
PAYPOLL TAXFS *®&% 1815
PACKING *6% 2905
TOTAL VARTI ABLFE CCSTS 81876
DETURNS ABOVE VARTABLE COQOSTS 20448
FI1XED COSTS:
TNSURPANCF 4 B4 Y
DFPRECTIATION 1 %56% 126C7
OVERHEAD * 7% 30732
INTERPEST %9% €684
TATAL FIXED CNDSTS 27504
TOTAL COSTS OF OPERATICN 1083860
£ 1L ] 1L 1 3
TOTAL PRCFIT OR LOSS FROM OPERATIONS =7056
R R D ST U W DN A R P SN WD wCh G Gl e el PeT S O it el daed D U AP IR EDMY RN W ERY L - L3 ] WD SRR NN i R CH A 0 S R O T
REQUIPFD RETURN T EQUITY CAPITAL %9 12287
il A el S
RETURN T0O DWNFRS LABOR AND MANACGEMENT ~]1GE43

N NS TR M WY TUN DA WCH NI S e O S TNT M SN TON 5 0 TR AT D GO S ) T O O S OFF SR S SON S SR OO IN0 N W NSE S WA N DN P N0 0N 2 N3 W RN RN e Dat K il S w0 A0 S e Ak

*1% BASFD DN AVG OF 44070 LBS LANDEDS AVG PRICT OF $2.30/L8
2% AVFERAGST GALLNONS OF FUEL USED WAS 56404 GALS
3% BASFD NN SHARIE AGREEMENT 0OF 32.00%
x4k BASED NN PAYRDOLL TAX RATE 0OF S+60%
#5% BASED NN $1,797 PER POUND
*5& METHCD DF DEFRFCIATTONI STRAIGHT L INE;
DEPRECTIABLE LIFF 9% 3 YFARS) OBJECT YEAR = §
NFw COST AF VESSFEL = $15518/8] PERCENT SALVAGE VALUE = 35X
*7% INCLUDFS OFFTICE, PROFESSTIONAL. AND  JCENSE EXPENSES
#8% BASRED ON INTERZIST RATE OF 12.00%, 6% OF NEW VESSEL COST FINANCED
FOR 8 YFARS, 12 FQUALLY AMORTIZED PAYMENTS PER YIAR
9% EOQUITY CONSISTS OF DMWN PAYMAENT PLUS ANY NEGATIVE NET CASH
INFLOWS T0O DATE. REQUIRED RATE OF RETURN [S5S 14000%
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TABLE 9§ » 1075 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
171 GULF OF MEXICD SHRIMP VFESSELS IN A CLASS DOF =0

TO ¢ FEET IN OVIRALL LENGT

Hy

ALL  TYPE(S}) CF

CONSTRUCTION, AND 160 TR 425 HORSEPDWEPR,

A ik 5 W S O O W D 08 O Y Y T D YD A o o OO G WO Y D TR R W A N 7Y PR G40 €2 wou e K O izl TIm CF W T 0 20 O I T W ) T I Y N N e A I e

RETURNSZ
GROSS RECFIPTS FROM SHRIMP SALES *1

COSTS:
VART ABLE €OSTS:
1CE
FUFL %2%

NFE TS, SURPPLIES AND GROCERIES
REPATS AND MAINTENANCE ’

SUBTNTAL VAR . CROSTS NDT
DIRECTLY PROPIRT [ONAL TO CATCH

CRPFW SHAGES %3%
PAYRNLL TAXCSS %ax*
PACKING *5%

TOTAL VARIABLT CC8TS
RETUPNS ABOVE VARIABLE COSTS

FIXED £OSTS:
INSUBANT=
DEDRICIATION 1 %A%
OVE PHE AD & 7%
INTEPFST %3%

TOTAL FIXED COSTS

TOTAL COSTS OF OPSRATIAN

TOTAL PROFIT N2 LOSS FROM OPERATIONS
FEQUIRED OITURN 70O EQUITY CAPTTAL *9%

PITURN TO OWNSRS LAROR AND MANAGSMENT

IR W T W AN e ik Y S U N MG WY A P AT e mat Gl O R N A 08 N R S R T S G M S e e U R S N I Y U W

*1% BASTD NN AVG OF 44070 LES LANDED;

*3% BASED TN SHARS AGREEMENT OF 22.00%
¥4% BASTD ON PAYRJOLL TAX RATE 0OF S. £0
*8%k BASED ON $N1.927 PFR PCUND

¥6% METHQOD OF OT0SCIATION: STRAIGHT LINES

& 2.30
0,04
N.43
C.25
Co26
NeG
Ne74
0,04
C.07
1.84
046
C.l1
Q.29
N.07
CalE
Q.52
Pes a6
-, 16
C.29
-3 45

AVG PRICE OF $2.30/L8
k2¥x AVEDAGE GALLINS 0OF FUESL USED WAS 56404 GALS

%

DERPRECTARLE LIFS OF 3 YEAPS; ORBJECT vZaAR = )
NEW CNST NOF YESSTL = $1%55168% PFRCENT SALVAGSE VALUE = 35%
*¥7% INCLUDFR OQFFICE, PROFTSSIONAL, AND L ICENSE SXPENSES

*8% JASED ON INTERESY IATE (OF 12,00%,

£ET%

0F NEW VESSEL CDOST FINANCED

FOe 8 YSADS, 12 SOUALLY AMORTIZED PAYMENTS PER YFAR
*¥g9k EQUITY CONSTISTS OF DOWN PAYMENT PLUS ANY NMFGATIVE NET CASH
INFLDWS 70 DATE, REQUIRED RATE 0OF REYURN IS 14,00%
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TA

BLE 12+ 1974 AVERAGF ANNUAL COSTS AND R

ETUPNS 0OF & GULF

0% MEXICQO SHPIMP VESSFLS IN A CLASS OF %0 TO 69 FCSET

IN OVERALL LENGTH, WOoD  TYPE(
AND 190 TO 299 HORSEPRPOWER.

S} OF CONSTRUCTION,

T A T i Mol il e ) St e R T O O Y TR DY oD e W P et G v i s A W R O NN RDCH W T D P 0 Ml it ‘g to KK W SN MY I 900 G k) G AN A b R NN SAF ADGE S R 7Y £

RTT

cos

TTIT

T3T7T
REQ

URNSZ

GROSS RECEIPTS FROM SHRIMP SALES * 1% 39229
TS
VARTARLE COSTS:
Icr 1454
FUEL #=2% 11€55
NETS, SUPPLIES AND GROCERIES S406
PEPATR AND MAINTENANCE &e078
SURTATAL VAR, COSTS NOT
DIPECTLY PROPODRTIONAL TO CATCH . 24593
CRFEW SHARFS %1% 12580
PAYROLL TAXE S ®ax% 814a
PACKING *=2% 102
TOTAL VARIABLE CCSTS 39013
RETUDINS ABOVE VAQIABLFE CQOSTS 2186
FIXED CNSTS:
INSURANCE 367G
DEPRFCIATION 1 %5% 85873
AVEOHFAD # 7% 125¢
INTZRFST 3% 4284
TOTAL FIXED COSTS 17796
O g NXE B Y
AL COSTS OF OPTRATION 56809
AL PROFIT B3R LOSS FPOM CPERATIONS -1 7540
UIRED PETUBN ™0 EQUITY CAPITAL *0x% 15267
URIN TN NWNERS LABOR AND MANAGEMENT «33847

RET

W S el Sy ) Mg W SVD TR A NS NN A AT Sult wnl wee ek o gl O %Y eal OE WA NN NS OO0 SO S g DN Y AR BT SN TN B2 SN0 SR OB SN R Ml B NN Y kgl Kied A AOH XX P vl A emd i i A e DO

¥ &
#2%
2k
* 4%k
#*5
®E K

E
*B %

* Q&

BASED NN AVG OF 24590 LBS LANDFD: AVG PRICE OF $1.65/L8
AVERAGT GALLMONS OF FURL USTD WAS 34839 GALS

BASED TIM SHARE AGRETEMFNT 0OF 3I2.07%
3480 0N DAYRQOLL TAX RATE DF K .47%

BASFD ON $0.751 PER POUND
MZTHDD 0OF DFPRECIATIOND STRAIGHT L INE3
DEREZCTABLE LIFE OF 2 YFARS) ORJUFCT Y=AR = §

NZw COST 0OF VYESSEL = 10568437 PERCFENT

SALVAGE VALUE = 38%

INCLUDFS OFFICE, BPRINOFFSSTIONAL, AND LICENSE EXDENSES

BASED NN INTEIEST RATE OF 11,%0%. 67%

OF MFEw VESSEL COST FINANCED

=OP 3 yFaRS, 12 ERAUALLY AMORTIZED PAYMENTS PER YZTAR
EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TT DATE. REQUIRFD RATE OF RETURN 1S 13.00%
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TABLE 13+ 1974 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
5 GULF OF MEXICO SHRIMP VFESSELS IN A CLASS DOF 50
YO A9 FEET IN OVERALL LENGTH, WOCD  TYPE(S) OF
CONSTRUCTICN, AND 100 TO 299 HORSEPOWER.,

i T -4 ooy o) XD MZORDE e oy = =a

RETURNS:
GROSS RFCIIPTS FROM SHRIMP SALES %1% 1 .60
COs5TS:
VARTARBLE CDSTS:
1CT 0.06
FUTL *2% .47
NETS, SUPPLTIES AND GROCERIES 0,22
REPAIR AND MAINTENANCE 0.25
@D o .
SURTOTAL VAR, COSTS NOT
DISFCTLY PROPORTIONAL TO CATCH . L0
CREW SHAPES %% .51
PAYROLL TAYES %4% 0.N3
PACKING %R%x C. 04
T ) 3 SOy
TATYAL VARTABLE CCSTS 1.59
RETURNS ABOVE VARIABLE COSTS 2. 01
FIXED (COSTS:
INSUQANCE 0.15
DEPRECTATION | ®26% 035
OVESHEAD % 7% 005
INTERFST *8% _ NDa17
L L 2 E 1 L 3
TOTAL FIXED COSTS G, 72
. Lo Lo
TITAL COSTS OF OPERATION 2.31
I T 0
TITAL PROFIT DR LNSS FROM OPF RATIONS -3 .71
REQUIRED RETURN TO EQUITY CAPITAL *%*0Ox% 0e66
. v
RETURN TO OWNFRS LABOR AND MANAGEMENT =-1,38

EERER B O ) ] A 2 el Mo U W O o O W @ o MR GIF W T Aol Gl e ok ) il i Y R O Y R S T U AR O elgh iy e A A S Y G A D A Y 1) R G il Yo SO e

1% BASED NN AVG OF 24590 LBS LANDED: AVG PRICE OF $1.60/L8
#2% AVERAGFE GALLNNS OF FUEL USED WAS 34839 GALS
3% BASEN ON SHARS AGREEMENT OF 32.67%
ok BASED AN PAYPOLL TAX RATE 0OFf 6.47%
5% BASED ON $7.N561 PEZR PTUND
*¥5% MFTHDOD OF DEPIECIATINN: STRAIGHT LINF
DEPRECTARQLE LIFE 0OF 8 YFARS; OBJECT YREAR = &
NZW QST OF VESSSEL = $12%€43; PERCENT SAILLVAGE VALUE = 35%
#7% INCLURES QFFICE, PROFESSIONAL, AND L ICENSE EXPFNSES _
#B% SASED ON INTEREST RATE OF 11.90%, 67/% 0OF MzW VESSEL C0OST FINANCED
FOR 3 YEARS, 12 FQUALLY AMORTIZEN PAYMENTS PFR YEAR
9% EQUITY CONSISTS OF DCOWN PAYMENT PLUS &MY NEGATIVE NET CASH
INFLOWS 0 DATE., REQUIRED RATYTE 0OF RETURN IS 13.,00X%
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TABLE ]5. 1974 AVERAGE ANNUAL COSTS AND RETURNS 0OF & GULF
OF MEXICO SHRIMP VESSELS IN A CLASS OF SO0 TO 69 FEET
IN OVTRALL LENGTH, WOOD TYPE(S) OF CONSTRUCTION,
AND 320 TO 365 HORSEPOWER,

ang s R D O T R i O Y D O 0 0 TR R Y R0 OO G SR G <iie oy ) I TP 2 Y G 0N S WD kak) S et e ] ana R ity wing Eaal g

RETURNS!

GROSS RECEIPTS FROM SHRIMP SALES %1% 47143
COSTS:
VARTABLE C0OSTS!:
1CF 1404
FUSL %2% 13749
NETS, SUPPLIES AND GRDCERIES 6079
REPAIR AND MAINTENANCE 4752
B (223 L0 CT) B
SUATOTAL VAR, COSTS NOT
DIRTCTLY PRAOPORTICGNAL TO CATCH . 25975
CREW SHARES ®*3% 15965
PAYPOLL TAXIS %4% 791
CACKING %5+ ) 1062
TOTAL VAR TABLE COSTS 43793
RETURNS ABOVE VARIABLE COSTS 3350
FIXED €COSTS: ]
TNSURANCH 3740
DEPRECIATION 1 *6%* 8822
OVERHFAD %% 12132
TNTEREST *g¥ 4253
TOTAL FIX¥ED COSTS 17728
A v e A o
TOTAL COSTS OF QORERATION 615621
A A A
TOTAL PROFIT OR LOSS FROM OPFRATIONS ~14378
_u-wnm-nm--uu----n--nI-----du————-n----un-n—un-—- - il AT Al
REQUIRKRED RETURN TO EQUI TY CAPITAL #*9% 14151
St rim . i) S
RITURN TO NWNERS LABIR AND MANAGEMENT -28529

Y R PO D RN W I L Sl i T ) el eny AN A oG VR o S AR iy o S e T U ORI WP R U T U T W el il M e e R

%1% BASED NN AVG OF 29972 LLBS LAKDED] AVG PRICE OF £1.57/LB
*¥2% AVERAGT GALLONS OF FUSL USED WAS 41583 GALS
#3% BASED (JN SHARE AGRTEMEFNT OF 33.87%
4% BASTD ON PAYRQDOLL TAX D2ATFE OF 4o Q5%
*¥*5% BASFD ON 3$0,.,758 BFR PLCUND
6%k MZTHOD NF DECRTCIATION: STRAIGHT LINES
DFERPRECTABLE LIFS OF 8 YEARS; 08JECT YFAR = 5
NFW CO8T DF VESSEL = 3174887 PERCENT SALVAGE VALUE = 35%
7% INCLUDFS NDFFICE, PROFESSIONAL, AND L ICENSE CXPENSES
*B% BASFD ON INTEREST RATE IF 11.00%, 67% OF neWw VESSEL COST FINANCED
Fne 9 YTARS, 12 SQUALLY AMORTIZED PAYMSANTS PFR YEAR
0% FQUITY CONSTISTS OF DOWN PAYMENT PLUS ANY NSGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 13.00%
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TABLE ]g. 1974 AVERAGES ANNUAL COSTS AND RETURNS PER POQUND OF
5 GULF OF MEXICO SHRIMP VESSELS IN A CLASS OF 59
T A9 FEET IN GOVERALL LENGTH, woer  TYPE(S) OF
CONSTRPUCTICN s AND 300 TO 355 HCRSEPOWER.

0 OO Tl O I W AT S A S SON NN G O Y AT DN O R X 8 e T U W ) wm e e L. F ) i o w oY ORI e el ek uil i) R eull KT W

RETURNS:
GR0OSS PECFIPTS FROM SHRIMP SALES %1x% 1.57
cCasTE
VARIABLFE COSTS:
1CE 0.05
FUSL %2% 0e46
NETS, SUPPLIES AND GROCERIES Oe27
REPAIR AND MATNTENANCE Dalks
SUSTODTAL VARP. COSTS NOT o
DIRFCTLY PROPNRTIONAL TO CATCH. D87
CREW SHARES %3% N.53
DAYPOLL TAXTS k4%« 003
PACKING %% Nana
TOTAL VAR TABLE COSTS 1.46
RETURNS ABOVE VARIABLE CODSTS . C.11
FIXED CDSTS:
TNSUZANCE Na12
DEORECTATION | %5% D.28
OVERHEAD %7+ NL.04a
INTERFST * A% 0,14
TOTAL FIXFD COSTS 0«59
TOTAL CDSTS OF QORPERATION 2.05
TOTAL PROFIT OR LOSS FROM OPERATIDNS -(.48
REQUIRFD PETURN TN EQUITY CAPITAL *Q9* Ce.a7v
RETURN TO MWNFRS { AROR AND MANAGEMENT =0,.95

S D A el U e i S P P N S Yl B Y S P R MRS TON N AW O B Sk A G M W W AP A G SIF I OME WD M I el Gl G W Al Y dn I s S - Y ey S e

%1% SASEC NN AVG OF 204973 1.B8S LANDED; AVG FRICE OF $1.57/LB
*2¥ AVFPAGT GALLNNS OF FUIL USED WAS 41583 GALS
3% BASED ON SHARE AGREEMENT 2F 33,87%
x4k BASED ON PAYROLL TAX RATE OF 4,95%
*5¥ GASED ON $Nen54 PEFR DOUND
*¥Ek METHON AF DEORECTATTNANI STRAIGHT LINE;
DEPRFCTIARLT LIFE AF B ¥YTARS; QOBJECT ¥ AR = 5
NEW CCST JF VFSSEL = $104887% PERCENT SALVAGE VALUF = 35%
*¥7% INCLUDFS NFFICE, PRPOSESSIONAL, AND (LICENSE EXPENSES
*B*% BASED ON INTEREST RATE 0OF 11.00%, 7Y 0F NSwW VESSEL COST FINANCED
FIR R YTARS, 12 EQUALLY AMORTIZED PAYMENTS DER YEAR
*Gk TQUITY CONSISTS 0OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE., REQUIRTID RATE OF RETURN IS 13.00%
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Ta3_= 18. 1974 AVERAGE ANNUAL COSTS AND RETURNS OF 24 GULF
OF MEXICO SHRIMP VESSFLS IN A CLASS NF 704 TO "5 FEET
IN DOVERALL LENGTH, WOGOD TYPE{S) OF CONSTRUCTION,
AND 200 YD 36% HORSEPOWESR.

TR RF D R W G ) S T e A R 30 KO0 ST ) a1 GO N A B D £ D R WD 443 Y S8 BN O 00 D D) D) 0 G WY D D WD AN I A G o o D A 8 g O S A s OO U M bk

RETURNS:
GROSS RECEIPRPTS FROM SHRTMP SALES %1% 76555
COsSTS:
VARTABLE CNsSYs:
ICF 2396
FUSL %2% 174€F
NETS, SUPPLIES AND GRAOCERIES 9756
PFPAIR AND MAINTENANCE 12326
SUBTOTAL VAR, C0OSTS NOQT
DIRECTLY PROPORTIONAL TO CATCH ] - 42944
CRFW SHARFS %x3x% 22323
PAYROLL TAYES #&4x% 13zrn
PACKING #®&% 2926
TOT AL VARTIABLE CCSTS 69521
RETUPNS AROVE VARIABLE C0OS™S 7034
FIXSD CnNsSTS:
FNSURANCE 5380
DEPEFCIATINN | *6% gcae
OVEPHF AT %7 2095
INTERE ST % g% 47ES
TOTAL FIXED C23TS 22786
TOTAL COSTS OF ORERATION 92307
TOTAL PRCFIT AF £.05S FROM OPFRATINNS 15752
REQUIRFED RFTURN TO EQUITY CAPITAL *9x% 15622 ’
Pl WS kS wind vist oixy
RETURN TO NWNERS LABOR AND MANAGEMENT ~31374

R X D A - OV Ak 0 TR ST K G R A R M R O s S TOT g L WS ED8 S G W0 S0 TN N S I KD A O N CO A ST S 200, WA W A S e Y EBE WYtk M AP e 3 G T

1k BASED NN AVG JF 43140 LBS LANDED: AVG PRICE OF $1.77/LB
2% AVFRAGE GALLONS OF FUFL USELD WAS 59317 GALS
*3%k QASTD NN SHARE AGREEMENT OF 2¢,16%
4 * BASEFD NN DAYDOLL TAX 2ATE OF §,.95%
*¥5% BASED NN $0,. 796 PER DCUND
6% MFTHOD DOF DFEPIFCTIATION: STRATGHYT LINF:
DEPRFCIABLE LIFE OF 8 YSARS; OBJECT YFAR = 5§
NEW COST DF VESSEL = $1174045 PERCFNT SALVAGE VALUE = 35%
k7% INCLUDFS IFFICE, PROFFSSIONAL, AND LICENSE EXPENSES
*B% BASED ON INTEQFST QATE OF [1.00%, 7% TF NEW VESSEL COST FINANCED
FOR 8 ¥ZADS, 12 EOUALLY AMORTIZFED PAYMENTS OFR VYEAR
¥Gk EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NFGATIVE NET CASH
INFLAWS TO DATE. REQUIRED RATE OF RETURN IS 13.00%
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TASLE 19. 1974 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
24 GULF OF MEXICO SHRIMP VESSELS IN A CLASS OF 70
TO 7€ FEET IN OVERALL LENGTH, WOOD TYPE(3) OF
CONSTRUCTION » AND 3CO TO 365 HORSEPOWER.,

RETURNS?
GROSS PECEIPTS FROM SHRIMP SALES *®i% 1.77
cosTs:
VARIARL®Y C0OS8TS:
I1CE 0.06
FUFL %2% Qa0
NETS, SUPPLIFS AND GROCERIES 0,23
REPAIR AND MAINTYENANCE Qe
v oD o=
SURTOTAL VAR, COSTE NOT .
DIRECTLY PROPORTIONAL TO CATCH - 1.00
CRFEW SHARFE S %3% N.52
PAYROLL TAYES %4% ND.0D2
PACKING %5% 007
11 -1 1. 1 3
TOTAL VARIABLE COSTS 1,61
RE TURNS ABOVE VARIABLE COSYS . 016
FIXFD CNSTS:
INSUQANCE .12
DEFPRECIATINAN 1 %&% Ce22
OQVEDHETAD *®*7% Q.07
INTERT §T F 3% 0.11
TOTAL FIXFED COSTS Q.52
TOTAL COSTS OF OPERATION 2e 14
T wi ent) 254 wiHpel
TOTAL PPOFIT 0OR LOSS FROM OPERATIONS ' -~0e 37
REQUIRFD RFTUAN TO EQUITY CARPITAL *9% N e36
RITURN T0O 0OWNSERS LABOR AND MANAGEMENT =, 73

T T T G ) R S N R R T WD N W TR Ml M it iy el ey A 40%) O T W O O AT R SO SRR . o e o "l il W it TR Gt T M 2

¥1%¥ BASED NN AVG OF 43140 LAS LANDED: AVG PRICE DF 3$1.77/L8B
2k AYERAGT GALLONS 0OF FUZSL USED WAS 59317 GALS
*3& BASED TN SHARPST AGREEMENT OF 29.16%
4% BASED ON BPAYROLL TAX RATE DF  5.95%
*5% BASEN NN $C,M"06 PER PLOUND
¥6%x METHOD 0OF NECRECTATIONI STRAIGHT LINE:
DEPRECIARBLE LIFE OF 9 YFARS) ODBJECT YoAR = §
NEW CNST NF VESSEL = $117494] PERCENY SA_VAGE VALUE = 35%
*7% INCLUDES OFFICE, PROFESSIONAL, AND LICENSE ESNPENSES
*¥*Bx BASED ON INTEREST RATE OF 11.00%, A7% OF NEW VESSTL COST FINANCED
FOR 8 YEARS, 12 EQUALLY AMORTIZED PAYMFENTS PER YEAR
9 EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS T0O DATE. REQUIRED RATE OF RETURN IS 13.,00%
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TABLE 21 - 1974 AVERAGE ANNUAL CNSTS AND RETURNS OF 7 GULF
OF MEXICO SHRIMP VESSZLS IN A CLASS OF S50 TO 69 FEET
IN OVERALL LENGTH, STEEL TYPE(S) DF CONSTRUCTION,
AND 3270 TO 365 HORSEPOWER.

CORER Y F AE ) ID CY CH) ONY N R S0 TR T T N T NG B T i oiel el e ) OO R RO Y I O N M I T I B B

REZ TURNS®
GROSS RECEIPTS FROM SHRIMP SALES %1% 94090
COsTS:
VARIABLE COSTS:
1CE 1042
FUSL #p= 23758
NETS, SUPPLIES AND GROCERIES 13440
REDAIR AND MAINTENANCE ga12
D I e Nom S AT
SUBTOTAL VAR. COSTS NOT
DIRECTLY PROPORTIONAL TO CATCH . 47952
CRFW SHARFS %3% 36687
PAYRALL TAXES #ax 1677
PACKING #*5% 3406
S 0 ruw by i )
TOTAL VARIABLE CCSTS 88322
OETURNS ABOVE VARIASLE COSTS 5268
FIXSED €NSTS:
INSURANCT 4079
DEDOFCTIATION 1 *6% 10553
NVEQHEAD * 7% 2195
INTEREST #9x% 5267
TOTAL FIXED COSTS 2200943
TOTAL COSTS OF DPERATION 117916
TITAL PPOSIT OR LOSS FROM OPSPRATIQONS =-16826
W Ny Vit bl vl W L) " O ST SRS BAMY W YU P R Publl NEE il WAN WA B R U erul i ST vy, B Gl A T Tk R WA RN IR XN M CHY (0 A O Y AW S N O A A S I R bl i S o S d el b e
RZQUIRED OFTURN T0O EQUITY CAPITAL *9% 16887
. MR ARI A PO
RETURN TN OWNFRS LABOR AND MANAGEMENT -23713

G AN R e Eml ) TR S A W SU R OO MR S SR Y A ST SN S ED PR VM st S SCE S VAT S S el AT N M YN day i Sy ol S0U L AR SUR S0 0N SR G DU SR VN Mot T W [N 10 NN AN A W O ) Y

1% BASED ON AVG NOF 59684 LBS LANDED; AVG PRICE OF $1.58/LB

*2% AVFRAGE GALLNANS OF FUSL USED WAS 68200 GALS

¥3% BASED ON SHART AGRESMENT CF 38.99%

£4%¢ IASTD NN PAYPOLL TAX RATE NF 4 .57%

¥5% BASED NN $N.NQa PER POUND

#65% METHOD OF DEPRECIATIAN: STRATGHT L TNE;
DEPRECTABLE LIFE OF 8 YEARS; OBJECT YEAR = 5
NEW CCOST DF VESSSL = $129880; PERCENT SALVAGE VALUE = 35%

£7% INCLUDSS DFFICE, PROFESSIONAL, AND LICENSE EXPENSES

*8% BASED ON INTSREST RATE OF 11.00%, 67% OF NEW VESSEL COST FINANCED
SOR 8 YEADS, 12 EAUALLY AMOPTIZED DAYMSNTS DER YEAR

¥k EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATF, REQUIPED RATE OF RETURN IS 13.00%
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TA

BLE 22 . 1974 AVERAGHE ANNUAL COSTS AND PETURNS PER POUND OF
7 GULF OF MEXICO SHPRIMP VESSELS IN A CLASS GF 50
TO £% FEET IN NVERALL LENGTH, STEEL Typr={S) QAF

CONSTRUCTICN,s AND 393 T0O 365

FORSEPOWER .

RITURNS:?

GRMASS RECEIPTS FROM SHRIMP SALES *1% 1.58
COSTS:
VARTASLE CDSTS:
ICE 002
FUSL ®2% 0,40
NETS, SUPPLIFS AND GROCERIFES Ga?273
REPAIQ AND MAINTENANCE Cal5
SUBRTNTAL VAF., CASTS NOT
DIRECTLY PRCPORTIONAL TO CATCH N.79
CREW SHARFS #%3% 09.61
CAYRNLL TAXES #*4ax% 0.072
PACKING *5% C.0E
TOTAL VARIABLF CDSTS 1449
RETUPNS ABOVE VARIASLE COSTsS Jae 29
FIXED CnS5Ts:
INSURANCE 0,07
DEFPRECTIATINON 1 *6% 0.18
NYFRHEAD % 7% CoC4
INTEREST %A% 000
TOTAL FIXED COSTS M. 37
TATAL COSTS OF OLERATION 1«86
TITAL PPOFIT OR LOSS FRNM OPERATIONS a) 28
REQUIRED RETURQN T3 EQUITY CAPITAL %0% .28
RETUPN T3 QWNFRS LABOR AND MANAGEMINT - ,56

T L S A W RN W G RS S NN KRS SN ROV S5 WM 08 DO KN XIF 4T I WG S WP PO (I COR MO S GX) O W N N 4 O M WA ST W N S e <] W IR L )

14 SASED ON AVG OF 56634 LBS LANDED;]

VG PRICE DF &1 .58/LB

X2% AVERAGE GALLTNS OF FUSL USZD WAS £8209 GALS

¥3%x BASED NN SHAR=S AGRIEMENT 0OF 38.99%
¥ax BASEND NN BRAYPOLL TAX RATR OF &4 ,57%
#5% IASFD NN g0, "G4 PER DCUND

¥Hk METHTND NF DESRECTATIANT STRAIGHT LINFES
DEPRECTARLE LIFE 0OF 8 YRARSS (OBJFECT YEAR = 5
NEW CNOST DF VESSEL = $12938805 PERCENT SALVAGE VALUE = 35¥%

¥7% INCLUNDFS NFFICE, 2PRAFSSSTONAL, AND

LICENSE S XPENSFES

*8% 3IASIO ON INTEREST RATE NOF 11.017%, 67% OF NSW VESSESL COST F INANCED
FOR 9 YEARS, 12 SQUALLY AMORTIZFD DAYMANTS PER YEAQ

*G%k SQUITY CONSISTS OF DDWN PAYMENT PLUS ANY NESATIVE NET CASH
INFLOWS TD DATE, RFQUIRSD RATE OF RETURN IS 130.00%
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TASBLE 24 « 1974 AVERAGE ANNUAL COSTS AND RETURNS OF 32 GULF
DF MEXICO SHMRIMD VESSELS IN A CLASS OF 79 TO 74 FEET
TN TWFRALL LENGTH, STEEL TYPE{(S) OF CONSTRUCTION,
AND 300 TO 36% HORSEPOWERS
RETURNS?
GRNDSS RECEIRTS FROM SHRIMP SALES *1% 86751
cosTS:
VARTARBILF CQSTS:
1CH 1229
FUCL *2x% 19054
NETE, SUPPLIES AND GPOCERIES 10709
REPAIR AND MAINTENANCE 85¢2
SURTOTAL VYAP. COSTS NOT ]
DIRECTLY PROPORTIONAL TO CATCH 4N4Q4
CRFW SHARES *731% 29553
PAYROLL TAXES #4% 2055
PACKING ®5% 2295
TOTAL VAR TABLE COSTS 74497
RETUONS ABOVE VARIABLE CGSTS 12254
FIXFD COS7Ss:
INSUBRANCE 4067
DEPQECTIATION 1 *63% 11935
OVEFFHZTAD *7% &4 9/
ITNTEREST # 9% 5957
TOTAL FIXED COSTS 26455
TOTAL COUOSTS DF QOPEPATION 100952
TOTAL 2POFIT OR LNDSS FROM DPSRATIONS -l apng
RZQUIRED QETURN TO EQUI TY CALITAL %9% 15661
RZTURN TO OWNERS LABOR AND MAKAGEMENT =30162
*¥1% BASFD ON AVG OF 5222% LBS LANDED: AVG PRICF OF 31 ,73/1L.B
*2% AVERAGT GALLTNS OF FUSL USED WAS £1106 GALS
k3% BASFD NN SHACFE AGREEMEINT OQF 34 ,07%
®4% BASED ON PAYDTOLEL TAX RATS (OF Ee 9T
k5% BASFD NN S0 ,.,N72 PFR BCUND
6% MFTHND OF NDEPRFCTATINONT STRAIGHT LINES
DFPRECTIABLE LIFE OF R YEACST QOBRJECT YFAR = =
NEW CNST AaF VESSFL = $14AR93; PERCENT SALVAGE VALUE = 315%
*7x INCLUNES OFFICE, PROFESSIONAL s, AND LICENSE SXPENSES
¥B% BASSED ON INTEREST RATE 0OF 11 .00%, A7Y NF NEW VESSIL COS5T FINANCED
FOR 8 YEARS, 12 FQUALLY AMORTIZFED FAYMENTS PFP YFAR
*¥9% EQUITY CONSISTS OF COWN PAYMFNT PLUS AMY NFGATIVE NRT CASH

INFI_OWS 70O DATE. REQUIPED RATE OF RETURN IS 13.00%

.
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TABLE 25« 1974 AVERAGT ANNUAL COSTS AND RETURNS PER PQUND OF
52 GULF OF MEXICC SHRIMP VESSELS IN A CLASS 0OF 70
TO 76 FEST IN OVERALL LENGTH, STEEL TYPE(S) OF
CONSTRUCTION, AND 30C TO 365 HCRSEPOWER.

RS MTE CRN  GA0 ATR G RGP 63 at vy 00 G D TR R ) 2 WD D 40 G0 X WS O OV M i O O cotemead Bt et 407 G GO SO ) (5 N P . S R Y VS e AT el R WD e 040 0 e o Ty b R

RETURNS: <
GROSS RECEIPTS fFROM SHRIMP SALES %1% 1.73
CIsSvSs:
VARTABLE CNSTS:
Ice 0.02
FUSL %2% Ceb 0
NFTSs SUPPLIES AND GROCERIES De21
PEFPAIR AND MAINTENANCE Cel?

SUBTNTAL VAR, C0OSTS NOT

DIRECTLY OPROPORTIONAL TO CATCH - 0.81
CODEW SHARFS %% 0,59
PAYEOLL TAXS S %ax% .04
PACKING *Gx* 0.05
TOTAL VARIABLE COSTS 1.48
RETUPNS ABQVE VARIABLE COSTS 0.24
FIXED CNsSTS:
INSURANCE D.08
DFPRFCIATION 1 *5% 0.24
DVEDHFAD % 7% 0.09
INTEQEST * 3% Cel12
TOTAL FIXED CMASTS CoS3
TOTAL COSTS NF OPERATION 201
TOTAL PROFIT 0P LDSS FRNPM OPFPATIONS -C.28
PEQUIRFD RTTURN TO FQUITY CAPITAL %O D32
RETURN TN DNWNSES | ARDOR AND MANAGEMENT -, 50

S e Ml el 2w i W T P U W M PO Y T RO i G R S A TR 0 WOV I R W S0 ST A M G P A el e 36 DV PO T S I T S DN XN W TOT TP A D D A 4 L

*1% BASED ON AVG 1F 83225 LES LANDED; AVG PRICE OF $1.73/LB
2%k AVFRAGE GALLAINS NF FUSEL USED WAS 611109 GALS
*¥Jx BASED NN SHART AGREFMENT OF 34.07%
*¥4% BASED NN PAY?OLL TAX RATE OF 6.65%
*¥Sx BASFD ON SN."72 PE2 POUND
¥6x METHODR NF DESRECIATTIAOND STRAIGHT LINF;
DEPRFCIABLE LIFE NF 8 YEARST 0OBJECT YEAR = 5
NEW COST OF VESSEL = $1468935 PERCSENT CALVAGE VALUE = 35%
¥7% INCLUDFS NFFTCE, PROFFSSICNAL ., AND LICENSE EXPENMSES
*¥3% BASED MM INTERFST RATE OF 11.00%, £7% 0OF NTW VESSEL COST FINANCED
FORP 8 ¥Y=AQS, 12 SQUALLY AMORTIZED PAYMENTS PSR YEAR
g% EQUITY CNNSISTS NF DCWM PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS 70 DATE. REQUIRED RATE OF RETURN IS 13.00%
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TABLE 27. 1974 AVERAGE ANNUAL COSTS AND RETURNS OF 6 GULF
OF MEXICO SHRIMP VESSELS IN A CLASS OF 77 TD @2 FEET
IN OVERALL LENGTH, STEEL TYPE(S} OF CONSTRUCTION,
AND 370 T0O 365 HORSEPOWER.

T W Fay g R P O R e A R e A B ol s -3 T T O SRR O T N O R S £ oo o A2 T O R O TED K AN AW D) R R SIS RN O 1En D €D 6T
RETURNS? i
GROSS RECEIPTS FROM SHRIMP SALES #1% 72385
COSTS :
VART ABLE (CNSTS:
I1Cx 1441}
FUEL =®2% 21¢C07
NETS, SUPPLIES AND GRIOCERIES o640
REPAIR AND MAINTENANCE 10392
SUBTOTAL VAR, COSTS NOT
DIRECTLY PROPORTIIZINAL TO CATCH . 42481
CRFW SHAPFES *®3% 28151
PAYROLL, TAYXYES *4% GER
PACKI NG %=% 2856
TOTAL VARTI ABLS COSTS 74453
FETURNS ABOVE VARIABLE COSTS =2068
FIXED CNSTS:
TNSURANCE 3949
NDEPRPECIATION 1| *6% 133€e4
OVEFRME AD % 7% 389
INTEREST % 3% 6670
TOTAL FIXED COSTS 24363
TOTAL COSTS 0OF NBERATION 98816
TOTAL PROFIT OR LNSS FROM OPERATIONS w2 54731
(TN IR SEB SOR Wl U P WR INIE STP TOH W W W D L R e o o0 U3 N S OE A O SO I ST e W O T G 3N WD G O M WD AN el XD A e O3 wnd sl dal Dwt b gl w03 Ml ol M D
REQUIRSED RETURN T3 FQUITY CAPITAL % 9% 24716
RETURN 70O OWNSRS LABOR AND MANAGRMENT -51147

i il el Pl D S R 2 MCH D WCH WAS Sy PO S O YR O AEE TP W) e e vl o W O s i Gu) i S RIS SO M A SR A S S A R WU UG N O B O S e OF VI S S i el S i

¥1% BASED ON AVG TF 42207 |85 LANDED: AVG PRICE 0OF £1.638/L8
2k AVFRAGH GALLTINS 0OF FUEL USED WAS 63848 GALS
*3% ZASEFD OM SHARTE AGREEMENT NOF 33,89%
k4% BASED ON PAYDPOLL. TAX RATE OF 3.43%
5% BASED NN $T,1702 PER POUND
¥H%k METHOAD QOF DEPRECTATIONT STRAIGHT LINF3
DEPRECIABLE LIFE OF B YFARS: OBJECT YEAR = 5§
NEW COST 0OF VESSIL = $164478; PERCENT SAl VAGE VALUE = 35%
*7% TNCLUDFS OFFICHE, PROFFSSIONAL, AND LICENSE Z=XPENSES
#8% BASED ON INTFREST RATE F 11.00%, &7Y% 0OF NFy VESSEL COST FINANZED
FOP A YFARS, 12 FQUALLY AMDRTIZED PAYMONTS RPCD YEADR
®0k EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 13.00%

38



TABLF 2B. 1974 AVFRAGS ANNUAL COSTS AND RETURNS PER POUND QF
5 GULLF DF MEXICO SHRIMP VESSELS IN A CLASS OF 77
TO 90 FEET IN CVERALL LENGTH, STEEL TYPE{S) OF
CTONSTRUCTICN,, AND 300 TO 365 HCRSEPOWER,

TR 0 I3 PR R ) ) ML R S G T Y 2 O ety O O GOY O3 OO G 60 4 G0 S KO 01§20 T G0 020 g OX VD e G0 O U B O S o i B 0o G B30 C0 G (8 1D St e it ok w3 S

RETURNS!:
GRDES RECETIPTS FROM SHRIMP SALES *1% 1.68
COsSTS!:
VARIABLS COSTS:
1CE N.N3
FUEL %2x% C.49
NETS, SUPPLIES AND GRAOCERIES 0.22
RZPATR AND MAINTENANCE N.28

SURTNTAL VAR, CNSTE NOT .
DIRECTLY PROPORTIONAL TO CATCH : 0. 98

CREW SHARES % 3x 0.65
PAYROLL TAXES #ax Nn.02
PACKING *5% 0.07

TOTAL VARTABLE (COSTS 172
RETURNS ABOVE VARIABLE CDSTS . 0,05

FIXFER COSTs!:
INSURANCE 0
DEPRECTIATION 1 *6% 0
OVEPHE AN ®™% 0
INTERE ST %R% 8]

)

TOTAL FIXED CASTS 0.56

TOTAL COSTS 0NF OPERATION 2629

TJOTAL PODFIT 0OR LOSS FROM OPERATIONS =061
REQUIRFD RETURN TO EQUITY CAPITAL %9* 0.57

T N S O w3

RITURN TO NWNEPRPS LABGR AND MANAGEMENT =1.18

T - S oy Ty N T O SRR it arth ok £y DN G N N VAR R i) N 0CT) 0 ST 2T I GO N XN 3 A S AW TOY SN D WA e U O S AN O S Y Pt NN £

x1% BASED ON avG 0T 43297 LBS LANDEDY AVG PRICE OF 3$1.58/L8B
*2% AVERAGE GALLAONS AF FUFL USED WAS 53842 GALS
*¥3% PASED ON SHAPE AGREEMENT OF 28,.89%
&% JASED ON DPAYRQOLL TAX RATE AOF  3,43%
¥*S% BASEDN ON $N,1083 PFR POUND
6k METHOD OF DEPRFCIATINN: STRATGHT LINF3
DERPRECTASLF LIFE DF 3 YFARST OB JECT YEAR = 8§
NEW COST OF VESSEL = $164478; PEFRCENT SALVAGE VALUE = 35%
*¥7% INCLUDES OFFICE, PRNFTSSIONAL, AND LICENSE EXRENSES
*¥8% BASED ON INTEFREST RATE OF 11.00%, 67% O NEW VESSEL COST FINANCED
F0OR 9 YTARPS, 12 EQUALLY AMDRTIZED PAYMFNTS OFR YTAD
¥9% EQUITY CONSISTS OF D0WN PAYMENT PLUS ANY NEGATIVE NS=T CASH
INFLOWS "0 DATE, REQUIPED RATE OF RETURN IS 13.00%
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TABLE 30 1974 AVERAGE ANNUAL COSTS AND RETUSNS 0OF 8 GULF
OF MEXTCO SHRIM2 VESSFLS IN A CLASS OF 77 TO 90 FECST
IN OVERALL L FNGTH, STTZEL TYPE{S}) OF CONSTRUCTION,
AND 346 TO 425 HORSEPOWER .

£ D w1 4 (A S v Toa T g e S o £ W RO e SR e i B b g e s = T o e e KR D T em w5l o e

RETURNS :
GROSS RECEIPTS FROM SHRIMP SALES *1=% 80290
COSTS:
VARTABLE Cn0<7vq:
ICF 1717
FUSZL #2»* 2C&5¢
NETS, SUPPLIES AND GRNDCERIFES 719¢
REP ATR AND MA INTENANCE 7914
SUBTDTAL VAR, CQSTS NOT
DIRFCTLY PROPORTIONAL TO CATCH . " 37529
CREW SHARES %3% 28584
PAYROLL TAYES #%4x* 354
PACKING #*5x 1947
TOT AL VARI ABLFE CLSTS 68414
RETURNS ABOVE VaARIABLE COSTS 11976
FIXED CNSTs:
INSURANCE 4020
DEPRPECTATINN 1 *6% 1432¢
DVEPHEAD %7% 964
INTERE ST % 8x 7180
TOTAL FIXED COSTS 26460
TOTAL COSYTS OF QPERATION sag74a
TOTAL PROFTIT AR { 0SS FROM QOPERATIONS =14484
REQUIRED RETURN TO EQUITY CAPITAL *g=x 17493
RETURN 70 OWNSRES LABOR AND MANAGFMENT *31977

IR AL5) Mt o S e TN T DM G 2 N G Nk o O DAY D) D) AT T GV Gt ) TN O AN K It % D S rovt ) SO T Y T i i A 15 ¥ b e oy S v wel g e

¥14% BASED ON AVG OF 4940C LBS LANDED;:; AVG PRICE OF $1.63/LB
#2% AVFRAGE GALLONS DOF FUEL USED WAS 64018 GALS
*3% BASED ON SHARE AGREEMENT OF 315,56%
¥4 & BASED NN PAYBNDLL TAX RATF OF 1.24%
#5% BASED ON $0,161 PER PCUND
o6& METHOD OF DFRPRECIATION: STRAIGHT LINE S
DEPRECTIABLE LIFE OF 39 YEARS: OBJECYT YEAR = 5
NZW COST OF VESSEL = 21763197 PEECFNT SaALVAGE VALUE = 35%
7% INCLUDFS IFFICE, PROFESSIONAL, AND L ICENSE FEXPENSCES
¥B% BASED ON INTEREST RATE OF 11.00%, 67% OF NEW VESSEL COST FINANCED
FOR 8 YEARS, 12 EJUALLY AMORTIZED PAYMENTS DFR YEAR
#G% EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVF NET CASH
INFLOWS 70 DATE. REQUIRED RATE OF RETURN IS 13,00%
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TABLE 31 . 1974 AVERAGT ANNUAL COSTS AND RETURNS PER POUND OF
8 GULF DF MEXTCOH SHRIMP VESSFLS IN A CLASS 0Of 77
TO 90 FEET IN CVERALL LENGTH, STEEL TYRPE(S) OF
CONSTRUCTICN s AND 366 T0D 425 HOFPSEPOWER.

A P W ) ) N i I ER G G R R ) € T O e T AR A 0 A £TW O R w2 W O A D O A0 O Y W O PR O T D A S BN M Mt o e ety ) o i oo o T I O A 20 O

RETURNS!?
GR0OSS RECEIPTS FROM SHREIMP SALES %1% 163
COSTS:
VARTABLFS (1QSTSE
Ice N3
FUFL %2x% .42
NETS, SUPPLIES AND GRGOCERIES 015
REPATR AND MATNTENANCE 0.16
TN WOl TN RN Y R
SUBTOTAL VAR, COSTE NOT -
DIPFCTLY PROPORTIONAL TO CATCH . De 76
CREW SHARES %*3% .58
PAYROLL TAXES #4x% C.N1
PACKI NG #*5% C.04
TOTAL VARIABLE CCSTS 1,38
RETURNS ABOVE VARIABLE CCSTS 0.24
FIXFD COSTS:
INSURANCE ¢.08
DEPRECTIATINN 1 ¥6% 0. 26
OVEFRHEAD *7% C.02
INTERE ST % 8% 0.14
TOTAL FIXED CNSTS .54
TOTAL COSTS QF OPERATION 1.92
TOTAL PROFIT 0OR LOSS FROM NPERATIGNS =0, 29
REQUIRED RETURN T3 FQUITY CAPITAL *9% 7435
RITURN 70 OWNSRS LARJDP AND MANAGEMENT =0 .65

Y Pt SN O XXM S NN SR O S SN0 S A Y i Tl D ek bt ) vl A s D iy I Rk el A O W Y AKH TN SII O SONS S M S VN TR G el 2 R SO i VRN AP 30 T XM Sl T AR il G i bl ) B

¥1k BASED ON AVG OF 4Gan0 LBS LANDED; AVG PRICE 0OF $1.637L8
2% AVERAGE GALLONS OF FUEL USED WAS 64018 GALS
¥3% BASED OM SHARE AGREEMENT GOF 35.56%
4% JASEN ON P AYROLL TAX FATZE OF 1.28%
#5% BASED ON $D %61 PER PCUND
*¥6k ME THND OF DEORFCIATIOND STRAIGHT LINE;
DEPRPEFCTIABLE LIFE 0OF 8 YFARS: OBJECT ¥YFagQ = 5
NEW CNST OF VRSSEL = $17€6 32165 PERCENT SALVAGFE VALUE = 35¥%
¥7% INCLUDES OFFICE, PRAFESSINNALS AND LICENSE EXPENSES
*¥8% BASED NN INTEREST RATE OF 11.,050%, £7% 2F NTW VESSEL C0OST FINANCED
FOR B YZAQS, 12 EQUALLY AMORTI ZED PAYMENTS PER YFEFAR
*¥*9*% EQULETY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATEF, REQUIRED RATE OF RETURN IS 13.00%
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TABLE 33. 1975 AVERAGE ANNUAL COSTS AND RETURNS 0OF S GULF
O0F NEXICO SHRIMP VESSELS IN A CLASS OF &0 TO 6% FEET
IN OVERALL LENGTH, wODD  TYPE(S) OF CONSTRUCTION,.
AND 1190 T0O 299 HORSERPOWER.

et i LR e e T Gy N OO T OOW R ) 220 O G SRICIN ONF G G A2 SR BT e i BT ity 1
FEZETURNSI
GROSS RFCEIPTS FROM SHRIMP SALES %1% 43653
COsTS:
VARTARLE COSTS:
ICF 1493
FUTL ®2% 10096
HFTS, SU2PLIES AND GRGCERIES 6870
REPAIR AND MAINTENANCE 5860
SUPTOTAL VAR. COSTS NOT
DIRECTLY PROPCRTIONAL TO CATCH - 26019
CEFW SHARFS %3% 13617
PAYROLL TAXES x4% 139
PACK ING &% g3
TOTAL VARTABLE CCSTS 38705
RETURNS ABOVE VARIABLE COSTS . 4948
FIXED CNS8TS:
INSURANCE 4547
DEPRECTATION 1 %53k aB1a
OVERHTAD % 7% 1362
INTEREST %qx 5439
TOTAL FIXED COSTS 21166
TITAL COSTS OF CPFRATION 59871
TITAL PROFIT 02 LQSS FROM OPERATIONS =]16213
RIQUIPED CETURN 70O EQUITY CAPITAL *9% 17308
RETURN T7 NWNERS LABOS AND MANAGEMEMT mIAIE26

TR [ il i D i el S T T2 TS N PN P AT O G R W R T AT R GRE €0 4 S e X WO T G Do g R S N 0 (I KW R £ 05T ‘W) 7T (X740 LONS P U 0L 5 NI TS KIDY SN s O 4TH KD XY

#1% BASED ON aVG DF 19827 LBS LANDED; AVG PRICE 0OF $2.20/U8
2% AVERAGE GALLONS OF FUEL USED WAS 29819 GALS
#32% BASED NN SHARE AGREEMENT OF 21,19%
k4% ZASED PN PAYSNLL TAX RATE OF 1,02%
5% BATED ON §7,.,758 PSR RPOUND
k6% M THOD NF DEPIECTATIAON: STRAIGHT L INF:
DEMRICIABLE LIFS 0OF 8 YFARS: DBJFCT YFAR = &
NEW CNeET NF YESSFL = £120R4C; PERCENT SALVAGE VALUE = 35%
#7% INCLUDES NOFFICE, PROFESSIONAL, AND LICENSE_  =xpeEnsSES

*¥3&% BASED ON INTEREST .RPATE OF 12.00%, A7% 0OF NFEW VESSEL COST FINANCED

FOR 8 YZAGS, 12 SQUALLY AMORTIZED PAYMENTS DEG YEAR
¥Q% ZGUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS T0Q DATE, RROUICED PATE OF RETURN IS 14,00%
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TASLE 34. 1975 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
5 GULF OF MEXICO SHRIMP VESSELS IN A CLASS 0OF S0
TO 69 FFEYT IN DOVERALL LENGTH, WCCD TYPE(S) OF
CONSTRUCTION, AND 100 TO 269 HORSEPOWER.

W Iy o L R 5 R B T SR AXA L) £T0 FE G DI ST T T Py ey Pl e
PZTURNS:
GRNSS PECEIPTS FROM SHRIMP SALES %1% 2420
COSTS:
VARIARLE COSTS:
ICE 0.08
FUSL *2% 0.51
NETS, SUPPLIES AND GROCEPRIES C.32
REPAIR AND MAINTENANCE 0 .30
SUBTDTAL VARe. COSTS NOT -
DIRSCTLY PROPCORTIONAL TO CATCH : 1.21
CREW SHARES *3%* €69
PAYPOLL TAXES *4% 0.01
PACKING *s¥ 0.08
TOTAL VARIABLE CCSTS 1.95
RETURNS ABOVF VARIABLE COSTS 0.25
FIXED CNSTe:
INSURANCE 0,23
DEPRTCIATION | *6% 0450
OVERHEAD &7k C.07
INTERFST %x8% fe27
L2 AT 3 1]
TOTAL FIXED COSTS 1.07
TITAL C0OSTS OF OPERATIDN 3.02
TOTAL PROFIT OR LNSS FROM OPERATIONS =0 .82
REQUIRED RETURN TO EQUITY CAPITAL *Ox 7487
= el Y
RETURN TN NWNERS LABIR AND MANAGSMENT =1.69

At vl ‘il ol PO Al el st (i A S RS W GUD MY AR T NG A UK SN e O SN WY W e dr W e e el v TON SR S W TR G 0 A N M TR - — AN W W O

¥ * BASFD NN AVG OF 13827 LB8S LANDTZD; AVG PRICE DF £2.20/L8
¥2% AVERAGE GALLTINS OF FUFL USED WAS 29819 GALS
3k BASED ON SHART AGRIEMENT OF 321,.,16%
4% QASTD NN PAYRNLL TAX RATE OF 1.02%
*¥5% SASED NN $0,n68 PFRY PCUND
k5% METHON OF DEODFCIATION: STRATGHT L INF;
DEPRECIABLE LIFE OF 8 YFARS, DEBJUECT YEAR = 5
NEW COST OF VESSEL = $120840; PERCENT SALVAGE VALUE = 35%
7% INCLUDES IFFTICE, PQOFESSTIONAL. AND |LICENSE ZTXPZINSES

*8% BASED ON INTERESY RPATE OF 12.09%, A7% = M:=W VESSEL COST FINANCED

FOR 2 YEADS, 12 FQUALLY AMORTIZED PAYMENTS 2ER VYEAR
¥gk ZQUITY CONSISTS CF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 14,00%
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TA3_.E 37. 1975 AVERAGE ANNUAL COSTS AND RETURNS OF 26 GULF
NF MFYTICO SHRIMP VESSELS IN A CLASS DF 79 ™0 76 FEET
TN OVERALL LENGTH, wWOOD TYPE(S) OF CONSTRUCTION,
AND 3190 T0O 365 HORSEPOWER,

AN W D M T O T G WS 30l sl S W S O WX OO O O SN W D W O3 R O D B AR T A0 TR O T I D3 OW W SN0 K 00 TE3 B0F W SO0 S D MR LW TRE AP o SO Y e in wek s il oo K

RETURNS:
3RMOSS RECEIPTS FROM SHRIMP SALES %1% 96863
COsSTS:
VARI ABLFE CQSTS:
ICE 2700
FUEL ®=2% 177472
NETS, SUPPLIES AND GRQCERIES 943¢
REPAIR AND MAINTENANCE 15928
I iy A dx SO
SUBTOTAL VvAR, COSYS NOT
DICECTLY DROPORTINONAL TO CATCH . T 45800
CRPEW SHARES %3k 278673
PAYPRPNLL TAXES *%4ax% 1849
PACKING % &% 28272
TOTAL VARTARLE COSTS 78334
RETURNS ABOVE VARTABLE CCSTS 18529
FIXER CRSTS:
INSURANCE s778
DEPPECTIATION 1 *R% 10G1E
AVERHFAD %7 3084
INTFREST % 8% 6048
TOTAL FIXED COSTS 25828
TOTAL COSTS OF QRERATION 1041 A2
T
TOTAL FROFIT 7R | 1SS CROM QPERATIONS =720G
REQUIRED RETURN TO EQUITY CAPITAL *o% 11733
(L L 1 1 1}
RETURN TOC DWNFRS LABOR AND MANAGEMENT -] G032

0 S A0 S B T A e el B S W W RS TS SOF YH G SN M e O A GRY U A D A0S ) WD S WS S St TR N St 258 Che S e 0N G WX O WON NI AR SR N TG AR PTF VRN RN S P R O W] W RN W

*1* BASED ON AVG OF Q7R84 LABS LANDEDI AVG PRICE OF $£2.43/L8B
¥2% AVEPAGS GALLTINS 0OF FUEL USED WAS 54209 GALS
#3% BASKED NN SHARE ASREFMENT OF 28,77%
¥4% BASED NN PAYyenL L TAX BATE OF 6H.84%
¥5% BASED NN N, 100 PER 2CUND
¥6* METHOD NF DFORECTIATION: STRAIGHT LINF S
DEP2FCTABLY LIFE DF 8 YEARS)] OBJECT YEAR = §
NEW CNST NF VESSEL = $1342815 PERCENT SALVAGE VALUE = 35%
¥74 INCLUNTS OFFICE, SROFFSSIONAL, AND LICENSE EXPENSES
*8% BASED ON INTEREST.RATE OF 12.00%, £7% OF NEW VFESSEL COST FINANCED
FOPR 2/ YFADS, 12 TQUALLY AMDRYIZED PAYMENTS PFEO VIAR
¥Q+ EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NMEGATIVE NET CASH
INSLOWS TO DATE, PTFQUIRED RATE OF RETURN IS 14.00%
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TA3_E 38. 1975 AVERAGE ANNUAL COSTS AND RETUPNS PER POUND OF
26 GULF DF MEXICOD SHRIMP VESSELS IN A CLASS OF 70
TO 76 FEET IN CVERALL LENGTH, wWOOD TYPE(S) OF
CONSTRUCTICN . AND 300 TUO 365 HCRSEPOWER,.

00 REY N M2 W3 TR W08 G0 SO BEY AR IRIN AN GEF RF e wp Ou CX) 07N TN RO) WD B0 S RN D OoT wl Wil TR 4 O RO KR R T2 53 RN T8 R G O KIS [R) WFT OO e ACRY TEN) OO XY 0T DN W TENC S ORS. MDY W 41 KR O5Y

RETURNS?
GROSE QFCFIPTS FRAOM SHRIMP SALES *1% 243
¢cosTSs:
VARIABLE: COSTS:
ICE 0,07
FUTL #*2* _ 045
N TS, SUSPLIES AND GROCFERIES .24
PEPATIR AND MAINTENANCE 0a.80
iy WS S KR OXF
SUBTOTALL VAR, COSTS NDT .
DTRFCTLY PROPORTIANAL TO CATCH . 1.15%
CRF W SHARES *3% ~.70
PAYRMTLL TAYFES *x4% .08
PACKING %S N.07
TOTAL VARTABLE COSTS 197
RETURNS ABOVE VARTABLE COSTS . 0.47
FIXED CNSTS:
TNSURANCE 015
DEPRECIATINN 1 *6% 0a.27
AVEDHF AD %7 % .08
INTERE ST #* 8% .15
TOTAL FIXED CaSTS DeBSH
TOTAL COSTS 0OF OPERAT ION 2e 62
TOTAL PROFIT 0OR LOSS F2P0OM OPSERATIOGNS ~0.18
REQUIRSD RETUDN 70 EQUITY CAPITAL *9x% D29
RETURN T0O DTSWNERS LABOP AND MANAGEMENT =) o 48

i M VS Al S Y S (] - - ——— - R W N I Y AR SO SN W RN R A A M N ekl YN KB

®1k BASED AN AVG OF 39784 18S LANDED;] AVG PRICE NF $2.43/L8
2% AVECAGE GALLTNS OF FUEL USED WAS 542090 GALS
*3I% BASED NN SHARE AGREEMSNT DOF 28,77%
*¥4% IASTD 0N DAYRNLL TAX RAYF OF 6&.64%
*5% BASED ON $0.130 PZR PCUND
%6k MFETHOD OF DEPRECIATION! STRAIGHT LINE:
DEPPEFCTARLE LLIFE OF 8 YEARSS NBJECT Yranm = 8§
NT=W COST OF VEZSSEL = $132381; PERCENT SALVAGE VALUFE = 35%
¥7% INCLUDES OFFICE, DROFZSSICNAL, AND LICENSE SXPENSES
*B8%¥ BASED ON INTEREST PATE OF 12.00%, &7% NF NTW VFESSEL COST FINANCED
FDR 8 YZaARS, 12 EQUALLY AMUORTIZED PRAYMENTS DFR YEAR
*G% EQUITY CONSISTS OF DOWN RPAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 16¢,00%
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TABLE 41 . 1975 AVERAGRE ANNUAL COSTS AND PETURNS OF 7 GULF
DF MEXICND SHOIMP VESSELS IN A CLASS OF 50 T0O 69 FEET
IN DVERALL LENGTH, STEEL TYPE(S) 0OF CONSTRUCTION
AND 37D T9 365 HORSEPOWER.

1 XN G Ot e U WO OO T B R SR I O AR ) e A e il wa St ) e o) S st o o L W o s o - ey =
RETURNS:
GROSS RFCEIPTS FROM SHRIMP SALES %1% 115310
C0OSsSTsS:
VARTARL® COSTS:
ICF 1141
FUFL, *2% 22854
METS, SUPPLIFS AND GROCERIFS 14612
REPAIR AND MAINTENANCE 6758
SURTNTAL VAR, COSTSE NOT
DIRFCTLY PROPORTIONAL TO CATCH . - 455875
CRFW SHAPRPES %3% 42222
PAYRILL TAXES %xaw* 1673
PACKING %5% 221
I 2 O T R e
TOTAL VARIABLE CCSTS Q2787
QRETURNS ABNVE VARIABLE CQOSTS 22523
FIXED CNSTS:
INSURANMCE 4132
DEPRECTATINN 1 %A% 12061
OVFRHFAD %7 15732
INTEREST *Aa=x% 6E£81
TATAL FIXED COSTS 24447
TITAL COSTS QOF OPERATION 117234
il i ot ik vk o
TITAL PROSIT £ LDSS FROMVM OPSRATIONS 1924
RIQUIRED RTTUSN TN EQUITY CARPITAL ®9% B6E6Z
RZTURN 7O OWNTRS LASOR AND MANAGEMENT mi0G37

O iy W SR T A ] S P S DR S i O e ek i O el O ey et ot om T N O S I I3 W R N0 R S T A IR MO Ml P vl D1 )

¥1% S[ASED ON AVG OF 51951 LBS LANDED; AVG PRICE OF $2.22/LB
¥2x AVEDAGE GALLNNS OF FUFL USED WAS 63710 GALS
(3% BASED DN SHART AGREEMENT 0OF 26.,62%
4% ZASFD ON PAY2OLL TAX RATFE OF 3.,96%
¥Hk BASED N $0,7983 PFR POUND
xEk METHOD OF DEPRCCIATION: STRAIGHT LINF %
DEPRFCIAGLE LIFE OF 3 YEARS) OBJECT vyEAR = §
NEW CN3T OF VESSTL = $1484455 PERCENT SALVAGE VALUE = 35%
¥7& INCLUNSS NFFICE, PROFESSTIOCONAL, AND LICENSE EXDEINSES
*B% BASFD ON INTFREST RATE F 12,00%, A7% TF NEW VESSEL COST FINANCED
s 0r a ¥YEARS, 12 EQUALLY AMDRTIZED PAYMENTS 9ER YEAR
¥G9% CQUITY CONSISTS OF DOWN SAYMINT PLUS AMY NEGATIVFE NET CASH
INFLOWS 70O DATE., REQUIRZID RATE QF RETURN IS 14000%
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TABLE 42. 1975 AVFRAGE ANNUAL COSTS AND RETURPNS PER PQOUND OF
7 GULF 0OF MEXTIC?D SHRIMP VESSELS IN A CLASS OF 50
TO 69 FEET IN DVERALL LANGTH, STEEL TYPE(S) OF
CONSTRUCTICN. AND 300 TO 365 HORSEPOWER.

1200 W ) O Iy D it M) s At o) 5 i T ERDOTS W e i A T iy waT) et Aol i ity i S in DI TR it CR KT KN S dae ESW xtak Wil i A G RS T N A il

RI TURNS?S .
GRASS RFCEIRPTS FROM SHRIMP SALES *1#% 2e22
CDSTS!:
VARTABLE COSTS:
1CE Ca.02
FUTL *2% 1Y X
NETS, SUPPLIES AND GRNOCERIES Ga29
REFPATR AND MAINTENANCE 013

wf dns G o

SUBTOT AL VAR, COSTS NAT

DIRSCTLY PROPORTIONAL TO CATCH - 0.88
FREW SHARES #*3% C.81
PAYRALL TAYES &% 0.n7
PACKING #5% 0. 08
TOTAL VAPIABLS CCSTS 1.79
PETUPNS ABOVS VARIABLE COSTS Co43
FIXSD CNSTS:
INSURANCE 0.08
DEPPECTIATION 1 *6% 0 .27
AVEDRHEAD * 7% 003
INTEREST *3% L IRE:
TOTAL FIXED COSTS 0ud?
TN RS K Gl T S
TOTAL CDSTS OF OPERATION 2.26
TITAL PROFIT OR LOSS FROM (OPERATIQONS -0 .04
REQUIRED ©ZTURN TO EQUITY CAPITAL *0% ne17
£y an 0oy el .-
RETURN T0O OWNRERS LABDR AND MANAGEMENT - .20

O LI Dol 40 T Y A I AN SN S AR N WO YR D W I KEM MO SN OUY W N WA XD NCD Y R GOL S A G DR AR SIS 0D A0 SOV CX TN I N S ] S AN V) Y NN G UM W A ) SR A T el vet) N O R0

¥1% BASED ON AVG OF 51951 LBS LANDED: AVG PRICE NF $2.22/70.B
2% AVERAGE GALLDNS OF FUEL USED WAS 63710 GALS
3% BASED ON SHARIE AGREEMENT OF 326.62%
k4% BASED NN PAYPOLL TAX RATE OF 3.96%
*¥5% JIASED ON $0.NC8 PER PCUND
*¥5% METHCD A& DrooeCIAT IONI STRAIGHT LINES
DEPRECTABLE LIFE OF A YFAPSY OBJECY yZAR = 5
NEW COST NOF VESSEL = $148445; PERCENTYT SALVAGE VALUE = 35%
k7% INCLUDES OFFICE, PRNFESSIONAL., AND LICENSE SXPENSES
¥B% BASED ON INTEREST RATE QF 12.07%, £7% NF NTW VESSEL COST FINANCED
FOR & YEARS, 12 EQUALLY AMOETIZED PAYMENTS PER VYEAR
gk ZQUITY CONSISYS OF DCWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 14,00%
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TABLE 45 1975 AVERAGE ANNUAL COSTS AND RETURNS OF 585 GULF
CF MEXICO SHRIMP VESSELS IN A CLASS OF 70 TO 74 FEET
IN NMVERALL LENGTH, STEEL TYPE(S) OF CONSTRUCTION,
AND 31N TO 365 HORSTIPOWER,

RETURNS?
GRNOSS RECEIPTS FROM SHRIMP SALES #i% 103038
Cas7S:
VARTABLE COSTS:
1cF 1451
FUSL *2% 19957
NETS, SUPPLIES AND GROCERIFS 12079
QEPATR AND MAINTENANCE 10956
SUBTOT AL VAR, COSTS NOT
DIRFCTLY PRCPORTIANAL YO CATCH . T Aa44473
CPEW SHARES %3 % 35387
PAYROLL TAYSS =4% 2177
PACKING %5 2200
S O B T o oy
TOTAL VAR TABLET TOSTS - 852067
RETURNS ABDVE VARTABLE COSTS 23831
FIXED CNSTS:
ITNSUSANCFE 45732
DEPRPTCTATION 1 %5 13603
AVERPHFAD *7x% 2592
INTEPEST %Rk 7536
=D T P
TOTAL FIXED COSTS 29307
TDTAL CDSTS OF OPERATION 114514
TITAL PEOFIT QR LOSS FROM CP¥RATIONS w5476
REQUIPFD RETUSN 7O FQUITY CAPRITAL *9% 12085
RETUIN TO NWNERS LABOR AND MANAGEMENT =17551

*¥1% BASED ON AVG OF 4R212 LBS LANDEDT AVG PRICE OF F2.2671L8
*¥2% AVFRAGE GALLNNS OF FUEL USELC WAS SBSCSC GALS
®*3% BASED NN SHARSE AGRFEMENT 0OF 32,45%
¥4% BASED DN PAYRJLL TAX RATE (OF e 15%
*5% BASED ON $%.728 PER PCUND
¥6¥ MTTHCD NOF DEZRFCIATIOND STRAIGHT LINES
DEPRECIARBLE LIFE JQF 8 YEACS) OBJECT YEAR = &
NFwW COST AF VESSEL = $16742687 PERFCENT SALVAGT VALUE = 35%
7% IMNMCLUDFES DFFICE, PROFESSIONAL, AND LEICENSE EXPENSFES
*Bk BASED ON INTEREST RATE OF 12.M0%, 67% OF NEW VFSSEL COST FINANCED
FOR 8 YEARS, 12 ZTQUALLY AMCRTIZEC PAYMENTS RER YEAR
*¥G% EQUITY CONSISTS DF OOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLGWS T2 DATE, REQUIRED RATE 0OF RETURN IS 14.00%
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TASLE 46, 1975 AVERAGE ANNUAL CCSTS AND RETURNS PER PCUND OF
S5 GULF OF MEXICO SHRIMP VESSELS IN A CLASS OF 70
TO 76 FEET IN OVERALL LENGTH, STEEL TYPE(S) OF
CONSTRUCTION , AND 200 T0O 365 HCRSEPOWER,

CE00 TN W) AR TR IR ONEN AT W B TR A GIE O O A T XDD W T e R O AR R < AR o vorheesy £ O 0D R D AT T R BT D BT 48N WS S it aml
RETURNS:
GROSS RECSIPTS FROM SHRIMP SALES #1% 2.26
CISTS:
VARIABLF COSTS:
1CF 0.073
FUSL *2% Cotl
NETS, SUPPLIFS AND GROCERIES € .25
REPAIR AND MAINTENANCE 8,23
SUBTOTAL VAP, COSTS NOT }
DIRECTLY PROPORTIONAL TO CATCH . 0.92
COFW SHADES %3k Ne73
PAYROLL TAXZ S &% €.05
PACKING *5* .07
L2 3 ¥ 1 ]
TOTAL VAR IABLE COSTS 1. 77
PETURNS AEQOVE VARTAELE COSTS 0.49
FIXED ¢NSTS:
INSURANGF 0.C9
DEPRECTATIAON 1 %A% 0.28
AVERHFEAN %7% 0.07
INTEREST * 8% 0.16
TDTAL FIXED COSTS C.61
TOTAL COSTS OF OPERATION 2.38
Wi NI W ATE 08 PN
TITAL PPOFIT OR LASS FROM OPSRATIONS -0,11
REQUIRED REYURN TN EQUITY CAPITAL *9% D25
L L XL
RETURN TO OWNFRS LABOR AND MANAGEMENT =0, 36

U N SUD AN AR S A S W oy AN vl fall SRg) S S AR R BED KPO I U AN WE S S S G WD MM Sy WM CW N SR T D A O O R TR AT AT R v o T S el el Do I SR el w0y 0N T P M)

¥1% BASED ON AVG NF 48212 LBS LANDED; AVG PRICE OF $2.26/L8
2k AVYEDAGT GALLAONS OF FUSL USED WAS 58590 GALS
*3% BASED ON SHARE AGREEMENT OF 3I2.45%
*4% BASED ON PAYRDLL TAX RATE CF 6.15%
#5% BASED DN $0.7908 PER 2CUND
k6% METHOD NF DEPRECIATION! STYRAIGHT L INE;
DEPRECIARLRE LIFE 9F 8 YEARS; OBJECT YEADR = §
NFW COST OF VESSEL = £1€74267 PFRCENT SALVAGT VALUE = 35%
7% INCLUDES NFFICE, PROFESSIONAL, AND LICENSE SXPENSES
#¥B* BASFD ON INTRREST RATE OF 12.00%, 67% (F NFW VESSEL COST FINANGED
FNR 2 YEARS, 12 EQUALLY AMORTIZFD PAYMENTS PEF2 YEAR
¥g% ZQUITY CONSISTS OF DOwN PAYMENT PLUS ANY NSGATIVE NET CASH
INFLOWS TO0 DATE. REQUIRED RATE OF RETURN (S 14.00% .

58



vLEE] 1i801

HES e Liwe

c€ai £c@l
ElE LOE
03w LVE
LECPE |i2t0E
Ci6g Qv vsS
il to6Eo
Cew v02
N 6w IvCv
uhse i2E
ivg 1201
[ 4]
ingt Sv&
331 5251
g01 LL

6R9C1 [oveEl
4]

BuUIET |Ow8ET
0n*z 3R
YoLY glas

|

536 | ADN

Ul Ak ik . . . o D e S oy s

55811

o v
[ AR
S5e
09€

16841
299¢

Fl-a 4}
cgie

ifew
S50E

5801
o]

BG2l
vEEZ
el

l12igt
g
i2igt
5Lt
9LV

G9L£Z2 1

w568
[ AN
9L L
SO

S12%1
166¢€

vRGE6
tE2
Ly
SIL
L5501
a
vl
BEle
£91

S69L1
S69E1
JE*e
264G

[3-2 8

« 158
£ee 1
A
ity

PEEL
L80%
SEGE
21e
asiy
8¢01
[¢]
LBT1

£651
051

ECHET
ET6CT
cg* 1
SO1L

200V~ |0ESST~
CE-A2 €48T=

BHAT1T 6096

SR -F1 6652
FEgl £ETT

902 682
05g REE
LL2E L) P
LvAHE S511
6L56 0vIL
1£e LR
G8vy 9 GQe
£0+% LSE
t001 cve
0 0
viEl S 1T
CHH]T 1641
061 g8 1

SeSLl fofeew
92SE1 |9EES
12*2 vl
w119 vOED

LSERT-
L0582~

E5239

(A 1Y
] -
]

GdowinnN MmO
g
- 4

oD orMaO.AMm N
L

- (n Ot
—“ONO D

165¢€
o]

156€
e
59391

+R=3 20 ) £
E59C~

S%L9

Hove
Eeal
OLg
1ve

LS T=-

L99L~
I52E—

nCLI

rEve
£Eget
vse
Iut

BlE~-

6E1Tl- |G-

142% 110z

ELTT
gt
c001
o}

984
9501
cg

05 i
|

cL0E
0

cL0E
vR* ]
9591

nomnom
war M
o+ o
-t M

LSv9

ceve
£EE6 1
[ 2=k
CLe

EaYy
Qo0g
1£0v
S6%1
951
S5lL
£EGG

£58
23]

O 10 e D
oM ™M
< e M
(AT -

Co3y

itwe
£E26 1

AVl

Gtbhy
s 1
2697

o e T e e e N e o e e T e o o ok e e ol e i = Y02 0 o . e i . 0 A S e S o .l e e o e S U o = o7

HY3IA 3FHL ¥0d NOILEISDZ HSvD HALLTINWND *u
RDT2 H3YD L3N *L

HOTIALN0 HSYD il ¢

v iLl
ANZWAVHDY NYIR *D
dvsHoaAD *8
IINY GNSNT = v
SHSNIIX3 -3v) 93XId *G

1502 FNavldvA 3ACAY NHNLEIY SAILSINKWAD *¢
4iS02 379vIdvA 3AT3Y NaNLIH °E

vibl

SIXVL TICdAvd

S34YHS mInd

DNINDVd

AONYMNILNIVW ONY HMIivoal
S3I¥n0Cu9

SAITdenNS AMNY ShaN

RELE

321

S3ISN2DXET ONILVHIGD HSYY JddvldvA *E

MouUQlL VT

49 0 e s s oay

luln 1 Nats]

SNOILlvVY3d0 Whud S.dl3230 WiGl °2
S3IVS HSId *ISIw WOEd Sldlbidad *g
37IvA ‘%
CNNDOd ¥3d 331lad *Z
. sgunud *i
S3IVYS dWINHS WIH3 S1d13334 °*v
INDILDNGONA *1

A0IANI

I W3L1

T L D e e i i L S okl ke e U e AL A Al S e . 4 o R s Sk e e P T A . Al e e i T T e el o o . o I S e e e i Al e e e T T T

S9E D1 00f wWD¥J aQnv

*UIROLSS OH

‘HIBNIT NI L1334 9L 04 0L *I531S 40 GILINHLSNDID $IBSS3A e04
HLINOW A8 SUINISWAYd O3XId QNY S1S0D HIGVISYA 'SNENLlSH 40 SISATYNY #0714 HSYD LY 319vlL

59



amd

*9ZBB8UIS 40 FDIdd SITI¥s NO OISvE xbx
*%C2 40 3AVvYE XVL SWODNI NO O4SVE *Ex%
*SINIAWAVYD LSSHILNI OGNV "vdIDNIdE =0 SAISNTIDXI *xew
*3iVH L1SH8ILINT X{0*El 1V *dVEA bI3d SINIWAYA OS5ZI1H0AVY ATIVADS 21
*3UYEA B d0d QSONVYNIaS X4i9 9294915 J0 LSOO IESSEZA MOSN NU G3S5YE »Ix
T3 T D R T T R :alI'l"l-l""-l!"llll"i""'lll'-'!"-‘.Il‘l'l'lllll’"""l’
ZH5*0 = NHNLEE A0 3Liva WNeS1NI
L1 -1 e ne ko - e — - - A
BPE L 9586w 195286m 9ZEGHw 1110H= OQ6BLi= 159.9= gIpi9m I[SZSSw *j0qQ NGILiIS0Oa HSVD ZAILYINWAZ *£1
govie G129m S129m S129= SI20= S129= S1E29m Slgym 15266= *704 MUTTaNL HSVYD LzZN *21
95¥921 €S2511 E£52ST1 £S2SIT £€52S11 £62SII £52S1T  £52511 15255 *10q RO12iN0 HSYD TvaCl *11
o 0 2 0 ¢ o] 1] 4] 16259 *70Q =1x (ALIND3) 33SVHIEND Iwilevd *C1
0 o 4] 0 0 0 ¢ V] 0 103 #%¥ SNIVD Ivillav) NO
69011 Q V] /) ¢ o} 0 o] 0 ol [#1¢] #v¥ "Ha3d GASNLAVISa NO
a1 ¢ o} o Q 0 ¢ o ¢] * 7100 AWCONI AsyNIwdd NO
sk % SaXVi aWTONL *é
8sE1l 299¢ LILS SEGL 0g16 28801l vS811 cu6el [¥] * 04 NOIdlodd 233x3uN1
ogsuz 11281 19191 2YEVT et 96211 vZ20CT 968% G *I0C NOIiald TIvalonlac
txl%® LNSWAVA NYCTD *8
SLEES GLEEG SLEES SLEEE SLEE6 SLEEE SLEFE SLERE G *04 *Zx SESNIJXT ONluVoeadd HSYD *4
POHLIZ BEQS50T GEO60! BEQH0T 8E0601 SEOGO0TI BE0601 wEJGOL O * 00 HCIaNL HSYD w104 *9
229801 O 0 o ) [v] "] o] W *104Q 537vS vo lavd °g
BEO6QT BE0601 WEQ601 ©EO0601 BEO601 BEO601 SE0601 880501 O * 104 SAWS awWloHS TIviDL
gz *2 Q22 g9z*2 Gz*2 gz*e 9g*2 gz g g9z*e wO*0 * 104 UNNuas =21dd
Zizgev 2128+ 2i2ev cizey gicgw gleay clecay clgsy ¢ * 3@ SGNNLd
INGILDNC0Ed W
M0 Ia HSVD
Lo . i ‘ll"'tl’ﬂl'-'ll""t"'-l"""l'l"l"'i'[ll o il
o Lisoe BEL0E 668vS 1£269 65618 55286 64L2E0T S21211 *10Q ADNYIVE NVOT *E
4 0 o] & 0 o 1) o] 15255 *0a ANZW 3L INOza ALINOZ *2
0 o] v} G 9 (o] ¢] w Sewlisl  *10Q INIWSdIN03E LNSWiSIANL *1
SHElA NOloivwadsNI NVOT
L E- X -1 F N-F J T-7 W 1 3 7 °7 P 9"~ -
-] L 9 5 v € F] i v
L2 1-g- 7 1 ¥ -1 3 -3 % YT T T e ey P W D G I 3 R RS B L 1 Ly X ¥ ] "l-'-l.'ll-"""'!'l"l"’ll"l"ll"'
WY SA JINN TENS
*H3MCd3salH S9: 0Ll uwe GNv
NOT i2NELsNGD dD (S)adAl 1153318 “HLO9N3T VivasAu NI
4333 9L 04 UL 40 SSYID ¥ NI SI3SS3A oWiIBHS O Ixaw =0
AN9 5 30 ANBARILVIS ADId HSYD TIVWNINNY S9VeIAV .61 *8% 3-gwy

60



TASLE 49. 1975 AVERQAGE ANNUAL COSTS AND RETURNS OF 4 GULF
OF MEYICO SHRIMP VESSFELS IN A CLASS OF 77 TC S0 FEET
IN OVERALL LENGTH, STFEL TYPE(S)} DOF COMSTRUCTION,
AND 319 TO 365 HORSEPOWER.

PON P W D D B A RO VR R R R A o it et ) G ok G ) P ARSI R WS D O O G X B R Gl i O s de i G S i SR R DU XD X7 ORE B SIS SR NS MEN AT I O W

RETURNS?
GROSS PECEIPTS FROM SHRIMP SALES #1% 97677
CasTS @
VARTABLE (0OSTS!:
ICF 1580
FUFL *x2% 22407
NETS, SUPBLTES AND GROCERIES 10784
REPAIR AND MAINTENANCE 13094
SUBTOTAL vAP, COSTS NOT
DIRECTLY PROPORTIONAL TO CATCH . T 4R8BS
CREW SHAQRE S %3x% 34925
PAYPDLL TAXES *é&x% 17
PACKING *E% 2767
TOT AL VARTAEBLS COSYTS BES74
PETURNS ABOVE VARIABLE CDSYS 11193
FIXEn COSTS:
I NSURANCE 4096
DEPPECTATION 1 %6% 15034
OVFEQHF AD % 7% 1341
INTERE ST %®8/% aszeg
TOTAL FIXED CQASTS 28799
TOTAL COSTS 0O OPERATION 115373
TOTAL PRNOFIT OR LOSS SR0M DPERATIONS =17TE£9€
REQUIRRD PRETURN TI EQUITY CAPITAL *9% 21597
R BB T )
RETURN TO OWNERS LABOR AND MANAGEMENT 39203

T L A SN ) TRA N P WA B NI VR OSW W WA GH vy el o e SOW S O XN AN A P W G A OV KBS SN AR S D B el W A0 DS e L T o

*1% BASED ON AVG OF 4003¢ LBS LANDED; AVG PRICE OF $2.44/08
2% AVERAGE GALLANS OF FURL USED WAS 67377 GALS
*¥3% BASFD NN SHARE AGREEMENT OF 38,76%
k4% BASTD NN PAYSOLL TAX RATE 0OF C,03%
5% BASED NN £0.178 PIR OCUND
6% METHOD NF DEPRECTATIAN: STRAIGHT LINF
DERPPECTABLE LIFF OF 8 YEARSS OBJECT YEAR = S
NEW CDST OF VESSEL = 31950317 PERCENT SALVASE VALUE = 25¥%
*7& [NCLUDES NFFICE, PROFESSTONAL, AND LICENSE ©=XPENSES

8% BASED ONM INTEREST RATE DF 12.00%, 672 OF NIZWw VESSEL COST FINANCED

FOR & vFEADS, 12 EQUALLY AMORTIZED PAYMENTS PER VEAR
9k ZOQUITY CONSISTS OF DDWM PAYMENT PLUS ANY NSGATIVE NET CASH
INFLOWS TO DATE. REQUIFED RATE OF RETURN IS 14,00%
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TABLE 50 « 1975 AVERAGE ANNUAL COSTS AND RETURNS PER PGUND OF
4 GULF 0F M=XICO SHRIMP VESSELS IN A CLASS QOF 77
TR 90 FEET IN CVERALL LENGTH, STEEL TYPE(S) OF
CONSTRUCTION, AND 300 TO 265 HCORSCPOWER.

----—lmuﬂﬂuu—m--n-—uﬂa-um-uw-wnuuu&nwunn-ﬂuuﬂ = i O T O B O WY AR G R e ke D et et

RETURNG !
GROSS RECFIPTS FROM SHRIMP SALES %1 2,44
€OSTS:
VARTABLS COSTS:
1ce n.04
FUFL #2% 0058
NETS, SUPPLIES AND GRGCERIES re27
REPAIR AND MAINTENANCE 0,33
SURTOTAL VAP, COSTS NOT .
DIRECTLY PROPORTIONAL TO CATCH . 1.22
CREW SHARES *3%x 0.87
PAYRALL TAXES %4+ 0.00
PACKI NG *5% 0,07
T Comk blew it SY OO
TOTAL VARTABLE <OSTS 2.16
RETURNS ABOVE VARIABLE COSTS 0.28
FIXED CNSTS:
INSURANCE 0.10
DEPPECIATIAN 1 #6% 0,28
AVEEHF AN *7% 0.03
INTERF §T %% 0,21
TOTAL FIXED COSTS .72
TOTAL COSTS OF NPERAT ION 2. 88
. el e ) T3 92O
TOTAL PROFIT "R L0OSS FPOM OPERATIONS -0, 44
REQUIRED RETURN "0 EQUITY CAPITAL %9% 0.54
RETURN TN NWNERS. { ABO® AND MANAGFMENT -0 .98

- - Wy o L] T . S S ey S D G0N 0 A M LD TAR D i R R R 00n haw O

¥1% BASED ON AVG OF 4NN3G LRS LANDED: AVG PRICS NF $2,.44/0L8
2% AVFRAGE GALLMONS DF FUEL USED WAS 67377 GALS
xRk JGASED NN SHADE AGREEMENT OF 215,76%
4% ZASED QN PAYROLL TAX RATE OF 0.05%
*5% BASTD ON €%,118 PSR DOUND
6% METHOD 0OF DFPRECTATTION: STRAIGHT LINF;
DEORECIARBLE LIFE OF 3 YEAPSS OBJECT YFAR = 5§
NEW CNST 0OF VFSSEL = $185031: PERCENT SALVAGF VALUE = 35%
¥7% INCLUDES NFFICF, PROFESSIONAL., AND LICENSE. £XpeENSES

8% BASFD ON INTEQIEST PATE OF 12.0n%, 7% NF NSW VESSEL COST FINANCED

FOR 8 YEARS, 12 SQUALLY AMORTIZED PAYMENTS PER YEAR
#¥9% EQUITY CONSISTS OF DDWN PAYMENT PLUS AMY NSGATIVE NET CASH
INFLOWS T0O DATE. REQUIRED RATE OF RETURN IS 14.00%
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Toprope Variation: 1974-1975
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TA

RET

cos

TO0T

TOT
RZQ

PET

BLE 53. 1974 AVERAGE ANNUAL COSTS AND RETURNS NF 22 GULF
OF MEXICO SHRIMD2 VESSELS IN A CLASS OF 70 7D 76 FEET

IN OVERALL LENGTH. STEEL TYPE(S)

AND 35 YO0 63 FEET OF TOPROPE.

OF CONSTRUCTION,

URNSI
GROSS RECEIPTS FROM SHRIMP SALES %1% 77834
rs:
VARIABLE COSTS:
I1CF 953
FUCL %2% 16369
NFETS, SUPPLTIES AND GQDCEQIFS TSG47
REPAIR AND MAINTENANCE 10186
o Y T O B D
SUBTOT AL VAR, (N3TS NOTY
DIPECTLY PROPARTIONAL TO CATCH - 7 38455
CRTW SHARFS #3% 25423
PAYROLL TAXES %4% 1974
PACKING ¥%5%*% 12€2
TOTAL VARTABLE CUCSTS 67114
RFEFTURNS ABOVE VARIABLE COSTS 10720
FIXED fOSTS:
INSURANCE 44664
DEPRECTATION 1 *5% 11647
OVERHEAD %7% 983
INTEREST %3* 5813
TOYAL FIXED COSTS 223907
5 runl ) Gadl il pe
AL COSTS OF NPERATION 0021
AL PROFIT OR LLOSS FROM DPERATIONS =12187
S P W 4 S (RN T TN MR SEE D08 WA SR W G0N S W B N G Bl RA RN = o o oo s T s i ) e A sl ] MO
UIRTD RETURN TO FQUITY CAPITAL *9% 14489
URN TOD OWNERS {_ABOR AND MANAGEMENT =26E76
9 SN W W L 4 o) WO SR A3 K PR N I A AN i TON. ) U S eTC WD Ry W AR M TR A IR ) S A AR NI TR VA RO TR SR DU 6 AL AN) A0S Y0
BASED ON AVG OF 353699 (RS LANDEDS AVG PRICE OF $1.45/7L8

kq®
*P %
wI N
N ¥
&5k
*6 %

* 7 &
&8k

*Q%

AVER AGF GALLONS OF FUZL USED WAS 60206 GALS

BASED ON SHARE AGREEMENTY OF 32.667%

JASED ON PAYROLL TAX RATE OF 7.76%

BASED ON %0.N35 PRER 20UND
MF THND OF DEPRECIATION: STRAIGHT C
DERPRECIABLE LIFE OF 8 YEARST] 0OBJE

INE S
CT YEAR

= 5

NEW CCST NF VESSEL = $14274537 PERCENT SALVAGE VALUF = 35%
INCLUDSS OFFICE, PROFESSIONAL, AND LICENSE =XPENSES

BASFED DN INTFRESY RATE OF 11.00%,

&67x N«

NEW VESSEL COST FINANCED

FOR 8 YFARS, 12 SQUALLY AMORTIZED PAYMENTS PER YEAP
EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS - TO DATE. RFQUIRED RATE OF RETURN IS 13+00%
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TABLE 54, t¢
22 GULF OF MEXICD SHRIMP VESSELS

1974 AVERAGS ANNUAL COSTS AND RETURNS PER POUND 0OF

IN A CLASS OF 70

- TGO 7€ FEET IN OVERALL LENGTH, STEEL TYPE(S3) JF
CONSTRUCTICN, AND 32 TDO 63 FEET OF TOPROPE.
[t 1 2 [ ¢} - -y T - XD L1 ]
RETURNS:
GROSS RECEIPTS FROM SHRIM® SALES %% 1+45
COsSTS:
VARIABLE (CNSTS:
1CF .02
FUEL %2% 0.356
NETS, SUPPLIES AND GROCERIES 0.15
REPAIE AND MAINTENANCE N1
SUBTODTAL VARP. CAOSTS NOT
DIRECTLY PRUPIORTIONAL TO CATCH N.72
CREW SHARFS *x3% C.87
PAYROLL TAXES #%4x% C.0C4
PACKING #5% Q.02
TNTAL VARIASLTS CCSTS 1.25
RETURNS ABOVE VARIABLE COSTS 0.20
FIXED COosT<:
INSURANCE .08
DEPRECIATION | *6% G222
DVERPHE AD * 7% D.02
INTECEST %% hL.11
L1 L I B F
TOTAL FIXED CROsTS D.43
. i) v e ol
TOTAL COSTS OF OPERATION 1.68
TR S W AN
TATAL PROFIT OR LDOSS F20OM (OPERATIONS () o273
REQUIRED RETURN ™0 EQUITY CAPITAL *G% 0.27
i vy e} el vl
PETURN TO MNWNEPS LABOR AND MANAGEMENT _—055n

R ol R s 0 A L I R ) S0 ) T M G Y O -t N RS S D NN WS A W SO SR D O WO UNE W O A I Ol et skt e S s o

*] %
2k
*3%
G x
-5k
*6 %

BASED ON AVG OF 53629 LBS LANDED:
BASED NN SHARZ
BASFEN ON DAYOOLL TAX RATFE QF
3ASED DN £0.7°35 PER PCUND

METHOD OF DEPRECIATEIONI STRAIGHT LINE:
DEPRECTARBLE LIFE 0OF 8 YEARS,
NEW COST NF VISSEL = $1343345;
INCLUDFS AFFICE, PROFESSICNAL,
3ASED ON INTEREST RATE OF 11.00%,
FOR 3 ¥YSARS,

AGREEMEZNT OF 32.6€6%
Ta76%

7k

*¥8% 67¥

nFE

® Q%

OBJECT YEAR
PERCENT =ALVAGE VALUE =
AND LICENSE FEXPENSES

AVG PRICE OF $1.45/L.B
AVFD2AGE GALLNANS OF FUFL USED WAS 60206 GALS

= 5
35%

NEW VESSEL COST FINANCED

12 FQUALLY AMORTIZED PAYMENTS PFR VEAR
ZQUITY CONSISTS DOF DCWN PAYMENT PLUS ANY NEGATIVE NET CASH

INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 13.00%
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TABLE 56« 1974 AVERAGE ANMNUAL COSTS AND RETURNS OF 30 GULF

OF MEXICO SHRIMP VESSELS IN A CLASS OF 70 TO 756 FEET
IN OVERALL LENGTH, STEEL TYPE{S) OF CONSTRUCTION,
AND K4 7O 75 FEET OF TOPROPE.

nd wy =m w22 801 .l ) 2 e DR AT WS K0y AR S ST S ZW ECN CIN R WY O e 0l P Pl B SO AT e S iy

RETURNSI
GRDSS RRECEIPTS FROM SHRIMP SALES %1%k 93290
CasTst
VARIABLE COSTS:
1CF 1449
FUSZL % 2% 20383
NETS, SUPPLIES AND GROCERTES 12734
REPAITR AND MAINTENANCE 7423
sSURTOT AL VAR, COSTS NOT
DIRFCTLY PROPORTIONAL TO CATCH .- 41989
CREW SHARES #%2% 32581
PAYRNLL TAXES %4% 2114
PACKING %G* 322%
TGTAL VARTABLE CCSTS 79510
RETURNS ABOVE VARIABLE COSTS 13380
FIXED CNsTs:
INSURANCF 377¢e
DEPRECTATIAN 1 ¥56% 12146
NVESHEAD % "% 7673
INTEREST #Ax% 6G62
TOTAL FIXED CNOSTS 29957
TODTAL COSTS OF DOPTRATIAN 128967
TITAL RPRNOFI YT DR LOSS FROM CPTRATIONS =15677
I L R N A AT SR o B U PR K it Pl avord ol e il Sy e ool ol WO S A G GO O N N R R SO A AR (RIS W ] W S U SR N Al VNS N NN S ) QUE N N S AN N TR VO S R
RIQUIRED PETURN TO EZQUITY CAPITAL *9% 17040
L 2 1 1 4 1}
PZTURN 7O NWNERS [ ABOR AND MANAGEMENT -32717

PG P M B DA WD) TG} FOF NN NUE Waf W PO WO) S 4N ol O Sy NEE NNE AN EHN SO PR P 4O NS KN Muy AN EDE N Y AN S RN SN SRS W WO A AP ) AN AR T M A W N R M e O o NI e <

X1k BASED AN AVG OF 47677 RS LANDED:F AVG PRICE OF %1.96/7L8
#*¥2% AVEQAGT GALLONS IF FUIL USED WAS £1772 GALS
A3% BASED N SHAFE AGREEMENT 0OF 34 ,%2%
®4& JASTD ON PAYROLL TAX RATE OF 6.,49¥%
3% BASED NN $N 4,174 PE2 POUND
¥6% METHND OF DEFPRECIATION: STRAIGHT LINF;
DEBRESCIABLE LIFE OF 8 ¥TARES] 0OBJECT vEAR = 5§
NEW COST DOF VESSEL = $14G4947 PERCENT SALVAGE VALUE = 35%
7% INCLUDES QFFICE, PROFESSIONAL, AND LICENSE EXPENSFES
8% BASED ON INTEIIEST..RATE DF 11.00%, €7% 0 NEW VESSFL COST FINANCED
TOR 83 YFARS, 12 EQUALLY AMORTIZED PAYMFNTS RFR YEAR
¥9x FQUITY CONSISTE OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE, REQUIRED RATE OF RETURN IS 13,00%
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TABLE 57 - 1974 AVERAGFE ANNUAL CNSTS AND RETURNS PER PQUND OF
30 GULF OF MEXICO SHRIMP VESSELS IN A CLASS OF 70
TO 7€ FEET IN OVERFALL LFENGTH, STEEL TYPE(3) QF
CONSTRUCTICN, AND 64 TO 7% FEET OF TOPROPE,

Lt L1 - T N D T i G AT ) S T8 N e g o I TS B I O W) S vl B S AT e TN TN SN G

RETURNS:
GROSS QECEIPTS FROM SHRIMP SALES *1* 1.96
CosTS:
VARIABLE CNSTS:
I1CE 0.03
FUEL %2% 0,432
NETS, SUPPLIES AND GROCERIES C.27
PEFPAIR AND MAINTENANCE 016
SUBTDT AL VAR, COSTS NOT .
DIRECTLY PRCPCRTIGNAL TO CATCH - 0.88
CREW SHARES *3% C.68
PAYROLL TAXES X4 .04
PACKING %5+ CeC7
THOTAL VARTABLE CCSTS 1.68
RETURNS ABOVF VARPIABLF CODSTS ¢.28
FIXED CRSTS:
INSURANCE C.08
OFPRFCIATION 1 %A% 0.2%
OVERMEAD * 7% 0.15
INTERSST *3x% 0.13
TOYAL FIXED CnsSTsS 0. &1
TATAL CQOSTS OF ORERATION 2,29
TITAL PROSIT OR LAOSS FROM OPSRATIONS =0 ,33
REQUIRFD RETURN "D EQUITY CAPITAL *g* N, 36
RETURN TO DWNFERS LLABOR AND MANAGEMENT =3.69

(il S ) ek o =) T I - U R R WY TR AP Y oY A kA W D M N W W O TN R N UEL 4 S N AT AR TON E A A ey T ad o e 00 EL R T T

¥1* BASED ON AVG OF 47577 LBS LANDEDS AVG PRICT OF $1.96/LB
2% AVFRAGE GALLONS 0OF FUEL USED WAS 61772 GALS
3% BASED ON SHARE AGREEMENT OF 24.92%
®¥4% BASED NN PAYPOLL TAX RATE OF 6.49%
5% BASTD TN $M,1N4 PFR DCUND
*¥5% MFETHOND NOF DEPIECIATION: STRAIGHT L INE:
DFPRECTARPLE LLIFE OF 8 YEARS: 0OBJECT Y£aR = D
NEW COST OF VTSSEL = $1404945 PERCENT SALVAGE VALUE = 3I5Y%
7% INCLUDFS NFFICE, PROFESSIONAL, AND LICENSE EXPSENSES
¥8% 3ASED ON INTISREST RATE OF 11.317%, 67% 0OF NEW VESSEL COST FINANCED
FOR 8 YFARS, 12 EQUALLY AMORTIZED PRPAYMENTS DFR YEAR
*¥9F ZQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE, REQUIRED RATE OF RETURN IS 13.00%
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TASLE 59 1974 AVERAGE ANNUAL COSTS AND RETURNS OF @ GULF
OF MEXICO SHRIMP VESSELS IN A CLASS OF 77 TO @0 FEET
IN OVFRALL LENGTH, STEEL TYPE(S) OF CONSTRUCTION,
AND 35 T2 63 FEET OF TOPROPE.

--u---_mm—h—u-wn“uu-w-t——-mq--u-uumuuw—-m—_-

RETURANS:
GROSS RECEIPTS FROM SHRIMP SALES #1% 8OO 78
CasTsS:
VARIABLE COSTS:
1CF 1727
FUFL *2x% 19511
NFTS, SUPPLIES AND GPICERIES T4EQ
REPAT® AND MAINTENANCE 8093
SURTOTAL VAR. CASTS NOT
DIRSCTLY PROPORTIONAL TO CATCH . - 36800
CREW SHAREG %3 28758
PAYROLL TAXES #%4% 315
PACKING *5* 2054
TOTAL VAR JABLE CQOSTS 67927
RETUBNS ABOVE VARIABLE COSTS 12151
FIXFD COoSTe: ’
INSURANCE 3986
DEPRECTATION 1 %5% 14105
MVERHFAD *7% 857
INTEREST %a3x% 7040
TOTAL FIXED CDSTS 25988
TOTAL C0OSTS OF NPERATION 93915
AR AT ol Y et
TOTAL PROFIT NR LNSS FROM OPSRATIONS —12837
—__-—_—---——-_-—-----—Oﬂ-ﬂ-_-‘--------ﬂﬂﬂ--- g [
REQUIRED 2STURN Y0 EQUITY CAPITAL %9 1564G

REZTURN 70O OwNEBRS LABOR AND MANAGEMENT =303786

O PN N U A G O R TR S D ol S A WA vl Ml Sl Ay O Eaal Sk M TG S0 YN AN Y AN RURR Clnt T 0N hom M -y = .

%1% BASED NN AVG NF 49315 LBS LANDED; AVG PRICE DF §1 .52/LH8
k2% AVFRAGE GALLONS OF FUEL USED WAS 62100 GALS
*3% BASED (ON SHARFE AGREEMENT OF 35.91%
*4% BASED NN DAYROLL TAX RATS 0OF 1.10%
¥5% BASED ON $7.758 PEQ OCUND
6%k MITHOD OF NEPIECTATINANT STRAIGHT LINE;
DFPRECTABLE LIFS OF 8 YEARS: DORJFCT v5aq = 5§
NEW COST OF VESSEFL = S17360357 PERCENT SALVAGE VALUE = 35%
7% INCLUDES QFFICE, PROFFESSIONAL, AND LICENSE EXPENSES
*8% BASED ON INTEREST RATE OF 11,8n%, £7% OF NSW VESSEL COST FINANCED
FOR 9 YIARS, 12 TQUALLY AMDRTIZED PAYMEATS DER YEAR
9% EQUITY CIONSISTS OF DNOWN PAYMENT PLUS ANY NEFGATIVE NET CASH
INFLOWS TO DATE. REQUIRED RATE OF RETURN IS 13,00%
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TA

3LE 60.

1974 AVERAGE ANNUAL CNSTS AND RETURNS PER POUND OF

¢ GULF OF MEXICO SHRIMP VESSELS IN A CLASS 0OF 77

casTSs?:

TaT

TOT
REQ

) TN 9A FEET IN OVERALL LENGTH, STEEL TYPE(S) OF
CONSYPUCTICN, AND 35 TD 63 FEET OF TOPROPE,
(. 1 1.t & 1-1--¢ R Y 2 1 %} § f--2-[-Q. % 31 Q. ¢ ¢ }J -} ¢ Jf 4. 7 ' ©. ] J 3.1 .13
RETURNSS
GROSS PECEIPTS FROM SHRQIMP SALES *1% 1462
VARIABLF COSTS:
TCE .04
FUSL %2% G.an
NETS, SUPPLIES AND GROCERIES 0.15
REPAIR AND MAINTENANCE 0,16
iy gt it apmvimtt By
SUBTOTAL VAR, COSTS NOT N
DIRECTLY PROPORTIONAL TO CATCH ) 0.75
CREW SHARFS %3% 0.58
PAYROLL TAXES #4% 0,01
PACKING *5% .08
TOTAL VARIABLE COSTS 1,38
RETURNS ABOVE VARIABLE COSTS 0.25
FIXED CNSTS:
INSURANCF c.08
DEPRSCIATIAN | *6% 0.29
OVERPHEAD *7% .02
INTEREST %a% O.14
TOTAL FIXED COSTS 0.53
AL COSTS OF OPERATION 1.90
O S O Y
AL PROFIT DR LOSS FROM OPERATIONS 0,28
UIRED RFTURN TO EQUITY CAPITAL %9% 0. 36
URN TO OWNERS | ABOR ANE MANAGEMENT -h, 62

RET

T D R will S RS wae Rand ) dml i Tk Sk g Sy o ) e S O A Ouk ey vl O WD ke min oo B ORN IR OTY Ol U AN R O O O SN i S Sl e ek v Sk e v A 6 A A CED G -t il OMD SO

%1 &
* 2k
* 3k

e

*5 ¥
k6%

*7 %
*8%

* 9%

BASED ON AVG OF 49315 LBS LANDED,
AVERPAGE GALLMNNS OF FUEL USED WAS 6
BASED ON SHADRE AGPEEMENT (QOF 35.91%
BASED ON PAYROLL TAX RATE OF 1.10
BASTD ON $0.265 PER 20UND

METHOD 0OF DEDPRECIATION! STRATGHT (.
DEPRECTABLE LIFE OF 8 YZARSST OBJF
N=ZW C0OST NF VYESSEL $1736035 PEZRC
ITNCLUDES OFFICE, PROFESSIONAL ., AND
BASED ON INTEREST RATE OF 11.00%,
FOR 8 YFRARS, 12.-FQUALLY AMORTIZFED

AVG PRICE OF $1.62/LB
2100 GALS

S

INE ;

CT ¥EAR 5

ENT SALVAGE VALUE
LICENSE EXPENSES

5£7% GF NFwW VESSEL COST FINANCED
PAYMENTS DER YEAR

35%

ZQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH

INFLOWS TO DATE. REFQUIRED RATE OF

73

RETURN IS 13,00%
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TASLE 62. 1974 AVERAGSE ANNUAL COSTS AND RETURNS OF S GULF
OF MEXICO SHRIMP VESSELS IN A CLASS OF 77 TO 9% FEET
IN OVERALL LENGTH, STEEL TYPE(S) GF CONSTRUCTION,
- AND &4 TO 7% FEET OF TOPROPE.

T30 T vl ~eu ke Sl T ) N R Bl S VR 0 satbiciel Ao I3 WIS 2 wxk ax) g SO NI W OO ON £ W3 I fol bt whh O G2 IS S R O K7 A0 O IR REE XEF PO EON SN ARY AN O ST 5 GO 4N AN SRS Y K gD

RETURNS?
GRISS RECEIPTS FROM SHRIMP SALES %1% 71346
CO5TsS:
VARTIABLE COSTS: )
ice 13€7
FUEL *2% 22208
NETS, SUPPLIES AND GROCERIES 9642
REPATR AND MATINTENANCE 10566
SUBTOTAL VAP, COSTS NOT
DIRECTLY PROPORTIONAL TO CATCH . T 44783
CREW SHARES *3% 27752
PAYRIOLL TAXES *4% 1158
PACKING #*5% 2844
T il . Y ey
TOTAL. VARTABLE COSTS 76537
RETURNS ABOVE VARIABLE COSTS =5191
FIXED COSTS:
INSUPANCE 3984
DEPRECTIATION 1 %6 13569
DVERPHEAD *7% 466
INTEREST %3k 6772
TOTAL FIXED COSTS 24791
-GN 08 WY 0
TOTAL COSYTS OF QOPERATIAON 101328
Tl ol anb het w3 3
TITAL PROFIT OR [ DSS FROM OPSRATIONS -29GR2
REQUIRED SSTUPN YO EQUI TY CAPITAL *0Ox 27140
Y S —
RITURN TO NWNERS LABOR AND MANAGEMENT =57122
L] - . W A T S S A e e Ao T SR 1 O SR Y

*¥1% BAGFD AN AVG OF 42122 LRSS LANDFD: AVG PRICE OF $1.59/L8
k2% AVFERAGE GALLMNS OF FUEL USFD WAS 67267 GALS
%3 BASFD ON SHARE AGREFFEMENT OF 38.90%
*4% SASED ON PAYDQOLL TAX RATE OF 4.17%
¥5¢# BASED NN $3,111 PER RPCUND
6% METHOND 0OF DEPRECIATION: STRAIGHT LINES
DEPRPECTABLE LIFE OF 8 YEARST QORBJECT YA = &
NEW COST 0OF VESSEL = $16£998; PERCENT SALVAGE VALUE = 35%
*7% INCLUDES DFFICE, POOFESSIONAL, AND LICENSE EXPENSES
¥8% BASED 0NN INTERSST RATE OF 11.00%. A7% DOF NEW VESSEL COST FINANCED
FOR 83 YZARS, 12 EQUALLY AMORTIZED PAYMENTS PER YEAR
¥Qk FQUITY CONSISTS NF DOWN PAYMENT PLUS ANY NEGATIVFE NET CASH
THNFLOWS TO DATE. RFQUIRED RATE OF RETURN IS 13.00%
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TASLE 63. 1974 AVERAGE ANNUAL CDSTS AND RETURNS PER POUND OF
5 GULF OF MEXICO SHRIMP VESSELS IN A CLASS OF 77
TO 90 FEET IN OVFRALL LENGTH, STEEL TYPE(S) OF
CONSTRPUCTILCN,s AND 64 TO 75 FEET OF TOPROPE.

R 500 ekl ol il 00 O R A R A TR B IRE D N Wi it ooy tel ind seed i it WD OO iy Tt o e R T 0N 300 EX TR e A i D R fed O e 0N SNl T 4 IS Qs CR St 0N, i D sty w) T S Eo o

RETURNSZ

GRASS RECEIRTS FPOM SHRIMP SALES %1% 1.569
COSTS:
VARTABLE COSTS:
T1CHE D072
FUEL *2% Ce55
NETS, SUPPLIES AND GROCERIES .23
REPATR AND MAINTENANCE .25
SUBTOTAL VAR. COSTS NOT .
DIRECTLY PROPORTIAONAL TO CATCH - 1.06
CREW SHARES %3 Q.66
PAYROLL TAXES %&x D03
BACKING %*5% 0.07
TAOTAL VARTARBLE CQSTS 1.82
RETURNS ABOVE VARTABLE COSTS Q.12
FIXED COSTS:
TMSURPANCE 0.Co
DEPRECTATINN 1 *63% C.32
OQVERHFEAD 7% 001
INTEREST %A% Na16
TOTAL FIXED COSTS 0a.59
TOTAL COSTS OF QOPERATION 2e4l
TOTAL BRPROFIT 0ORf LNSS FROM OPERATICNS =, 71
REQUIRFD RETURN T0O EQUITY CAPITAL *%*9% 0.64
RETURN 70 OWNERS LLABOR AMD MANAGEMENT =1.3&

S B Wl Gt i T g A D IR WS WA R TR AN TG N TS VR N DS T B O DU GE T A S W OOF A Ak XY sed SED TR R W P B VR S AR AR G T W

*¥1% BASED ON AVG OF 42122 LBS LANDED: AVG PRICE DOF $1.6%/L8
*2% AVFPAGE GALLDONS OF FUFEL USED WAS 67267 GALS
#3% BASED ON SHARS AGREEMENT 0OF 18,.,00%
k4% BASED ON PAYROLL TAX RATE DOF 4,17%
¥5#% BASED DN $7.111 PER ROUND
5% MSETHOD OF NFERECIATION: STRAIGHT L INE;
DEPRECTABLT LIFE 0OF A& YEARS: DBJFECT YEAR = S
NEW CMNST DF VESSEL = $16F£GGB; PERCENT <AL VAGE VALUE = 38¥%
¥7% INCLUDES OFFICE, DREOFESSIONAL, AND LICENSE EX¥DENSES
¥B% BASFD NN INTEREST RATE OF [1.00%, 67% 'S NFw VESSEL COST FINANCED
FOR 8 YFEARS, 12 FOQUALLY AMORTIZED PAYMENTS PER YEAR
¥9% EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NFGATIVE MET CASH
INFLQOWS TO DATE. REQUIRED RATE 0OF RETURN IS 13.00%
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TABLE 5 1975 AVERAGE ANNUAL CNSTS AND RETURNS OF 25 GULF
OF MEXICO SHRIMP VESSFLS IN A CLASS DOF 70 TO 76 FEET
IN OVERALL L ENGTH, STEEL TYPE(S) OF CONSTRUCTION,
AND 35 7O A3 FEET OF TOPROPE.

AR MY S R W ) W LT i W O O T o R TN W N e e it S o3 am [ Lt T ] =3

Rz TURNS?
GROSS RECEIPTS FROM SHRIMP SALES #%1% 108526
COS5TS*
VARIABLY COSTS:
ICE 1014
FUSL ®2% 18931
NETS, SUPPLIES AND GROCERIFS ©015
REPAIR AND MAINTENANCE 15191
SURTOT AL VAR, COSTS NOT
DIRSCTLY PROPORTIONAL TO CATCH .. 44151
CRFW SHARPES %x%x% A5367
PAYRPOLL TAXES *4% 2370
PACKING #®5% 3177
TOTAL VARITABLE CLST3 B50&5
RETURNS ABOVE VARIABLE COSTS 24461
FIXED COsTS!:
INSURANCF 52438
DEPRFCIATINN 1 #%&% 13281
OVERHE AD * 7% 1605
INTEREST *®ax 7357
TNTAL FIXED COSTS 26891
TITAL CASTS OF OPERATION 111956
TDTAL PROFIT DR LLDSS FPOM CPERATIONS ~24 20
0 OO W W SR N ST el vl W R SN A Y ) W wel] A ek el Gl el wom i~ i Wl -y
RIQUIRED RPETURN TO EQUITY CAPITAL %9 @737

RETURN TO OWMERS LABMR AND MANAGEMENT =12187

el b AT P W U O WS SE) A S AL TR WL U0 W] WD N AT O A M MR FE D B Y Bl oS TR e e Am oo TR ) SR | A SAH W N —

*1% BASED ON AVG NF 495563 LBS | ANDED; AVG PRICE OF $2.21/08
2k AVERAGR GALLONS 0OF FUSL USED WAS S3246 GALS
#3x QASFD ON SHARE AGREEMENT OF 32.29%
¥4k BASTN ON PAYEOLL TAX RATE OF 6.70%
3% BASFD CN $M,N95% DER OOUND
*5% METHOD OF DEPRECTIATINNI STRAIGHT L INE}
DERPRECIARLF LIFF OF ] YEARS] DBJUECT yram = &
NEW COST QF VESSEL = £163453; PERCENT SALVAGE VALUE = 35%
7% TNCLUDES OFFICE, PROFESSIONAL, AND LICENSE CSXPENSES
¥3*% BASED NN INTEREST RQATE OF 12.00%, 67% OF NFW VESSFL COST FINANCED
FOR 8 YEARS, 12 EQUALLY AMORTIZED PAYMSNTS PrR YEAR
¥9% SQUITY CONSISTE DF NOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS YO DATEe RTZQUIRED RATE OF RETURN IS 15.00%
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TABLE g6 o 1975 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF

25 GULF OF MEXICO SHRIMP VESSFLS TN A CLASS OF 70
TO 76 FEET IN OVERALL LENGTH, STZEL TYPE(S5) OF
CCONSTRUCTICN, AND 35 TO 63 FEET OF TOPROPE.

N I e uEE T ) TR - sy -~ X3 E5S0 SN Ol ) ERON T Y 0NN ) WO CIIR P B
RETURNS?:
GRNOSS RECFIRPTS FROM SHRIMP SALES #1% 221
cQsTs:
VARTABLT COSTS:
ICF C.D2
FURL %2 0,38
NETS, SUPPLIES AND GROCERIES Ca18
REPATR AND MAINTENANCE 0L 31
SURTNT AL VAR. COSTS NQT -
DIRECTLY PROPORTINNAL TOD CATCH - 0.89
CREW SHARFS %3 % 0.71
PAYROELL TAXES %4 G.05
DACKING *5% 0. 0NE
TRTAL VARIABLE CCSTS 1.72
RETUSNS ABOVE VARIABLE COSTS Do49
FIXTD CNSTS:
INSURANCE 0.11
DFEFPRECTIATINN 1 *6* 0.27
OVEDHE AD % 7% C.02
INTERFST #9% C.15
1zt o O g o 2
TOTAL FIXED COSTS De 54
TATAL COSYTS OF ORTRATION 2:26
TITAL PROFIYT QR LOSS FROM OPFRATIONS -l .05
REQUIRED RETURN TO EQUITY CAPITAL ®=O9% De2D
RETUPN T0) DWNERS LA3SOR AND MANAGFMENT “ .25
#1% BASED DN AVG OF 40583 LBS LANDED; AVG FRICE 0OF $2.21 /1.8
®2E& AVFRAGE GALLDNSG OF FUFIL USED WAS S324KA GALS
*3% BASFD ON SHABF AGIEEMENT QOF 32,29%
4% BASFD ON PAYROLL TAX RATE OF 6.79%
#5k JASED ON $C. Y98 PFI PCUND
5% METHNMN OF DEDIECIATION: STRAIGHT LINFS
DEPRECTABLFE LIFE OF 8 YEARS: NOBJECT YEAR = &
NFEW C0OST 0OF VYESSEL = $16348537 PERCFNT SALVAGE VALUE = 35%
#7k INCLUDES NFFICE, PRNFESSIONAL, AND LICENSE FXPEMSES
8% 3JASED ON INTEREST RATE OF 12.,9M%, 67% 0F NEW VESSEL COST FINANCED
FOR 8 YEARS, 172 FQUALLY AMORTIZFD PAYYFNTS PER YEAPR
0k CQUITY CONSISTSE OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH

INFLOWS 7O DATE. REQUIRED RATE OF RETURN IS 14.00%
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TABLE $8 .+« 1975 AVERAGE ANNUAL CDSTS AND RETURNS OF 30 GULF

OF MEXICO SHRIMD VESSELS IN A CLASS OF 70 TO 76 FEET
IN OVERALL LENGTH, STEEL TYPE(S) OF CONSTRUCTION,
’ AND 68 7O 7S5 FEET QF TOPROPE.

&) &5 witd sk denl o) it o) D T i o T 03 (T ¢ af) S w0 R T BRI G20 RS U O O L

RETURNS?
GROSS R=CEIPTS FROM SHRIMP SALES %1% 108631
CDSTS:
VARTABLFE COSTS:
ICcE 1814
FUFL %2% 20813
NETS, SUPPLIES AND GPOCERIES 14632
REPATR AND MATINTENANCE 7426
N W G T Cw e
SUBTOTAL VAR, CDSTS NOT
DIRECTLY PROPORTIONAL TC CATCH ..~ 44685
CREW SHARES #3x% 35405
PAYROLL TAXES %4% ‘ 2016
PACKTI NG *5 % 3220
il ) N DR T G
TOTAL VA IABLE COSTS 85326
RFTURNS ABOVE VARIABLE COSTS 23306
FIXED CNSTS:
TNSUPRPANCE 4010
DERPRECIATION | *6% 12872
OVERHRAD %7% 5753
INTEREST *8x% 7685
TOTAL FIXED COSTS 31320
E 2 1 1 K ¥ ]
TOTAL COSTS OF DPERATION 116646
L 1L 1 1 [ ]
TITAL PROFTT OR LOSS FROM NPERATIONS =015
-ﬂﬂ-ﬂ‘h--------ﬂ“ﬂﬂﬂ-ll-ﬂ---ﬂ----—---ﬁ-_—“'—‘ - Tl A S 00N
REQUIRED RETURN TO EQUI TY CAPITAL #*0Ox% 14025
R D e R
RITURIN TO NWNERS LABOR AND MANAGEMENT =-22040
L X L ] LT} ] W) S SR S WPTAE GEEN W) RN a [ 1] L g 11§ 1 & B I £ 1}
1% 3ASED ON AVG JF 477986 LBS LANDED; AVG PRICE DF $2.21/LB
2% AVFRAGF GALLONS OF FUEL USED WAS 630483 GALS
X3k BASTD NN SHARE AGREEMENT 0OF 32,59%
4% BASTD NN PAYROLL TAX DATE OF S.606%
¥5« BASFED NN $0.1%1 PER PCUND
6% METHND OF DERRECTIATION: STRAIGHT LINE:
DFPRECIABLE LIFE OF A& YEARS: OBJECT YEAR = 5
NEW COST DF VESSFEFL = $17N736; PERCENT SALVAGS VALUE = 35%
7% INCLUDTS OFFICE, PROFESSIONAL, AND LICENSE EXPENSES
£8& BASED ON INTEREST RATE OF 12.00%, 67% IF NEW VESSEL COST FINANCED
FOR 8 YEARS, 12 TQUALLY AMORTIZED RPAYMINTS DPFR YEAR
9% EQUITY CNNSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH

INFLOWS 70 DATE., REQUIRED RATE OF RETURN 15 14.00%
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TA3LE 69 . 1975 AVERAGF ANNUAL CNOSTS AND RETURNS PER POUND OF
37 GULF OF MEXICT SHRIMP VESSELS IN A CLASS OF 70
TO 76 FEST IN OVERALL LENGTH, STEEL TYPE(S) OF
CONSTRUCTION, AND 64 TO 75 FEET QF TOPROPE,

RETURNS?
GROSS RECEIRPTS FROM SHRIMP SALSS #1=% 2931
CIsSTS:
VARIABLE CDOSTS:
1CE 04
FURL %2x% Doba
NFTS, SUPPLIES AND GRODCERIFES 0e321
REPATIR AND MAINTENANCE 016
SUBTDTAL VAR, COSTS NOT -
DIRFCTLY PROPORTIDNAL TO CATCH . Q.95
CREW SHARFS #3x% D75
PAYRMILL TAYS S %4% Qo4
PACKING *5% CD7
TOTAL VAR IABLE COSTS 1.81
RETURNS ABOVE VARITIABLE C0OSTS . e @

FIXED CNSTS:
INSURANCE O,
NEPEFCTATINN 1 #6% O.
NDVERHEAD % 7x C.
INTEREST * 2% 0.

TOTAL FIXED COSTS D.67

TOTAL COSTS OF OPERATION 2.48

TITAL POO=IT DR LOSS FROM OPERATIONS w017
REQUIRSTND RTTUQN TO EQUITY CAPITAL *9% 0. 30

RETURN T OWNEFRS LLABOR ANC MANAGEMENT e 47

W S G e T M D A ] ) WO ol W N Y Sl el Sl A SRS ) M Y L SATE Y W VR S R R N R A IO A R VI PR R % Gl GG Mk v O A i S W Y T el e e el Sl

*¥1x BASED ON AVG OF 47086 LBS LANDED; AVG PRICE OF $2.31/L8
*2% AVFERAGE GALLMINS OF FUSL USED WAS 63043 GALS
*3*% BASFED ON SHARE AGREEMENT QF 32.56%
k4% BASED ON PAYPOLL TAX KATE OF 5.69%
Gk BASED ON $M,1n1 PER RPOUND
¥5% METHOD OF DEDRECIATION! STRAIGHT L INE;S
DEPRECIABLYT tLLIFE OF B YEARPSS OBJRCT YEAR = 5
NEW CCST NF VESSEL = 17073657 PERCENT <SALVAGE VALUE = 35%
®74 TNCLUDFS OFFICE, PROFESSIONAL, AND LICENSE E£XPENSES

*G% BASED ON INTFRESY RATE OF 12.00%, &7% 0OF NEw VFSSEL COST FINANCED

FAOP 9 YFARS, 12 EQUALLY AMORTIZED PAYMENTS PER YFAR
¥g% ZQUITY COMSISTS OF DOWN PAYMENT PLUS ANY NEGATIVSE NET CASH
INFLOWS TO DATE, REQUIRED RATE OF RETURN 15 14.00%
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Ice vs. Freezer: 1974, 1975
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TA

BLE 72, 15675 AVERAGE ANNUAL COSTS AND RETURNS OF 34 GULF
OF MEXICO SHRIMP ICE VESSELS IN A CLASS OF 70
TO 76 FEET IN OVERALL LENGTH, STEEL TYPRPE(S) OF
COCNSTRUCTION. AND 3200 TO 3€5 HORSEPCHER.

R O EAOR WD D TR G i S0 0 M O B 00 60 AT A ST 4RD B S 2 BT W e 40 0 o 220 O O O €73 KD 9D B T GO DY AN J5D OE) O D O N 6T A IR N i 55 G 01 85 S it o et

RET

cos

TOT

TOT

REQ

RET

*1 %
*2%
* 3%
*4 %
5%
* 6%

*7 %
* B

*9%

URNS !
GRCSS RECEIFTS FROM SHRIMP SALES %1% 1122¢€4
TS:
VARIAELE CCSTS:
ICE 1883
FLEL #2% 15457
NETS. SUPPLIES AND GROCERIES 12862
REPAIR AND MAINTENANCE 7655
SLETOTAL VAR. CCSTS NOT
DIRECTLY PROPORTIONAL TO CATCH .. 42187
CREW SHARES *3% 36857
FAYRCLL TAXES #4% 1793
PACKING *5% 3221
TOTAL VARIABLE CCSTS 84058
FETURNS ABOVE VARIABLE COSTS 28206
FIXEC COSTS:
INSURANCE 4683
DEFRECIATION 1 #6% 13773
CVERHEAC *7% 3299
INTEREST #8% 7629
TOTAL FIXED COSTS 29384
£1h ™y am off o
AL CCSTS OF OPERATION 113442
AL PROFIT CR LOSS FRCM OPERATIONS =1178
L R B R 3 L NN R ¥ - Y ¥ ¥ F N R N F-F ¥ ' - F f 75 s Erir ety L-X - F ¢ ] TR ) B = T S 00 o ex
UIRED RETURN TO EQUITY CAPITAL %Gx* 7868
URN TO GWNERS LABCR AND MANAGEMENT =9046

0o OO AR S B S S R DY CTN ARt eyl W U X O ST G SGCIE. AT A DO 0 At A AR SCE TS MG PR A3 i) kb 4G T Xk WD ol e K L

BASED CN AVG OF 49316 LBS LANDED: AVG PRICE OF $2.28/L8
AVERAGE GALLCNS CF FUEL USEC WAS 56623 GALS

BASED ON SHARE AGREEMENT OF 32,823%

BASED ON FAYROLL TAX RATE CF 4 .86%

BASED ON £0.097 PER PGUND

METHOC OF CEPRECIATION: STRAIGHT LINE:

DEFRECIABLE LIFE OF 8 YEARS: OBJECT YEAR = 5

NEW CCST CF VESSEL = $169509: PERCENT SALVAGE VALUE = 35%
INCLUDES CFFICEs, PROFESSICNAL. AND | JCENSE EXPENSES

BASED ON INTEREST RATE OF 12.00%. 67% OF NEw VESSEL COST FINANCED
FOR 8 YEARS, 12 ECUALLY AMORTIZED PAYMENTS FER YEAR

EQLITY CCNSISTS CF DOWN PAYMENT FLUS ANY NEGATIVE NET CASH
INFLOWS TC CATE. REQUIRED RATE CF RETURN IS 12.00%
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TABLE 73 . 1675 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
34 GULF OF MEXICO SHRIMP ICE VESSELS IN A CLASS
OF 70 TO 76 FEET IN OVERALL LENGTF. STEEL TYPE(S)
OF COCNSTRUCTION. AND 300 TO 365 HORSEPOWERS

T T O S T O D I S D A O D € DR O A R A2 ECIR O 2 R A (A ) 300 G B G AU D D G KD KA R i U ) GO I A W G T ey O D - Y O TN

RETURNES:
GRCES RECEIPTS FRGM EHRIMP SALES #1% 2.28
COs7Ts:
VARIABLE CCSTS:
1CE 0.04
FLEL %*2% 0.39
NETE., SUFPLIES AND GROCERIES 0.26
REPAIR AND MAINTENANCE 0.16
SUBTOTAL VARe. CCSTS NOT -
DIRECTLY PROPCRTIONAL TO CATCH > .86
CREW SHARES #%3% 0.75
FAYROLL TAXES %4% 0.04
PACKING #5% 0.07
t %1 1 7]
TOTAL VARIABLE COSTS 1.70
RETURNS ABOVYE VARIABLE COSTS ) 0.57
FIXEL CCSTS:
INSULRANCE 0.09
CEFPRECIATION 1 #6% 0.28
CVERHE AL *7% 0.07
INTERESY %8B% Q.15
YOTAL FIXED COSTS 0.60
T [ ik ATTR Y &R0
TOTAL CCSTS OF OPERATICN 2030
TOTAL FFCFIT CR LOSS FRLM OPERATIONS =0.,02
REQUIRELC RETURN TO EGUITY CAPITAL *G% 0.16
RETURN TO CWNERS LABOR AND MANAGEMENT . =0 ,18
D I N2 a1 T A5 2B 3 KT 0% T OR i £ R GS SI3 03 O AT oo AT D00 S w2 AT A 8. i G 0D i3 D D DD O 0 2D 5 S £ OO0 B U 10 8N e L)

®1% BASED CN AVG OF 493216 LBS LANDED: AVG PRICE OF $2.28/LB
*2% AVERAGE GALLONS CF FUEL USED WAS 56623 GALS
*3% BASED ON SHARE AGREEMENT CF 32.83%
%4% BASED CN FAYROLL TAX RATE OF 4 .86%
*5% BASED ON $0.057 PER PCUND
¥6% METFGD OF DEPRECIATION: STRAIGHT LINE:
DEPRECIABLE LIFE OF 8 YEARS: OBJECT YEAR = 5
NEW CCST OF VESSEL = $16650S; PERCENT SALVAGE VALUE = 35%
*7% INCLUDES CFFICE, PROFESSICNAL. AND LICENSE EXPENSES
#8% BASED ON INTEREST RATE OF 12,00%, 67% OF NEW VESSEL COST FINANCED
FCR 8 YEARS, 12-EQUALLY AMORTIZED PAYMENTS PER YEAR
*¥9% EQUITY CCNSISTS OF DOWN PAYMENT FLUS ANY NEGATIVE NET CASH
{NFLOWS TO CATE. REQUIRED RATE OF RETURN IS 12e00%
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TABLE 75 » 1675 AVERAGE ANNUAL CAOSTS AND RETURKNS OF 21 GULF
OF MEXICD SHRIMP FREEZER VESSELS IN A CLASS OF 70
TO 76 FEET IN OVERALL LENGTh. STEEL TYPE(S) OF
CCNSTRUCT ION: AND 300 TO 365 HORSEPOWER.

-1 -F - F 1-R N 3 -F-F - § ¥ ¥ F- N §_-3 ' ] 1% %_L1. ] it B & o Y G O B S ) ST A D NI 23 DN O o ]

RETURNE:
GRLSS RECEIPTS FROM SHRIMP SALES %1% 103815
cosTs:
VARIABLE CCSTS:
icE 751
FUEL #2% 20768
NETS, SUPPLIES AND GROCERIES 10762
REFAIR ARD MAINTENANCE 15814
1 o 2 o doe i
SUBTGTAL VAR. COSTS NOT
CIRECTLY PROPGRTIGNAL TO CATCH ..~ 48095
CREW SHARES #3x% 33008
FAYROLL TAXES #*4% 2757
FACKING %*5% 3167
D D on KD £
TOTAL VARIABLE COSTS 87067
RETURNS ABOVE .VARIABLE COSTS 16748
FIXED COSTS:
INSURANCE 4394
CEPRECIATION 1 %6% 13329
CVERHEAC *7% 4074
INTEREST *8% 7384
Ny G i I S
TOTAL FIXED CCSTS 29181
U G ) o)
TOTAL CCSTS OF OPERATION 116248
) P O R T
TOTAL FROFIT CR LOSS FROM QPERATIONS =12433
PR R A S D A G B 000 G0 ES-100 G RN e o O OOD A K O OO O Y G ol i A o ek dee O3 G G NN £t o5 ST < NN SOR D N A N QID-AS 10T O O G 450 DN $53 9TD S0 ae) |
REQUIREC RETURN TO EQUITY CAPITAL *$% 14390
T oy T el et e
RETURN TO CWNERS LABOR AND MANAGEMENT =26823

CFT N D O A T W3 D W D 0 Cn O T O el OTR O O OO B BN Ul RN &3 (. 00 €0 U 22 OO D £ 4G G2 43N K2 D BR £ R0 G A ok e i sy oix) ) S22 RN 65K S (M S XD GTN 708 TN MM S e

#1% BASED CN AVG OF 46426 LBS LANDELC] AVG PRICE OF $2.24/LB
#2% AVERAGE GALLONS CF FUEL USED WAS 61774 GALS
*¥3% BASED CN SHARE AGREEMENT OF 21.8C%
¥4% BASED ON FAYROLL TAX RATE OF B8.47%
#S% BASED ON $0,100 PER POUND
*6% MET+CD OF DEPRECIATIONZ STRAIGHT LINE:
DEFRECIABLE LIFE OF 8 YEARS: QBJECT YEAR = 5
NEW CCST OF VESSEL = $164053; PERCENT SALVAGE VALUE = 35%
%#7% INCLUDES CFFICE. PROFESSICNAL. AND LICENSE EXPENSES
%8% BASED ON INTEREST RATE OF 12.00%. 67% OF NEW VESSEL COST FINANCED
FOR 8 YEARS, 12 EQUALLY AMORTIZED PAYMENTS FER YEAR
¥9% EQUITY CCNSISTS OF DOWN PAYMENT FLUS ANY NEGATIVE NET CASH
INFLOWS TO CATE. REQUIRED RATE OF RETURN IS 12.00%
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TABLE 76 1675 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
21 GULF GF MEXICO SHRIMP FREEZER VESSELS IN A CLASS
CF 70 TO 76 FEET IN OVERALL LENGTH, STEEL TYPE{( S}
OF CCNSTRUCTICKNs AND 300 TO 365 HCRSEPOWER.

T WEYEON PO U0 XD U D WD 2 B0 KD b R D 6T D D 3 £ A D KN 2 OF 000 OO 0 D o B K3 AT I O SR O I 0 T D ) N D D OO RS ) ) i i i NN g R

RETURNS:
GRLSS RECEIFTS FRCM SHRIMP SALES #1% 2.24
COSTS:
VARIAELE CCSTS:
ICE ) 0.02
FUEL #2% 0.45
NETS. SUPPLIES AND GROCERIES 0.23
FEPAIR AND MAINTENANCE 0.34
SUBTOTAL VAR. COSTS NCT -
CIRECTLY PROPORTIONAL TO CATCHk g 1.04
CREW SHARES #3% 0.71
FAYROLL TAXES #4% 0.06
PACKING %5k 0,07
D S ) R D R
JOTAL VARIAELE CGSTS 1.88
RETURNS ABOME VARIABLE CGSTS 0.36
FIXEC CCSTS:
INSURANCE 0.09
CEPRECIATION 1 #6% 0+29
CVERHEAD 7% 0.09
INTEREST #8% 0.16
B3 4D £ 43D €28 &0
TOTAL FIXED CGSTS 0.63
TOTAL CCSTS OF OPERATIGN 2.50
¢ L 1 [ ]
TOTAL FRGFIT OR LOSS FRCM OPERATIONS =0 .27
REQUIREC RETURN TO EGUITY CAPITAL *G% 0,31
O I T 33 Ol
RETURN TO CWNERS LABLR AND MANAGEMENT =0 .58

Lol 2 N L RN R T N § § ¥ T 1 00 4 B B 0 B O 3 el G R SR K ol T T O O D A O D O O 3 O ety o ) TS wch (xR ok oML O ik COB WY, A0 O T N ey

1% BASEC CN AVG OF 46426 LBS LANDEDR: AVG PRICE OF $2.24/L8
2% AVERAGE GALLONS CF FUEL USED WAS 61774 GALS
*3% BASED ON SHARE AGREEMENT CF 31.80%
*4% BASED ON FAYROLL TAX RATE OF 8.47%
*S% BASED GN 20.100 FER POUND
*6% MET1+HCC OF CEPRECIATION: STRAIGHT L INE;
DEFRECIABLE LIFE OF 8 YEARS: OBJECT YEAR = 5
NEW CCST CF VESSEL = $1640E82; PERCENT SALVACE VALUE = 35%
¥7* INCLUDES GFFICE. PROFESSICMAL. AND ULICENSE EXPENSES
*¥8% BASED ON INTEREST RATE OF 12.00%, 67X OF NEW VESSEL COST FINANCED
FOR B8 YEARS., 12 EQUALLY AMORTIZEDC PAYMENTS PER YEAR
¥G%x EQUITY COUNSISTS OF DOWN PAYMENT FLUS ANY NEGATIVE NEYT CASH
INFLCWS TO DATE. REQUIRED RATE CF RETURN 1S 12,00%
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TABLE 77 1974 AVERAGE ANNUAL COSTS AND RETURNS OF 33 GULF
OF MEXTICDO SHRIMP I1CE VESSELS TN A CLASS OF 70
TO 76 FEEY IN OQVERALL LENGTH, STZEL TYez(s) OF
. CONSTRUCTION. AND 3003 TO 365 HORSEPOWER,

ol CIm Gk O DO D AN ) O FM Gl A O D3 i e sty = o T SR SN ditd RS iy L1 I PO A S LX) CIS WL D AEN, MY P S XN AN AT Er st ot aenl iy TEN was iy S0P
RETURNS
GROSS RECRIPTS FROM SHRIMP SALES #®i=x 87664
COsSTsS:
VARTABLE COSTS?
ICE 1741
FUSL *2% 19577
NEYS, SUPBRLIES AND GROCERIES 11118
RFPATR AND MAINTENANCE 6840
SUBTOTAL VAR, COSTE NOT
DIRECTLY PROPORTIONAL TO CATCH .- 733276
ClFW SHARFES *73% 30889
PAYROLL TAXES *4% 1887
PACKI MG *5% 3066
I M 0 O S
TOT AL VARTI ARLE COSTS 75118
RETURNS ABOVE VARIABLE CLSTS 12546

FIXEN CNSTS
INSURANCE 4
DERPRPS=CTIATION 1 *A% 12
OVERHEAD *7% 5
INTERE ST %% 6017

TOTAL FIXED COSTS 27318

TOTAL CNSTS OF DDOFERATION 102436

TOTAL PROFIT NR 1LNSS FROM OPFPATIONS 14772
O R S T A I RO A L N e A ol G TR W T O o S I O T A I SN W W I R W N W W AT S R W W M el W B S S S R e e e e o

REQUIRED RETURN TO EQUITY CAPITAL *gx 156400

RETURN TO NWNERS LABOR AND MANAGEMENT =31172

N A mhed st el AL Sl e R TR VN OO TN D W GO vl N A SN SV N N R FUN NN G NN K MK PO N M M I SN YR A W S U A ke " Y N N S S el (e N R O S P e e (Y

*1* BASED AN AVG OF 52134 LBS LANDED: AVG PRICE OF $1.68/LB
X2k AVEDARE GALLANS OF FUEL USED WAS 59960 GALS
¥3% ZASED NN SHARE AGREEMENT OF 35,.24%
¥4k BASTD OM PAY2OLL TAX RATE OF 6.11%
x5% BASFD NN $0,791 PER SQUND
k6% METHOD OF NDEPIFECIATION: STRAIGHT LINF S
NEPRECIABLE LIFE OF 8 YSARS; OBJECT YEAR = 5
NSW CDST NF VESSEL = $148382; PERCENT SALVAGE VALUE = 35%
*¥7% INCLUDSS OFFICE, PROFESSIONAL, AND LICENSE = XPENSES
¥B% BASED NN INTEREST RATF OF 11.00%, 57% OF NEW VESSEL COST FINANCED
FOR g YSARS, 12 EQUALLY AMORTIZED PAYMENTS PER YEAR
*9% EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS TO DATE. RPEQUIRED RATE OF RETURN IS 13600%
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TABLE 78. 1974 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
37 GULF DF MEYICO SHRIMP ICE VESSELS IN A CLASS
OF 70 T0 78 FEET IN OVERALL LENGTHs STEEZL TYPE(S)
OF CONSTRUCTION, AND 300 YO 265 HCRSEPOWER.

I W N e oA~ N TOR W I RN D ) W N DD OO v R ey GFF ADE A0 Wil €0k G RS Rid B e wod e a2 A D B3 OOl £08 WO WA DD SO0 KR 2D CIF SR £3N R 08 TN ST O T D RF B 0 60 OO B T

RETURNS?
GRMGSS RFCEIPTS FROM SHRIMP SALES %1% 1.68
casTs:
VARTABLE COSTS:
ICE Q.03
FUFL *2% 0.38
NETS, SUDDLIES AND GROCERIES Ce21
REPAIRP AND MAINTEMNANCE 0,13
SUsTOYaAL VAR, CDSYTSE NOT -
DIPSCTLY PROPORTIONAL TO CATCH - 0. 75
CREW SHART S % 3% 0.59
FAYROLL TAYES x4*% C.048
PACKI NG *5% 0,086
TOTAL VARIABLE (N0STS 144
RETUANS ABOVE VARIABLE COSTS ) N.24
FIXED CNSTS:
TNSURANCE N.08
NEPQECIATIAN 1 *xA* 6,23
OVERHEAD %7% Ge1N
INTERS ST & S D12
TOTAL FIXED COSTS N.52
TOTAL COSTS OF DOPERATION t.96
TOTAL FPRPOFIT NR LOSS FROM DPERATIONS -C, 28
REQUIRFED RETURN 70 EQUITY CAPITAL *G= 0. 31
REZTURN TN PWNERS _ABOR AND MAKAGEMENT -3, 50

AR VO iy il R P Rk N N N 07 VS Sl RO N T ol W Y SO N T SRS R LIRS SRR GO S el N A TR (KN Al rind el e 400wl el fru M e whle v ] S D O (L S RV S DN AP R

1% RASED NN AVG ' IF 52194 LBS LANDFED; AVG PRICE OF $1.£8/LB
¥2% AVERAGT GALLONS OF FUEL USFD WAS 59960 GALS
¥34& BASED NN SHARS AGREEMENT (F 35.24%
k4% JASED ON DAYANLL TAX FATE OF 6.11%
*¥Hx BASED ON g0 ,rg1 PFR POUND
Gk METHND NF DEPRECTATINONI STRAIGHT LINE;
DEPRPECTARLE LIFE GF 8 ¥YEARST OBJECT YEAR = §
N=W COST NF VESSEFL = $£143282, PERCENT SALVAGE VALUE = 35%
*7% INCLUDRS MFFICF, PRNOFESSICMNAL s AND LICENSE EXPENSFS

*B* BASED ON INTEREST RATE OF 11.9%%, 67% 0OF NEW VESSEL COST FINANCED

=0OR 9 YEARS, 12 FQUALLY AMORTIZED PAYMENTS PER YEAR
¥9% EQUITY CONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVE MET CASH
INFLOWS 70O DATE. REQUIFED RATE OF RETURN [S 13.00%
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TAB_.E 80 « 1974 AVERAGE ANMUAL CNSTS AND RETURNS OF 19 GULF
OF MEXICO SHRIMD FRESEZER VESSELS IN A CLASS OF 70
TQ 76 FEFEYT IN OVZRALL LENGTH, STEEL TYPE(S) OF
CONSTRUCTICON, AND 300 TO 265 HORSEPOWER.

. 1. r I Ll J L F ] - D e s 0 - S .. .,
RETURNS :
GROSS RECEIPTS FROM SHRIMP SALES %1% 85166
COSTS:
VARIABLE COSTS:
Ice 368
FUSL *2x% 20609
NETS, SUPPLIES AND GROCERIES Q998
REPAIR AND MA INTENANCE 11634
- S G aS S .
SUSTOTAL VAR, CNSTS NOT
DIRFCTLY PROPORTIDINAL TO CATCH ..~ 42609
CREW SHARES *3% 27231
PAYDROLL TAXES *4% 2346
PACKING *S5% 1231
D S D W D .
TOTAL VARIABLE CCSTS 73417
BPE TURNS ABNVE VARIABLE COSTS 11749
FIXSED COSTS:
TNSURANCE 3780
DEPQECTIATION | *6x% 11728
MVESHEAD *7% 3600
INTERE ST *9% 5852
O ) e e 6
TOTAL FTXED COSTS 24957
L2 1 1 I 1 1}
TOTAL COSTS 0OF NPERATION 98374
L L 3 1 I 7 }
TOTAL OROFIT NR (0SS FROM CPERATIONS -13208
RGOS WD WD W5 9N Y W AP G WD S5 T WD W0 G G e G55 o A W VR G5 b OF W -“----------------------------------
REQUIRED RETURN TO FQUITY CAPITAL *Ox 15196
L L 1 T [ ]
RETURN TO OWNERS LABOR AND MANAGEMENT ~23404

*1 % BASEN ON AVG NF 45895 LeS LANDSD: AVG PRICE OF $1.82/LB
*x2& AVFRAGE GALLONS OF FUEL USED WAS 63175 GALS
*3% BASEN NN SHAPS AGPESMSNT OF 21.97%
x4% BASED ON PAYROLL TAX RATE OF B.E2%
%5 BASFD ON €6G,N3C DER ODCUND
*¥6% METHOND NF DFPRECTIATINAN: STRAIGHT LINE
DEPRECIASLE LIFE OF 8 YSARS: OBJECT YSAR = &
NEW COST NF VESSEL = €£144306; PERCFENT SALVAGE VALUE = 35%
*7% INCLUDES NFFICE, PROFESSIONAL, AND LICENSE <=XpENSES
*¥8% BASTED NN INTFREST RATE QF 11,00 %, 67% 1F N:tw VESSEL COST FINANCED
FOR 3 YTARS, 12 SQUALLY AMORTIZED PAYMENTS P=0 YEAR
9% FQUITY CONSTISTS OF DOWN PAYMENT PLUS ANY NEGATIVE NET CASH
INFLOWS T3 DATE., RSQUIRSD RATE OF RETURN IS 13.00%
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Ta3L® 8l, 1974 AVERAGE ANNUAL COSTS AND RETURNS PER POUND OF
19 GULF NF MEXICN SHRIMP FREEZER VESSELS IN A CLASS
= OF 70 TO 76 FEET IN OVERALL LENGTH, STEESL TYPE(S)
OF CONSTRUCTIONs AND 200 TO 365 HCRSEPOWER.

RETURNS:?
GRDSS RECFIPTS FROM SHRIMP SALES *|

cOsSTS:e
VARIABLE COSTS:
ICE
FUFL %2%
NETS, SUPPLIES AND GRTOCERIES
REPAIR AND MAINTENANCE

SURTOTAL VAR, COSTS NOT
DIR=CTLY PROPORTIDNAL TO CATCH

CREW SHARES % 3%
PAYROLL TAXES *4%
DACKING *5%

TOTAL VARTABLE CQOSTS
RETURNS ABOVE VARIABLE COSTS

FIXFD COSTS:
TNSURANCE
DFPRECTIATION 1 *6%
OVEEHF AD *7%
INTERE ST %k 8%
TOTAL FIXED COSTS
TOTAL COSTS QOF OPSERATION

TOTAL PROFIT NP LOSS FROM QOPFRATIONS
RZQUIRED RETURN YO EQUITY CAPITAL *9%

RZTURN TO OWNEPRPS LABCR AND MANAGFMENT

1« BASED ON AVG DF 46805 t£BS LANDEDS

* 1.82
001
n,44
0.21
025
L [ [ T 1 1 J
-7 0. 91
0.58
0.N5
0.03
[ 1 I 1 I 1 J
1.57
D425
0.08
Q.25
0.08
013
t L 1 7 1 T J
0.53
L 1 1 1 1 1 J
2.10
=0, 28
0.32
L 1 1 1 1 [ ]
=0,.61
AVG PRLCE OF $1.82/L8

*2% AVFRAGFE GALLNNS OF FUFEL USED WAS €310S5 GALS

¥3% BASFD ON SHARE AGREEMENT OF 21.97%
k4% BASED ON PAYINLL TAX RATE OF 8.62
*¥5&k BASEN ON 0,239 PER PQOUND

%6k METHOD QOF DEPRECIATION: STRAIGHT L

%
INE S

DEPRECIABLFE LIFE OF 8 YEARSS 08JECT YEAR = §
NEW COST OF VESSEL = $146432065 PERCENT SALVASE VALUE = 365X%

*7% INCLUDES OFFICE, PPOFESSIONAL, AND LICENSE SXPENSES

67% OF NTW VESSTL COST FINANCED
T0R 8 YEAQRS, 12 FOUALLY AMORTIZED PAYMENTS PTR YRAR

9k EQUITY CNONSISTS OF DOWN PAYMENT PLUS ANY NEGATIVFE NET CASH
INFLOWS TO DATE, REQUIRSED RATE OF RETURN IS 13.,00%

*¥B% BASED NN INTEREST RATFE OF 1192,
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